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Facing Today's 
Defense Facts 

One thing about which Parliament 
was strangely silent was the extent 
: Canada-U. S. defense preparations. 
n answer to a question in the House, 
the Prime Minister said that this was 
something not even @ secret session 
of Parliament could discuss. 

Why should this be so? 

Already important American 
apers such as the New York Her- 
gid-Tribune are insisting that the 
hour has come for a “treaty of na- 
tional defense.” Writing in the cure 
rent issue of Maclean's Magazine, 
Bruce Hutchison of Vancouver out- 
lines the problem clearly and con- 


0 
I 


vincingly. 

“The old after-dinner talk of 
ands-across-the-border, the easy- 
eighborliness and ignor- 
ance of each other, are not 
adequate now. Much larger de- 
cisions, much more definite ar- 
rangements, military and economic 
lie ahead of us .. . Some arrange- 
ment must be and will be made. 
Both nations will insist on it.’ 
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Unofficial enquiries at Ottawa dis- 
close two reasons why so little has 
been done, why there is so much 
‘pussyfooting. i 

One of these is “political consider- 
ations.” 

Another reason is that the prim- 
ary interest of our technical defense 
advisers still centres on Europe and 
the British Isles. Many of our mili- 
tary minds, it is said, have not as yet 
faced the new and catastrophic pos- 
sibilities of a situation where Can- 
ada—not Britain—would become the 
first lite of defense against the Nazi 
juggernaut. 

* . * 

Next to the Battle of Britain 
itself, no question is of greater con- 
cern to Canada than the extent and 
nature of common defense plans 
with the United States. 

Why then do we lack a clear-cut, 
forthright policy? 

Surely we do not need to wait 
until after the U. S. elections—a mat- 
ter of three or four months? 


War Costs” 
Now 45% 
Total 


But Expenditures Still 
Considerably Below 
Forecast of the War 
Budget 


The magnitude of Canada’s war 
expenditure is i to show in 
the statement of receipts and dis- 
bursements of the Dominion Treas- 


ury. ° 
While the total is mounting, it is 
not yet as the level. forecast for 
the current fiscal year as a 
whole. Total expenditure for war 
and defense for the first four months 
of the year is $112.9 millions, a 
monthly average of $28.2 millions. If 
the Dominion is to spend the $700 
millions allocated for war 
the monthly average over the entire 
year will have to’be in excess of $58 
millions. This would indicate the 
current expenditure is not proceed- 
ing at the pace required if the war 
programme is to be fulfilled. 

In the four months to July 31, ex- 
penditure on defense and war has 
risen to $112.9 millions from $102 
millions in the corresponding period 
last year. In these four months ex- 
penditure for war purposes was 45% 
of total expenditure on ordinary, 
on Government enterprises, 
war, etc. 


All Revenue Higher 


In July revenue increased by $20.1 
millions, but expenditure increased 
only by $18.2 millions, which cut the 
excess of expenditure over revenue 
to $21.5 millions from $23.4 millions 
in July, 1939. 

Every source of revenue showed 
an increase in July over the same 
month last year, as did figures for 
the four months period, compared 
with the same time last year. 

Results of economy are beginning 
to appear in ordinary expenditure. 
In July expenditure on ordinary 
account was down $6.2 millions. 

Revenue for 1940-41 is budgeted at 
$760 millions. For one third of the 
year, total revenue has reached 
$274.8 millions. There is little value 
in converting this into a comparison 
with one third of the revenue bud- 
geted, for income tax collections in 
the first part of the year are highly 
variable, It is evident, however, that 


Surely the Canadian people are ; 


ready and willing to accept 
question the implications of the pres- 
ent world’situation? 

Surely the recent changes in the 
Department sof Defense, have 
brought to the top men fully seized 
with the importance of a Canada- 
U. S. understanding? 

In recent weeks Canada has made 
substantial gains in facing the fact 
of “total” war. It would be encourag- 
ing to hear evidence that in this vital 
matter of Canada - U. S. defense 
policy equally rapid progress and 
results have been achieved. j 


Businessman Chester 
Gets Key Post , 


The appointment last week of a 
Civilian businessman — Phillip A. 
Chester—as acting Master-General of 
Ordnance i the Department of Na- 
tional Defense is of very consider- 
able significance. 

Back in the last war, Sir Sam 
Hughes did something similar by ap- 
pointing George Murphy of the Ot- 
lawa Forwarding Co. as Quarter- 
Master General. Sir Sam found that 
the men were not being properly fed 
at Valcartier. The “bras¢ hats,” un- 
accustomed to feeding men in the 
mass, were bungling their job. He 
commandeered Mr. Murphy who 
had been feeding lumberjacks all 
his life and within a few hours had 
him down at the camp revolution- 
izing the old army routine. 

Now Col. Ralston has found a 

lar problem in the ordnance 
branch. ‘ 

The “brass hats” have not shown 
themselves equal to solving the vast 
Complex equipment and supply 
Problems of a modern mechanical 
army. At the insistence of men who 
have been studying defense depart- 
ment problems at first hand, youth- 
ful Phillip Chester has been co-opted 
© serve, not in an advisory or liaison 
“pacity, but in full charge of the 
huge and Vital business of army 
ordnance, 


. * » 


Since he took charge of the North 
anerican properties of Hudson's 
’y Co. ten years ago, Mr. Chester 
has achieved a reputation as a vig- 
®rous, successful merchandising ex- 
a Because of extreme modesty 
, ‘'s little known outside his com- 
Munity and his company. But his 
achievements have been none the 
as Convincing to those who have 

Worked and lived with him, 
ae ‘is no doubt that Mr. Chester 
aa a plenty of latent technical 
7 2 : to aid him in his new job. 
ledhing § permanent force is not 
faites in men of knowledge and 
miler e. But under the slow, lab- 
c ne of the seniority sys- 
€se men have not found it 
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will be responsible for seeing that 
Obsolete Specifications 


The most notable feature this year 
has been the relief from the railway 
burden. In July no provision was 
made for Government enterprise 
deficits. In the same month last year 
this allowance was more than $10 
millions. The cost has been cut to 

(Continued on page 2, col. 4) 


C. G. E. Nets 
Big Volume 


Benefits From Indus- 


trial Expansion and 


General Demand 


Volume of orders to Canadian 
General Electric Co. for all types of 
electrical apparatus is substantially 
above this time last year, The Finan- 
cial Post learns. 

New plants are being constructed 
in many Canadian centres in con- 
nection with the manufacture of war 
materials. All of these require large 
amounts of electrical equipment. 

Machine ‘tools are being 


| as fast as they can be made and each 


requires one or more electric motors. 
Control mechanism is necessary. 
Canadian General Electric has been 
able to obtain a good share of the 
business offered. 

Power Demand Rises 

Demand for electric power has been 
rising to new peaks in recent months. 
The utilities producing the power 
have had.to develop, or make plans 
for, additional generating capacity. 
This is also-a factor in keeping the 
electric apparatus manufacturers 
busy. 

Large projects such as those 
under way for Aluminium Ltd. 
Consolidated Mining & Smelters, 
Hudson Bay Mining .and many 
others, not only require electric 
equipment for the plants themselves 

(Continued on page 2, col. 1) 


Giant Short-Wave 
Unit For CBC? 


From Our Own Correspondent 

OTTAWA.—It is understood the 
Federal Cabinet has approved the 
purchase of a 50,000-watt short- 
wave broadcasting unit for Can- 
ada. 

The unit is one that was ordered 
for a South American republic, 
but is now available on very fa- 
vorable terms. 

Canada has an option on the 
unit. Siam is also trying to pur- 
chase it. It was manufactured by 
R. C. A. and is at present at Cam- 
den, N.J. ' 

Only a few days ago the senate 
committee on war co-operation 
brought to the Government a 
strongly worded recommendation 
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CANADA’S FIRST BIG BOMBER 


After about two years organization and preliminary work the first 
Canadian-made Hampden bomber has had its test flight at Montreal. This 
large craft, understood to cost some $200,000, was built by Canadian Asso- 
ciated Aircraft, Ltd., for the British Government. Among executives who 
witnessed the flight (lower photo) are, left to right: Group Captain C. M. 


McEwen, M.C., D.F.C.; S. H. Logan, president, Canadian 


of Com- 


merce, Canadian Advisory Committee, British Air Ministry; R. J. Magor, 
president, National Steel Car; Redmond Quain, president, Ottawa Car & 
Aircraft Co.; Victor M. Drury, president, Canadian Car & Foundry Co.; 
Paul F. Sise, president, Canadian Associated Aircraft, Ltd.; H. M. Pasmore, 


president, Fairchild Aircraft Co. 


Abitibi Sale Fight 
Breaks Out Anew 


Highlights 
OF THIS ISSUE 


Revealing creation of two new Goy- 
ernment-owned companies, to oper- 
ate in the field of small arms and 
research, a penetrating survey by 
The Financial Post tells for the first 
time in ‘detail why all seven com- 
panies were formed and how they 
are increasing the speed and effi- 
ciency of Canada’s industrial war 
effort. ‘ 

Govt. War Companies—p. 9. 
* 7” a 


War demands on construction have 
boosted building volume nearly 50% 
above last year, and the 1940 total 
may be the highest in 10 years. 
What is causing. the sharp upturn 
and its effect on the principal 
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Nils of municipal administration in 
Canada are diagnosed and the reme- 
dies outlined in the report of the 
Rowell-Sirois Commission. The re- 
port’s findings in this important 
field of ‘Government, and their 
significance in light of present con- 
ditions, are appraised by a staff 
writer. 
Diagnosis of Municipal—p. 16. 
7 © . 


Balance sheet analysis of principal 
Canadian industrial, an exclusive 
weekly feature in The Financial 
Post, is continued with survey of 
food product companies. 

Balance Sheets of Businese—p. 11. 


General Index on p. 2. 


D. H. Gibson Again 
Protests Against Pend- 
ing Foreclosure 


With judicial sale of Abitibi 
Power & Paper Co, assets slated 
within two months, shareholders’ 
spokesmen are with renew- 
ed vigor their fight for recognition 
of their equity interests. - 

In a strongly phrased statement 
to The Financial Post, D, H. Gibson, 
chairman of the Preferred Share- 
holders’ Protettive Committee, 
makes an intensified protest against 
the bondholders’ move to.take over 
the company’s properties. He appeals 
bluntly to the bondholders’ group 
to “face the issue,” and to the On- 
tario Government to implement its 
declaration that the forced sale is 
against public interest. 

Mr. Gibson contends that claim of 
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time, he argues, the value and earn- 


select group to acquire this fine 
property through a forced sale,” Mr. 
Gibson declares. “The fate of our 
capitalistic system is put under a 
severe strain when certain groups of 
men exercise their power to disre- 
gard the rights of minorities.” 

Mr. Gibson believes the present 
situation and events of the past few 
years should be surveyed “in view 
of the rising tide of bitterness and 
bewilderment in connection with 
the notice of public auction sale of 

(Continued on page 2, col. 2) 
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| Both Province and Companies Look Unfavorably 
on Mooted Plan to Allot Power Supplies Under 


To Buy Six New Skyliners 
For Trans-Canada Fleet 


From Our Own Correspondent 


OTTAWA, — Decision has been 
made to purchase six new Lockheed 
Lodestar planes for Trans-Canada 
Airlines, The Financial Post is 
informed, 

It has also been agreed that D. B. 


will remain as 


Stet >rcmigvales oes a % ees 

iy a ipa : a won De in 6 ot. 
1, 1939, following the resignation of 
Peg in Johnson, who returned ‘to 
the United States after seeing T.C.A. 
through its first two years of opera- 
tion. His.contract has now. been ex- 
tended for another year. 

Mr. Colyer was one of a small 
group of experts which Mr. Johnson 
brought with him to Canada when 
he came here to organize T.C.A. at 
the personal request of Hon. C, D. 
Howe. He was formerly vice-presi- 
dent of operations with the Boeing 
Air Transport Inc. and also held a 
similar position with United Airlines 
Corp. Prior to that he was general 
superintendent of the U. S. air-mail 
services. 

The Lockheed Lodestar planes 
which are to be purchased are larger 


Colyer, 


The War And Business . . 


Now For Results 

The war effort of Canada will 
shortly enter a new phase. 

The emphasis is shifting from a 
feverish: rush to place orders to 
an intensive effort to see that the 
rate of production matches the 
paper plans. . 

Ottawa’s job now is to realize, 
in results, the gargantuan pro- 
gramme which. the Department 
of Munitions and Supply has out- 
lined.in the past few weeks. 

The biggest orders have almost 
all been placed. Many of them 
are still in the sketchy, blueprint 
stage. From now on, every energy 
will be bent to seeing these plans 
materialize in terms of produc- 
tion—guns, ’planes, tanks, etc. 

7 a 

One reason for this shift in 
emphasis is that Canada is near- 
ing, if it has not already reached, 
the limit of available machine 
tool supplies. The demands for 
tools which ‘this country has 
made on the United States have 
been tremendous. Apart from the 
big surplus of tools which were 
available for Canada and U.K. 
when France collapsed (tools 
which were on order for that 
country and were diveried to us 
for Britain) our requirements 
would amount to more than two 
months’ output of the entire US. 
machine ind 


ustry. 

Last week word came back to 
Ottawa that only a portion of 
these requests could be met, and 
that Canada might have to con- 
sider some stepping down her re- 
quirements (and in turn her pro- 
duction programme) because the 
tools would simply not be avail- 


of these tanks may be made (and 
possibly used) in Canada. If this 
happened, then the three coun- 
tries would be standardizing for 
the first time in the use and pro- 
duction of an identical weapon. 


Defense Shake-up 

Shake-up of the Department of 
National Defense is nearing, if it 
has not reached, completion. This 
week's \appointment of P. A. 
Chester as chief of ordnance is at 
least the fourth major change in 
Canada’s general staff since Col. 
Ralston took over Defense. There ° 
have been dozens of appointments 
all told. Col. Ralston has appoint- 
ed businessmen as_ trouble- 
shooters or advisers , 
Currie, Sifton). He kicked high 
ranking brasshats “upstairs,” giv- 
ing them jobs with big titles and 
no responsibility. And he has 
promoted able men to key jobs. 

The public has: had difficulty in 
distinguishing between one type 
of appointment and another. 

But here are the appo ents 
that, between them, represent the 
real “shake-up” in the Defense 
Department: 


CRERAR, as chief of the gen- 
eral staff. 


. It is said that these three ap- 
pointments in themselves com- 
prise something of a revolution in 

further 


six to 12 months additional hard, 
intensive work. 

Realization of such facts has 
caused some critics to speak of the 
compulsory training scheme as so 
much “eyewash.” The plan is eye- 
wash in the sense that it will not 
turn out trained soldiers and that 
it was introduced partly to satisfy 
a mounting public clamor that 
something be done to get more 
men into uniform. 

7 * a 

But, eyewash or not, officials 
see important advantages in the 
plan. In the first place it will 
establish the principle of com- 
pulsory service and do it under 
conditions which do as little vio- 
lence as possible to the routine of 
normal life in Canada. 

In the second place, a great 
many of the men who go in for 30 
days training are likely to remain 
active members of non-permanent 
militia units and continue until 
they become fully trained soldiers. ‘ 

In the third place, the training 
period will turn up a large.num- 
ber of men suitable for the more 
technical—and now under-manned 
—branches of the service. 

B & a 


This year the men called up will 
get only two weeks training in 
camp and will have to take the 
rest in semi-weekly ts 
at night with the N. P. A. M. unit 

they will be attached. 
But next year all groups called up 
will go into camp for the full 30 


than the planes now-in service. ':\. »y 
are not as large, however, as the 
big  four-engine “stratosphere” 
planes (such as the Lockheed Ex- 
caliber) which are now being intro- 
duced into U. S. transcontinental 


vice-president in charge of | servi 
chief 


ces. 
_ If Canada were not at war, it is 
the: : big new ct} tosphe! e planes to 
be available in the spring of 1942, 
when present equipment will be 
fully depreciated. 

By the summer. of 1941 all the 
main U. S. airlines with which 
T.C.A. competes will be using the 
big sleeper planes. But because of 
war jexigencies it has been decided 
that Canada should not commit her- 
self to a programme of this magni- 
tude. 

The Lockheed “Lodestar” is known 
as Model 18, is the same height and 
span as the present Lockheed “14,” 
but is 5 ft. 6 in. longer. It has a 
longer cabin and- will accommodate 
three more passengers than the “14.” 
Its speed and cruising range are 
approximately the same as the. pres- 
ent machines. 


A Weekly Round-up 


Whaley-Eaton Service of Washing- 
ton tells why he is.so obviously 
trying to woo American opinion. 
It is because Hitler wants to make 
sure of food supplies. from the 
Americas for “starving” Euro- 
peans, 

Whaley -Eaton suggests that 
Hitler will propose that Belgian 
credits now frozen in the U. S. be 
used to pay for food for the Bel- 
gians; and the same with Dutch 
credits, French credits, etc. If the 
British refuse to permit food 
through the blockade, Hitler is 
likely to refuse to give safe con- 
duct to children evacuated from 
the war zone. 

Food has become an important 
weapon in this war. 

Britain is using the blockade to 
break down Hitlerism from within. 
The blockade cannot be effective 
against Germany unless it is also 
effective against those in bondage 
to Germany. 

Hitler is also using the weapon 
of food, to the extent that he can 
use it, to compel obedience. Ger- 
many, it would seem, intends to 
starve France until Petain is forced 
to ask the Germans to take over 
the entire country rather than to 
allow millions of people to die of 
hunger. . 

There may. be food enough to 
keep Germans from starving this 
winter. But Germans will not share 

with other occupied coun- 
tries; rather will steal their sup- 


li 
P Pet has asked Washington for 
food. r Cudahy sup- 
ports the appeal. Propaganda is 
seeking to arouse American av 
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Ottawa Supervision 


By JOHN LANGDON 
ye Eastern Editor, The Financial Post 

MONTREAL.—Appointment of a- Dominion Power Controller, 
forecast by reports received here, is unfavorably regatded by both 
the Quebec Government and the power companies. 

The attitude of this province toward centralized control; which 
would affect only Ontario and Quebec, is that the limited supply of 
hydro electric energy available must be held for use of Quebec and 


not Ontario industries. 


Any necessary adjustment of supply as between the two provinces, 
it is contended, is a matter solely for Quebec to settle, as.all of Ontario's 


imports come from this province. 


Where it is in the interest of the war effort to provide additional 
power to Ontario at some future date, the province will co-operate, but 


Will Soon Name 
Power Czar 


From Our Own Correspondent 

OTTAWA. — Appointment of a 
federal electric power controller is 
expected shortly, The Financial 
Post is informied, to co-ordinate 
and conserve power supplies for 
war purposes. 

At present both Ontario and 
Quebec have placed power re- 
sources under provincial control 
boards. It is expected that the new 
controller will co-operate with 
both these bodies to help meet the 
enormous forthcoming demand of 
munitions plants now under con- 
struction. 

Had the St. Lawrence treaty 
been signed last. winter, as had 
been hoped in some quarters, it 
would have provided adequate new 
power sources for Ontario, both for 
present and long-term needs. Que- 
bee is now the largest reservoir of 
power resources. But development 
of new war projects in recent 
months has reduced these stibstan- 


| tially. ' 


Ottawa Seeks 
Boss on Rents 
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OTTAWA—The Government is 
looking for someone to tackle the 
thankless job of rent controller. 
Complaints have been piling up from 
certain key cities and towns where 
war’s impact has caused housing 
congestion and scarcity. Halifax, 
Trenton, Barrie, Kingston, Ottawa, 
Parry Sound, St. Thomas, and Bath- 
urst, are points chiefly concerned. 

Expert advisers have made a re- 
port to the Government. The report 
merely presents the facts but leans 
toward approving the idea. It is now 
up to the Government to recommend 
definite action. 

Most likely plan is that a-control- 
ler will be appointed and some sort 
of “standstill” order issued fixing 
rentals at a certain level. Then local 
boards or tribunals will be appointed 
in each locality to decide whether or 
not individual increases or reduc- 
tions are justified. 

There would be no attempt to ad- 
minster control in all communities 
—only in the dozen or more places 
where special problems exist. Either 
the landlord or the tenant* would 
have the right to appeal to this local 
tribunal for relief or aid. ‘ 

Rental statistics are only prepared 
half-yearly by Ottawa. The last re- 
port covers the situation as at May of 
this year. It shows that rentals across 
Canada were only 144% higher than 
at the same month a. year ago. 

But the figures for individual com- 
munities show wide variation. In 
Halifax, for example, the average 
increase is 7%. Certain types of 
houses show increases of as much 
as 20%. 

In Kingston, increases ranging 
from 6% to 35% are reported, 


Plan Special 
Radio News 


From Our Own Correspondent 
OTTAWA.—Decision on details of 
a new policy covering radio news in 


Canada is expected to be made riext 


tion of a complete n 
the national radio. system, along 
lines of the British Broadcasting 


operators, . 


Te 


the definite feeling now is that Que- 
bec power should be conserved for 
Quebec industries, 


All Power Needed 


Rapid expansion of Canada’s war 
effort along the lines of increased 
production of materials and sup- 
plies has converted the oversupply 
of hydro power of last fall into pros- 
pect of demand for all the power 
supplies available before many 
months have passed. 

The situation at the moment is not 
serious, But the complete change in 
the power picture since last fall has 
brought a realization that the power 
resources must be husbanded so as 
to make the greatest use of them in 
the new demands created by the 
war. 

There is no acute shortage now. 
There are two power pools left in 
Quebec, one in the St. Maurice area 
and the other around Beauharnois. 
Ontario Hydro can still draw on 
some 100,000 h.p. under contract 
from the Quebec operators. But 
in the short space of 12 months 
the power situation as between On- 
tario and Quebec has undergone a 
radical change. Quebec: is in a 
strong position. Ontario, which once 
took the unprecedented step of can- 
celling contracts in fear it had over- 
bought from the Quebec operators, 
is/in a position where it must worry 
about future 

What once tened to be a seri- 
ous surplus of power has turned into 
a real ad for the Quebec 
| power in large 

*s springing up to 


Indust 


take care of 


needs Quebec thinks it is well fitted 


to meet the demand, 
Attracts New Industries 

Availability of large supplies -of 
hydro-electric energy has been a 
powerful influence to date on the 
location of new industries in con- 
nection with the war effort. Quebec 
appreciates this and already steps 
have been taken to conserve, for use 
within the province, power re- 
sources that may be needed and are 
not under contract. 

A number of the new plants spon- 
sored by the Department of Muni- 
tions and Supply have located in 
Quebec. This trend will continue, at 
least wherever power is a factor, for 
the province has laid down a ruling 
that in effect reserves Quebec power 
for Quebec industries. 

Tightens Power Control 

Recently the Public Service 
Board, which replaced the old Que- 
bec Provincial Electricity Board, in- 
formed all power operators in the 
province that no company can enter 
into a contract or commitment for 
the delivery of “motive power” in 
excess of 500 h.p. to any person 
without the prior approval of the 
Board. : 

This does not mean that Quebec 
power cannot be exported. But the 
opinion in power circles here is that 
further. power exports will cur- 
tailed so that any industry requiring 
a large block of power can be as- 
sured of meeting its needs if it lo- 
cates in Quebec. 

Meanwhile the effect of the war 
on operations of the Quebec power 
companies can be readily seen from 


figures released this week by the 
Board. 


For the first five months of 1940 


(Continued on page 5, col. 4) 


C.P.R.Resumes 
Pref. Dividend 
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hangover from the army manuals of 
a bygone age are thrown overboard. 
No longer need industry chafe and 
fret at being forced to face extrava- 
gant costs and unnecessary delay be- 
cause army specifications are 20 or 
30 years out of date. 

In the old days “ordnance” was a 


Fe limited sphere of army routine. To- 


day, almost everything an army 
needs (apart from food and shelter) 


* | comes under control of. ordnance. 


NEW SHIPMENT! 
Hugh Parsons’ 


Royal Twills 
Just arrived from London, 
Ensiand...new patterns in 
these famed Hugh 
ties... worn by discriminat- 
ing gentlemen everywhere. 
—. S a aan selection 

"s and complete. 
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C. G. E. Nets 
Big Orders 


(Continued from page 1) 
but also add to the load that the utili- 
ties have to meet, 

In general merchandise lines, such 
as household appliances, radios, 
wiring equipment, etc., demand is 
also well above that of this time last 
year for C. G, E., The Financial Post 
is told. Small radios are selling par- 
ticularly well in spite of the higher 
taxation to which this type of goods 
is now subject. 

A substantial amount of building, 
residential, industrial and other, is 
also going on in Canada, all adding 
to the requirements for electrical 
equipment. 

The result is that Canadian Gen- 
eral Electric’s backlog of orders is 
well above that of year. This in- 
dicates that a high rate of operations 
will continue, at least as long as the 
war lasts and continues to make de- 
mands on Canadian industry. (/.. 

The company’s business is almost 
entirely within Canada. It has little 
or no interest in export markets. 

Large War Orders 

. Word from Ottawa indicates that 
very large orders for precision 
equipment for use with a wide range 
of artillery have been given to Can- 
adian General Electric. Extensions 
to the company’s Peterborough 
plant are being undertaken. Cost of 
new plant, tools and machinery, said 
to be several millions of dollars, is 
being financed by the Government. 

The order covers a type of material 
not made in Canada before. Cana- 
dian General Electric has had large 
order in the past for defense pur- 
poses. One thing which they have 
made has been searchlights ordered 
in 1939 at a cost of $1.9 million. 

Last year Canadian General Elec- 
tric earned $10.88 a share on its com- 
mon stock. In April this year, the 
quarterly dividend rate was in- 
creased from $1.50 a share to $2 a 
share. Orders on hand at the begin- 
ning of 1940 were considerably above 
those at the first of 1939, 


SCHOOLS AND COLLEGES 


Scollard Hall 
NORTH BAY COLLEGE 
North Bay, Ontario 


Residential School for Boys 


Courses: Preparatory, Collegiate, 
Commercial 


New Fireproof Buildings. Mod- 
ern Equipment. Spacious Grounds 
for Athletics. 
Registration for Resident Students, 
Sept. 9th. Moderate rates. Write 
for prospectus. 


BRANKSOME HALL 


10 ELM AVE., TORONTO 
A Residential and Day School 
for Girls 


Pool—Skiing at Scheol Farm. 


School re-opens Sept. 11th 
For iInvstroted caleadar write the Principe! 
MISS EDITH M. READ, M.A. 
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Next to the Chief of General Staff, 
Mr. Chester’s job is therefore one of 
the most important in Canada. 

If he. can achieve the same effi- 
ciency and success in this job that he 
has attained in his own business, Col. 
Ralston and the nation at large will 
have cause for much thankfulness. 


Collecting Income Tax 


In Advance 

According to the Ralston budget 
of a few weeks ago, the Government 
is expecting to raise next year an 
additional $58 millions of revenue by 
way of increased personal income 
taxes, 

This is over and above the Na- 
tional Defense Tax. It is in addition 
to the record income tax levies col- 
lected in the spring of this year. 

It compares with a total average 
levy of only $33 millions in the last 
five years for which figures are 
available. 

Yet how many of those concerned 


4 have yet taken the trouble to figure 


out how much they will have to pay? 

How many have made any .pro- 
vision to put aside the moneys which 
will have to be found to meet this 
greatly increased, sum? 


Some Canadian banks have been 
offering special facilities to custom- 
ers to assist them in saving for this 
tax. Many individual firms have of- 
fered to permit salary deductions 
and to allow a small rate of interest 
on the minimum monthly balance. 
Hon. J. L. Ilsley, Minister of Finance 
has said he would be glad to get 
some of this money in advance. 

But when a government aims to 
increase a revenue source such as 
this by almost 100%, wouldn’t some 
more positive measures be good 
policy? 

Why not some form of prepayment 
scheme which would encourage 
people to save their money and have 
it available by April 307 

Perhaps the Government could 
sell income tax prepayment certifi- 


# 
(Continued from page 1) 
cates maturing on April 30 and bear- 
ing interest at a nominal rate. De- 
nominations could be say $25, $100, 
$1,000. The price could be adjusted 
on the first of the month to bring 
out the interest charge correctly. 
7 oe 


LaFleche Appointment 
Condemred 


— 


“Let the news be released in the 
regular way while it is news.” 


Department of National War Serv- | 
ices. 


The Winnipeg Free Press consid- 
ers the appointment a matter for 
“astonishment and dismay.” It re- 
views his record in the public serv- 
ice and finds him “unsuited to be a 
public servant of high rank.” 

Similarly the Vancouver Sun 
points out that LaFleche was sent to 
Paris because he “had lost the con- 
fidence of Parliamenf, of the Gov- 
ernment and the public.” 

It concludes: 


“When a man like General La- 
Fleche has sufficient influence to 
‘emerge from under a cloud into 
one of the key positions in our war 
effort, the public will feel that the 
Government is not watching this 
problem closely enough. If, on the 
other hand, political influences 
are at work here, the Govern- 
ment’s action is the more to be 
condemned.” 


From another western paper, the 
Edmonton Journal, comes the edi- 
torial opinion that in view of his 
record “there can be no justification 
for entrusting Major-General La- 
Fleche with the vitally important 
work to which he has just been as- 
signed.” > 

Why is it that this discredited pub- 
lic servant continues to retain the 
confidence of Mr. King’s adminis- 
tration and to continue to command 
important and highly-paid positions 
of public trust? ; 


Public Information 
and Inspiration ' 

David B. Rogers, editor of the 
Regina Leader-Post, has returned to 
the West. His report on public in- 
formation facilities at Ottawa is in 
the hands of the Government. 

Hon. James Gardiner, Minister of 
National War Services to whom he 
made his report, has issued a brief 
press statement saying that the Gov- 
ernment has decided against cen- 


Abitibi Sale Fight 
Breaks Out Anew 


(Continued from page 1) — 
the important properties of the cbm- 
pany.” P 

Text of his letter follows: 

In 1937 the Bondholders’ Repre- 
sentative Committee comprised al- 
most completely the same group of 
gentlemen as the present commit- 
tee. After spending large. sums of 
money to obtain first-class engineer- 
ing reports on the properties, it vol- 
untarily stated that there was a sub- 
stantial equity in Abitibi Power & 
Paper Co. available for its sharehold- 
ers. This was made plain by the 
offer to the preferred and common 
shareholders at that time. 

Reference to the report of Messrs. 
Coverdale & Colpitts contained in 
the committee’s official statement of 
facts (page 44) shows that that firm 
estimated the “average or sustained 
earning power of the Abitibi prop- 
erties, based on present .conditions 
and prospects,” at $4,145,000. This re- 
port further stated that; in the judg- 
ment of this engineering firm, the 
commercial valuation of the proper- 
ties should be estimated at 12.5 times 
earning power after depreciation, 
but before interest and income taxes. 

To the value so arrived at there 
should be added actual values of in- 
ventories or other items.of working 
capitak, the common shares of Pro- 
vincial Paper Co., etc. the report 
stated. 

Valued at $100 Millions 

On this basis, with earnings esti- 
mated at, say, $7 millions after de- 
preciation, the’ value would amount 
to. $87.5 millions, to which must be 
added approximately $14 millions of 
net working capital: and the com- 
moh shares of Provincial Paper Co., 
or, ‘in all; a value substantially in 
excess of $100 millions. 

It should be noted, however, that 
even on the basis of “sustained earn- 
ing power” estimated by Coverdale 
& Colpitts, this committee recogn- 
ized a substantial equity for the 
shareholders. At that time provision 
‘was made for the issuance of $14 
millions of prior lien bonds, the 
necessity for which no longer exists. 

Since the preparation of the 1937 
plan net current assets have increas- 
ed by more than $10 millions. In 
March, 1939, this almost same group 
of gentlemen, in their Plan of Pro- 
cedure, declared (page 1): “There 
appears to be no equity whatever for 
the junior claimants.” 

On page 2 they stated that: “It 
seems evident that the Abitibi assets 
are not worth the amount of the 
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& Co., at $102 per share and accrued 
dividend. 


J. P. Ripley, a present member of 
the Bondholders’ Protective Com- 
mittee, was at that time a vice-presi- 
dent of National City Co. of New 
York, one of the firms offering these 
shares. H. J. Symington, the present 
chairman of the Bondholders’ Pro- 
tective Commitee, is now associated 
with Royal Securities Corp., which 
also offered these shares to the pub- 
lic in 1928. 

The prospectus issued at that time 
by these firms showed that for fiscal 
year ended Dec. 31, 1927, earnings 
available for bond interest and de- 
preciation amounted to $8,507,000. 
Equity behind preferred shares was 
shown at more than $100 millions, 
compared with a total of approxi- 
ney $35 millions of 6% preferred 
stock. 

Furthermore, it is understood that 
the company now has no bank loans 
and has retired all receiver's certifi- 
cates. 


Face the Issue 


Let these members of the Bond- 
holders’ Protective Committee face 
the issue. 

‘In 1937 they furnished investors 
with a forecast of earnings and a 
general basis of valuation of proper- 
ties, making security holders and 
shareholders feel that there was sub- 
stantial equity available for the 
shareholders. In 1940 this same 
group seek to acquire, through 
forced sale (which, in effect, amounts 
to foreclosure) these fine properties 
at a time when the earnings, esti- 
mated at $9 millions before depre- 
ciiaton, are equal to approximately 
$11 per share upon the preferred 
shares, subj to taxation. 

The preferred shareholders whose 
investment is shown at over $35 mil- 
lions stand aghast that within our 
democratic financial system it is pos- 
sible for one select group to acquire 
this fine property through a forced 
sale. British interests cannot bid 
owing to governmental restriction 
against export of capital, and the 


cabinet, on the other, is long over- 
due. 
> - 
But Mr. Rogers’ report dealt only 
with news as such. There is another 
to “information"—namely edu- 


aims and the war effort generally. 

The Government cannot stop at 
routine news. 

Surely Mr. Rogers and Mr. Gard- 
iner have further recommendations 
to offer for providing a new in- 
spirational “lift” to Canada’s war 
effort? 

. * + 

Through the present modest De- 
partment of Public Information 
some most commendable efforts 
have been made to inform and in- 
spire Canadians about the war. The 
brilliant “Let’s Face the Facts” series 
may be cited. But Mr. Lash and his 
associates have admittedly only 
scratched the surface compared with 
what might be done in the press, on 
the radio, on the public platform and 
through other publicity media, if 
Canada really took seriously this 
business of public information and 
inspiration in time of war. 

We should not have to wait until 
events in Britain force the Govern- 
ment to give this nation the in- 
spirational war leadership it so 
eagerly desires and so urgently 
needs. On the return of Mr. Gard- 
iner from western Canada he should, 
without too much delay, give consid- 
eration to expanding the Govern- 
ment’s efforts—by press, radio, 
film and platform—to keep Cana- 
dians informed and inspired on ob- 
jectives and the progress of the war. 


at large. They believed, and still be- 
lieve, the Government, as final auth- 
ority and possessor of the rights of 
these timber limits, will safeguard 
their interests in this matter, which 
has so vital a bearing on their invest- 
ed : = ene > 


The broad issue of this ser situ 
ation involves iaece taal the 
act of great injustice which the 
Bondholders’ Protective Committee 
are endeavoring to exercise.. The 
large issue is the fate of our capital- 
istic system which is put under a 
tremendously severe test when cer- 
tain groups of men exercise their 
power to disregard the rights of 
minorities. 

In a spirit of earnest effort to bring 
about a compromise plan, this létter 
is set forth, trusting that there is still 
time for saneness to prevail, Plans 
of compromise exist that have’ been 
examined, tested and are acceptable 
to influential minds whose judg- 
ment is valuable and, assuredly, 
carry the judgment of-the thousands 
of small investors of all classes. 


War Costs Now 
45% Total 


(Continued from page 1) 
less than a third of that incurred in 
the same four months last year. 

One phase of Government activity 
which has undergone great change 
is the guaranteed minimum price for 
wheat. Outiook for Canadian wheat 
export has taken a serious turn. On 
the assumption that Canada pro- 
duces 400 million bushels of wheat 
this year, and there is no outlet for 
the surplus crop on hand outside.of 
Canada and Great Britain, wheat 
operations might cost the Canadian 
Government $100 millions. 

Such an expense would add sub- 
stantially to the difficulty that the 
Government will have in bridging 
the tremendous gap between rev- 
enue and expenditure this year. 

Following are comparative stat- 
ments of revenue and expenditure 
for July and the four months ended 
July 31: ; 

Revenue and Expenditure 
July 


United States market is probably | Excise duty 


closed through the practical impos- 


sibility of any individual group rais- | 1 


ing such a large sum for investment Sundry 


in a belligerent country. ~ 
Can it be possible that this Prov- 


ince of Ontario exposes itself to @/ Ordina 


small group being permitted to 


mon shareholders and also to bond- 
holders who do not choose to deposit 
their bonds? Many thoughtful 
bondholders oppose this plan and 
this procedure. Many large bond- 
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“06.461 | Outlets for gasoline and other petrol- 
this as part of a neces- 


Steps Taken to Allot 


timber industry to ensure 
war needs and to avoid price 


Priorities have been worked out 
as follows: 


1, To supply British demand for 
war purposes. 

2. To supply orders of the Can- 
adian timber control, 
stepped into the market with orders 
running to millions of dollars for 
delivery over the next six months. 

3. To supply United States ex- 
ports in order to maintain foreign 
exchange balances, 

4. To supply domestic demands. 


On the prairies, with an emergency 
arising in the matter of extra stor- 
age for surplus grain, reports indi 
cate that farmers are hampered in 
purchases of lumber to build grain 
bins. At the same time elevator 


companies are in the market for}; 


lumber for elevator annexes. The 
federal timber contro] has under- 
taken to release enough lumber to fill 
demands for grain storage. 


Production Expanded 

Many small lumber mills that have 
been closed will likely reopen; but 
supplies of logs will have to be se- 
cured in advance and sufficient time 
must be allowed for proper seasoning. 

Latest official information indi- 
cates a rapid boost in forestry and 
lumbering operations. The June 
index of the Dominion Bureau of 
Statistics showed the general for- 
estry 4ndex at 160.0 in June, com- 
pared with 142.5 the previous month 
and 120.6 in June last year. The lat- 
est figure reported for railway load- 
ings of lumber was in April, which 
gave a total of 288,178 tons, compared 
with 237,228 tons in March gnd 206,532 
in April, 1939. 

Operations Speeded 

Employment indexes reflect the 
speed-up of lumbering with the gen- 
eral index for lumber and lumbering 
products at 102.6 in July, compared 
with 97.5 in June and 93.1 in July, 
1939. Logging employment index 
stood at 121.4 in July, compared with 


95.3 in July last year. 


Stabilize Market 

Arrangement to maintain June 
price levels was done by agreement 
in the trade rather than by price con- 
trol action. Mr. MacMillan has 
chosen 25 leading lumbermen as a 
national lumber advisory committee, 
and the committee arranged that 
timber sales will continue at June 
prices. 


Prices Board 
“Polices” Tax 


Watches How Exchange 
Levy is Passed on to 
Consumer 


From Our Own Correspondent 
OTTAWA.—Now. that Parliament 
has adjourned, one of the jobs which 


which has 


eo. 
et 
eRare 


ef 
ni 


alt 


SSteoEl ae Sleds le ohEStued 
s 


| 


y 
g 


3 


! 


2 
& : 
r 
- te 
Seaguaesea 


ff 


"REGULAR FEATURES 


Banking 
Insurance: 
Fire and casualty .....+. Ceevccee dsecs 


Life 

Mining, Week in 
Mining Enquiries ... 
Stock Quotations ... 
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Making personal loans is a daily 
of cat sappelar ing assistanc Lo 
od: theitie "tid ; 


BANK OF MONTREAL 


ESTABLISHED 1817 


"Al bank where small accounts ars welcome” 


War Aid Gifts to Ottawa 
Frequent and Generous 


Frem Our Own Correspondent 


OTTAWA.—Garfield Weston’s gift 
of £100,000 to Lord Beaverbrook. to 
replace British fighting planes shot 
down in last week’s Channel battle, 
was a magnificent gift by a brilliant 
young Canadian business genius. 

There are many war aid gifts made 


9| each day in Canada, perhaps not as 


Foreign Exchange 
Investment Trends 
Investment Enquiries 


Problem Posed 
By Wheat Tax 


Earlier Purchases of 
Flour at Higher Prices 
Prove Boomerang 


Since the Wartime Prices and 
Trade Board issued its order peg- 
ging the price of bread at that pre- 
vailing July 23, conferences have 
been held between the Board and 
representatives of the baking and 
milling industries. , 

On ‘the basis of information’ gath- 
ered. from these conferences and 
other sources the Board plans to 
make a complete ‘study of the fac- 
tors involved in the price of bread. 
When these are known a perman- 
ent policy in this connection will 
be adopted, it is expected. 

One difficulty seems to be that 
most bakers loaded up with flour 
when wheat was going up to around 
90 cents a bushel early this year. 
Because of this higher-priced flour, 
it is said in trade circles, many bak- 
ers have been operating at a loss 
so far this year and profits of others 
have been much reduced. One pro- 
posal has been to allow time to 
work off this costly flour. 

The new tax, even when split 
with the millers, means more losses 
for the bakers. Larger bakers can 
hedge their flour purchases in the 
futures market, but for the smaller 
units this is impracticable. 

Millers Hard Hit _ 

The flour millers are said to be 
even worse hit by the new’ tax. 
Conversion profit per barrel of flour 
for domestic use“ has been in some 
cases, it is said, as low as five 
cents a barrel: Obviously the ruling 
that requires millers to absorb 35 
cents a barrel of the new process- 
ing tax develops a difficult situa- 
tion, 

It is claimed that the entire prof- 
its of the haking industry last year 
were far from sufficient to cover 
the requirements of the processing 


the busy Wartime Prices and Trade | tax 


Board has to handle is policing of 
the new 10% exchange tax. 

Formerly the board authority ex- 
tended only to the “necessaries of 
life.” Now the board must be re- 
sponsible for policing all the indus- 

ies, distributive channels, etc., af- 
fected by this tax. 

For example, one important prob- 
lem which shortly must be solved is 
whether or not the 10% tax is to be 
an inclusive “cost” item for raw 
materials, or whether it is to be 
“segregated.” 

No decision has been reached as 
yet, but it is not unlikely it will be 
found impossible to segregate this 
tax in the case of raw materials en- 
tering into manufactured products. 

A similar problem arises in the 
case of importers who bring in mer- 
chandise. In this case the 10% item 
will probably not be added to the 
cost but will probably be shown as 
a separate tax item in much the way 


1,500 | the 8% sales tax is now added to the 


wholesale cost of merchandise. 
Board Will “Police” Tax 
‘It will be the board’s job also to 
“police” real or imaginary charges 
of “profiteering” under the act. Al- 
ready complaints have come to the 
board on various items and shortly 
it will be necessary to investigate 


ese. 
Without being asked for informa- 
tion many manufacturers have writ- 
ten to the board explaining just 
what they were doing about thé 10% 


Bakers, however, have a margin 
on which they can operate in. the 
trimmings that have been offered 
to customers in recent years. as an 
inducement to buy. Reports from 
Alberta indicate that the Alberta 
Master Bakers Association has de- 
cided to eliminate, sale of sliced 
bread and other luxury lines. Use of 
a cheaper wrapper, elimination of 
many lines and other steps are said 
to be economy measures already en- 
forced, or contemplated, by bakers. 

Poorly Planned Legislation 

Actually it seems that the bakers 
defeated their own ends by immedi- 
ately starting moves to raise bread 
prices. This necessitated hurried 
action by the Board without proper 
time to study the situation. When 
all the facts are available it is quite 
possible that it will be seen that an 
even division of the burdens of this 
tax is unfair. 


tax in relation to their cost and 
pricing policy. 

Incidentally, opinion at Ottawa 
seems to be that the estimate of $65 
millions as the amount which would 
be collected from this tax is far too 


high. 

It is the old story of not being able 
to have one’s cake and eat it. If im- 
ports from the United States are to 
be curtailed by means of a tax then 
it is unlikely that the amount of rev- 
enue from that tax will be as high 
as would otherwise be the case. 


& Gasoline Outlets Restricted 


To Present Number 


Major oil companies appear un- 
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re of the oil controller is first 
° * 

Sale, lending or installation of any 
equipment for retail sale of gasoline 
or other petroleum products is also 


large in amount but proportionately 
as generous, But they do not always 
get the publicity they deserve. 

They come from millionaires and 
poor people. Here are two unpubli- 
cized examples: 

A Montreal businessman sent to 
the Minister of Finance a cheque for 
over $45,000. It represented, he said, 
the amount by which his income tax 
had been reduced as a result of the 


Rail Firms Both Report 
31% Increase in Week 


From Our Own Correspondent 

MONTREAL.—C.P.R. and C.N.R. 
showed the same percentage in- 
creases in revenue in the week ended 
Aug. 7. 

Gross earnings of the whole C.N.R. 
system increased $1.1 million, or 
31.1% during the week compared 
with the same period last year. Gross 
for the week totalled $4.5 millions, 
compared with $3.4 millions last 
year. 

Cumulative gross earnings in the 


special 50% exemption on donations 
to oa charities. This man thus not 
only made his gifts but paid income 
tax On them, too. 

Gift of Exchange 

Out West an elderly couple had 
made a practice,for a number of 
year, of saving every American doi. 
lar bill that came their way. They 
were hoping to visit friends in the 
States some time. The other day 
sent 51 American dollar bills to the 
Government — the sum of their 
special savings. 

With a war on, they explained, 
they thought it might be better to 
let the Government have the money 
than for them to spend it in another 
country. 


year to Aug. 7 totalled $1405 mil- 
lions, an increase of $33.9 millions, 
or 31.8% over the same period last 
year. 

C.P.R. up 31% 

C.P.R. receipts increased $814,000 
or 31.1% in the week ended Aug. 7 
over the same week last year. Total 
traffic earnings for the week 
amounted to $3.4 millions, compared 
with $2.6 millions in the same week 
last year. 

Cumulative gross earnings in the 
year to Aug. 7 amounted to $941 
millions, an increase of $18 millions, 
or 27.3% over the corresponding 
period last year. 
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@ With LifeGuards in your tires sudden tire failure 
- is robbed of its power to maim and kill. Today many 
thousands of motorists never even think of danger 
from blowouts — because they have equipped their 
tires with Goodyear LifeGuards. You, also, can easily 
banish the fear of blowout accidents. Equip your tires 
with LifeGuards at your Goodyear 


dealer's 


today.. They fit. any tire. 


You can't get better protection to 


e 


save your life! 


The Lifecura... . Buying a new car? Insist on Good- 


@ 2-ply tire inside 


so. heavy tebe ts ear tires — they cost no more! 


designed te SAVE 
LIFE! Fits any 
make of tire. See 
it at your Goodyear 
dealer's . - . today! 
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Ciano’s Thoughts 

What were the though'‘s 
eminent statesman, Count Ci 
was allowed to be presen? 
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warn Hitler against this 
was told by the Fuehrer thaj 
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ctice, for a mumber of 
ng every American dol- 
came their way. ‘They 
to visit friends in the 
ume. The other day they 
prican dollar bills to the * 
t — the sum of their 


noe 


ar on, they explained, 
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g. 7 totalled $140.5 mil- 
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.P.R. up 31% 

ceipts increased $814,000 

} the week ended Aug. 7 
e week last year. Total 

rnings for the week 

o $3.4 millions, compared 

illions in the same week 


e gross earnings in the 
*. 7 amounted to $94.1 
1 increase of $18 millions, 
over the corresponding 


year. 
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President Roosevelt Breaks Precedent and 
Wins Atticus’ Admiration by Shouldering 
“Intolerable Burden” of Third Term 


7ON.—One of the strangest 
eat science is that it has made 
jt possible for us to listen to Hitler 
addressing his faithful Reichstag. 
Not only did we hear his words even 

clearly than his immediate 
audience of “Ja-Herren,” but we 
heard them a fraction of a second 
oon. While it takes sound a definite 
time to travel through the air, this 
goes not apply to the wireless, which 
is instantaneous, Therefore, whether 
we deserved the honor or not, we 
actually caught those jewelled 

ses first. 

Ts listened to Hitler so often 
on the wireless that I found it inter- 
esting to compare his style with 
previous performances. At the be- 

‘nning there was little difference. 
e was on the iniquities of Ver- 
gailles, a subject so boring that he 
made no attempt to produce as much 
as a bleat of approval from his qbe- 

ient sheep. : 
One she rapidly and almost in a 
monotone until he reached the sub- 
ject of Germany's victories. It was 
then that the spellbinder showed 
that he is not the man he was. A 
year ago, although @ fruity baritone, 
he was always capable of shrieking 
9 B fiat. He could not produce so 
much as an F. 

What is more, the resonance had 
gone, and the flatness of his voice 
added to the impression that here 
was aman who was weary and even 
physically distressed. As usual, en- 
thusiasm was turned off and on like 
a tap, a perfect example of emotion 
under discipline. 

I have often wondered what grisly 
punishment would be meted out to 
an unfortunate Reichstager who 
cheered too soon, or who failed to 
stop at the Herr Direktor’s signal— 
surely a subject for a Bateman 


cartoon. 
~ - 7 


Ciano’s Thoughts 


What were the thoughts of that 
eminent statesman, Count Ciano, who 
was allowed to be present? Eleven 
months ago he went to Bayreuth to 
warn Hitler against this war, and 
was told by the Fuehrer that he was 
a fool. 

In fact, Hitler, who was in a state 
of Wagnerian exaltation at the time, 
found the presence of the young man 
annoying. It was as if Prince Danilo 
had wandered by mistake from the 
“Merry Widow” into the last scene 
of “Gétterdimmerung.” 

Ciano used to have a nice sense of 
the ridiculous and he must have been 
at least as amused as impressed by 
the ponderous, supercharged, organ- 
ized frenzy of a parliament permit- 
ted, perhaps twice a year, to listen 


but never to speak. 
. - * 


Roosevelt Sticks 


Earlier, on the nation’s business, I 
found myself in the leafy loveliness 
of Warwickshire. I have never seen 
the lanes and meadows of Shake- 


speare’s country so freshly beautiful. 

_The dignified town of Leamington 
had yielded to summer's spell and 
adorned each post of its principal 
thoroughfare with a basket of ger- 
aniums, Why has Anthony Eden not 
tgld us that in his constituency there 
is a local council of aesthetes? 

I would have liked to linger in that 
corner of England for many hours 
and sought escape from the impact of 
harsh reality, but there was the train 
to London which would not be 
denied. 

At the station I purchased an eve- 
ning newspaper, which carried a full 
account of President Roosevelt's ac- 
ceptance speech. It was a moving 
declaration by a man who dares to 
think and speak for humanity. 

One of the strangest things in all 
this incredible era is the spectacle 
of this crippled giant breaking with 
all precedent and agreeing to 
shoulder the intolerable burden of 
a third term if the American people 
will it so, 


Mr. Roosevelt has a massive head 
and face, broad shoulders and large 
hands. When he meets the press in 
his regular conferences he cracks a 
joke but is never garrulous. He 
laughs easily, but his eyes seldom 
lose their calm, concentrated look. 

He gives the impression of one who 
enjoys the sunshine but’is constantly 
on the watch for any sign of a change 
in the weather. His voice is a high 
baritone, but it is full, and his drawl 
at the end of a word is most agree- 

| able to the ear. 
| + . * 
Staid Adventurer 

The election of Major-General Sir 
Frederick Sykes to the seat formerly 
held by the late Sir Terence O’Con- 


* 


Ready For Fall 


“Aux Armes, Canadiens!” 
This is the title of a punchy li 


pamphlet ‘produced by 


nor brings back a former M. P. who, | Montreal 


\ weekly 
after six years in the House, left it| prints in English 


in 1928 to become Governor of Ben- 
gal. Sir Frederick has a deceptive 
personality. He has a staid and un- 
exciting appearance, looking as if he 
would prefer to read about life in 
a library rather than experience it; 
but actually his career has been full 
of adventure. 


In the days before the last war, 
when flying was the hobby of eccen- 
trics, he raised and commanded a 
military wing of the Royal Flying 
Corps. It is forgotten now, but he 
actually commanded the R. F. C, in 
France for a time. Before that he 
served as a trooper in the Imperial 
Yeomanry in South Africa, and was 
severely wounded. 

Now that twenty years have pass- 
ed I think I shall publicly forgive 
him for an action of his during a 
country house week end in 1920. Four 
of us had just made up an agreeable 
and promising tennis four, which 
was to include Isabel, the attractive 
young daughter of Bonar Law. 

To our chagrin Sykes persuaded 
her to go for a walk instead—thus 
leaving us with an impossible three- 
some. When they returned from 
their walk there were many whisper- 
ings and glances, which culminated 
in the announcement of their en- 
gagement. It has been a happy mar- 
riage, and, perhaps, reviewing the 
whoie situation, the time has come 
to condone Sir Frederick’s action in 
breaking up our set. 


Copyright, 1940, The Financial Post and 
The Sunday Times, London. 


C. N. R. Hotel Investment 
Now Stands at $26.5 Millions 


From Our Own Correspondent 


MONTREAL.—Canadian National 
Railways investment in its hotel 
properties at the end of last year 
amounted to nearly $26.5 millions. 


This contrasts with $25.7 millions at 
the beginning of 1935, an increase of 
under $750,000 in the five-year 
period. 

With the exception of an outlay 


of $490,095 on the Bessborough Hotel 
at Saskatoon, the expenditure on the 
other hotels was negligible in the 
period from 1935 to 1939. The large 
outlay at Saskatoon was due to com- 
— of the hotel property Dec. 10, 
1935. 

Particulars of the company’s in- 
vestments in the 11 different hotel 
properties follow: 


C. N. BR. Hotel Investment 


Location 
Charlottetown 


Photo, BB. wccccccvcdscvte socscoccscicesecs 
Matigar, WB. covcopestocvestbeccocccocedoes 


Ottawa 
Prince Arthur 
Minaki, Ont. 
Winnipeg .. 


Jasper, Alta. . 
Saskatoon* 


* Commenced operations Dec. 10. \ 


As at Net Outlay As at 
Jan. 1, 1935 1935-1939 Dec. 31, 1939 
54,17 $ 6,481 


eevee 
26,460,065 
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Here’s the New Model D-400 


the breaks that make for efficient, safe opera- 

tion. The cab,provides wide visibility, perfect 

ventilation, nicely placed controls and a com- 

fortable adjustable seat. Brakes are hydraulic. 

Behind the driver is maximum-load space and 
- short-wheelbase manoeuverability. 


You've always wanted an in- 
ity, real cab-over-engine truck. 


Well, here it is—International’s brand-new 
D-400—styled to the minute, incorporating 
ideas from both smaller and bigger models in 
the line,'to make the best all-around traffic- 


type job on the street. 


Like all c.o.e. Internationals, the D-400 
keeps its perfectly insulated engine under the 
seat—a practical International feature recog- 
nized by all owners. The engine is completely 
accessible and readily serviced. Load distri- 


between capac- 


Yes, sir, cab-over-engine design solves the 


“tight-hauling” problem . . . And now you 
can go completely INTERNATIONAL in c.0.e. 
models. This new D-400, with its gross weight 
rating of 16,200 lbs., fits in the broad middle 
range between the very 
(13,200 lb. g.v.w.) and the beautiful heavy- 


popular D-300 


. 


torials from 
periodical, declaring the d 
tion of 

part in the war. 

It’s an effective answer to 

who may have any doubts as to 
where French Canada stands. 


The Canadian Parliament meets 
again on the date of the United 
States election. The first day’s ses- 
sions will be formal; the House, un- 
less further adjourned, will get down 
to business the day that the Am- 
ericans know who their new presi- 
dent is to be. 

Just coincidence ... or what? 


Stuck It Out 

Before Parliament adjourned last 
week most of the Senators went 
home. (There was little for them to 
do except pass on formalities.) But 
an example was set to the rest by 
the three oldest members, who stuck 
it out to the bitter end. They were 
Senator Turgeon, Senator E. D. 
Smith and Senator George B. 
Graham. 

Senator Meighen, in a neat, little 
speech, paid tribute to them for 
their fidelity. 

7 ~ ae 
Tribune Fights Back 

Of every $100.of Canadian goods 
exported to the United States, $5.25 
represents the value of newsprint 
paper purchased by the Chicago 
Tribune and its affiliates. 

This remarkable statement is 
made in “Fair Play” a booklet just 
produced by the Ontario Paper 
Company (Chicago Tribune affili- 
ate) to answer recent criticisms of 


MONTREAL. -- Theve is little 
possibility that any plan will be 
‘formulated by the City of Mont- 
real before Oc'wber for settle- 
ment of debenture principal de- 
faulted on May 15 and June 1, The 
Financial Post is authoritatively 
informed, 


The'city, now under jurisdiction 
of the Quebec Municipal Com- 
mission, will hold conferences 
with. principal creditors towatd 
that end. These discussions will 
take time and it is impossible as 
yet to'make any prédiction as to 
what type of settlement will be 
reached. 


Cotton Imports 
Show Increase 


Value of Manufactures 
Into Canada Gain in Six 
Months 


From Our Own Correspondent 

MONTREAL. — Imports of cotton 
manufactures into Canada the first 
six months of 1940 showed substan- 
tial expansion. Total from all coun- 
tries was $14 millions, an increase of 
53.1%. 

These figures show that Great 
Britain has been able to increase her 
exports of cotton fabrics despite war 
interruptions and_shipping difficul- 
ties. Total imports from United 
Kingdom in the six months in- 
creased to $5.7 millions from $4.7 mil- 
lions, an increase of 20.3%. : 

Following are imported cotton 
manpfactures for the six months: 

1940 1939 % 

From Grt. Britain: —($000's)— Ch’ge. 
Yarn. thread & cord- 

age ... aa” 2 e +81.6 
Fabrics ’. ée . 
Lace-emb. . 


Wear. app. 
Oth. cot. manufacture 


From United States: 
Yarn. thread & cord- 


Wear. app. .. bes 
Oth. cot. manufacture 


Total 
From All Countries: 
Yarn. thread & cord- 


the Tribune's “anti-British” editorial | 5; 


policy. , 
“Fair Play” reproduces numerous 
Tribune cartoons and editorials that 
are either friendly to Britain or bit- 
terly anti-Nazi and anti-Fascist. It 
also presents’ an impressive record 
of Chicago Tribune support for the 
Canadian tourist traffic. 
* *. - : 
New Foe for Hitler 

PM, that new daily news maga- 
zine published in New York by 
Ralph Ingersoll, has adopted a bold- 
ly ahti-Nazi policy. Mr. Ingersoll’s 
Philippic against Lindbergh seems 
to have been an opening blast. PM 
is now running a series of exposures 
based on Hitler’s writings and on 
official German documents showing 
Nazi aims on America. 

Another smart piece of work by 
PM was a breakdown of the Lind- 
bergh broadcast, sentence by sen- 
tence, showing that the speech was 
practically a patchwork made up of 
ideas and statements from Nazi 
short-wave propaganda to the 
United States. 

* me * 
Nazi Medals. 

General Motors’ vice-president in 
charge of export operations, James 
D. Mooney, who recently had a most 
offensive anti-British article in the 
Saturday Evening Post, is another 
American who received the Order 
of the German Eagle from Hitler. 
The medal is bestowed upon foreign- 
ers “who have deserved well of the 
Reich.” 

Henry Ford received the order too. 
And so did Thomas J, Watson, presi- 
dent of the International Business 
Machines Corp. But Mr. Watson re- 
turned his medal as a protest against 
Nazi brutality. There is no evidence 
that Henry Ford, Charles Lindbergh 
or James D. Mooney returned their 
Nazi decorations. 
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Competition 

Those who have talked recently 
with “Billy” Woodward, Vancouver 
and Edmonton department store 
owner, who is chairman of the ex- 
ecutive committee of the Department 
of Munitions and Supply, report that 
his voice is louder than it used to 
be. 
The answer is simple. A few yards 
away from Mr. Woodward's offices 
at Ottawa is a testing ground for air- 
craft motors. Those who do not shout, 
in his office sometimes cannot be 
heard above the din. 


Forecast? 

The new Supreme Court building 
at Ottawa for which Queen Elizar 
beth laid the cornerstone is still un- 
finished. But already the Depart- 
ment of National War Services has 
moved in amid a combination of 
temporary doors and panelled walls. 

Occupying an office in the Build- 
ing is Hon. T. C. Davis, new deputy 
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Will Establish 30 New 
Training Centres—Quite 
Apart From Regular 


Force 


From Our Own Correspondent 

OTTAWA. — As the training 
scheme of the national registration 
programme takes shape, the organ- 
ization that will be set up and that 
will in due course take in every 
able-bodied Canadian male for a 
period of training is beginning to 
appear. 

In classes of 30,000 men the train- 
ing will be carried out for 30 days, 
producing an annual output of 
roughly 300,000 trained men a year. 

There will be 30 new training cen- 
tres, accommodating about 1,000 
men each, These will be entirely 
aside from existing training centres, 
where the regular army trains. 
Location will probably be in smaller 
cities or towns, perhaps in the coun- 
try. For-the most part, buildings not 
in use will be sought. 

For each militia camp there will 
be a commandant, likely to be a 
retired officer of the lieutenant- 
colonel rank. The instructional and 
administrative staff will amount to 
some 9,417 including 900 officers, 
1,830 non-commissioned . instructors, 
300 administrative N.C.O.’s, and 
2,387 clerks, cooks, orderlies, etc. 


War Orders Total 
$8.3 Millions 


Department of Munitions and 
Supply announced Aug. 9, placing 
of orders totalling $8.3 millions in 
the preceding week. Larger items 
were mainly for construction and de- 
fense projects. 

Included in the total were the fol- 
lowing contracts awarded to com- 
panies in which there is public in- 
vestment interest. Amount 


Canada Packers 65,502 
Paton Manufacturing 

Canadian Converters 

Monarch Knitting 

General Steel Wares .. 

Woods Manufacturing 

Canada Wire & Cable . 

Modern Containers oe 
Fairchild Aircraft ....,.sceseees 
Imperial Oil ee 
Canadian Marconi 

Northern Electric .. 

Can. Inter. Paper ... 
Consolidated Paper . 

Standard Chemical 

Consol. Mining & Smelting .... 
Canadian Locomotive 


LONDON 


Britain’s Premier Port 


Englond ~— 150 years’ Reputation for 


and Market 


44 Miles of Dock Quays 


Better equipped than ever before to 
handle all classes of ships and cargoes 


At the Empire’s Service 


Lantern slides and Lecture notes on the Port of 


London loaned free on application to 


Room 710, 1253, McGill College Avenue, Montreal 


PORT OF LONDON AUTHORITY 


* 400,035 families spread from coast to coast read and 
enjoy The Star Weekly every week end. 


Over 99% of that circulation is unsubscribed, spot 
purchase business. It shows what we've always claimed — 
that The Star Weekly is designed to suit the people who 
buy it. They read it, they enjoy it, they turn all the 
pages and see all the ads. 


So — we offer the advertiser not only the largest — but 


the best audience of any media in Canada. 
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bution is the ideal 1 /3-2/3, balanced on front 
and rear axles and all four wheels. 


The driver of this handsome truck gets all 


minister of the department. He is a 
justice of the Saskatchewan courts. 
Ottawa is speculating on whether or 
not his occupancy of an office in the 
building is not a case of events cast- 
ing their shadows before. If Justice 
Davis ever returns to Ottawa as a 


duty D-500 and DR-700 (18,800 lb. and 26,900 
lb. g.v.w.). Ask the International dealer or 
branch about the new Model D-400, 
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INTERNATIONAL HARVESTER COMPANY 
: of Caneda, Limited 
“emilton Ontarie 
Truck Factory Located at Chatham, Ontario 


U.S. Representatives: Chas. H. uady har! 
: New York, Chicago, Boston, danta 
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Markets Wait Outeome’ 


German Invasion Try 


Few Indications Yet That Current Rally 
Indicates Major Trend Change — Attention 
Taken by Inconsistent Action of Stocks, Bonds 


When Great Britain repulses the long-heralded German’ attempt 
at invasion, belief that the Empire will eventually win this war is 
likely to surge beyond the Empire itself. This applies particularly to 
the United States: Given evidence of ability to throw back all that 
Germany can offer, investors in the U.S., always prone to go from 


extremes of fear to optimism, might easily start another rally in stock 
markets. Waiting for the verdict is always 


g—much more so 


when it involves the way of life for a whole civilization. Importance 
of the war as an investment was once more emphasized this week 
when rising pitch of German attacks brought sharp declines. 

This possibility, however, does not preclude the chances of severe 
tests of the holding ability of the stock lows of last June, both here and 


in the United States. It would be against precedent if the familiar 


zig-zag pattern were not shown and this can only be effected by 
another decline wiping out most or all of the July-August recovery. 


Under normal conditions, precedent also favors a rally in August, 


usual month for discounting fall prospects. 


The moral is that investors may be expected to regain a greater 
measure of confidence when worries as to the time and outcome of the 
expected German attempt at invasion are ended. But investors might 


easily be wiser not to follow any rally at this time by bidding for 
stocks. They might be better advised to take chances on having to’ pay 
somewhat higher prices when the outlook is clearer. It will take more 
signs of active markets to justify much optimism for any important 


rise. 


Business Background 

The Financial Post’s index of 
Canadian business reached the all- 
time record level of 141.7 in June, 
climaxing many months of consist- 


- ent rise. A year ago this index was 


at 1188. A year ago, also, the 
D. B. S. index of Canadian indus- 
trial stock prices was at 159.8; today 
it is 118.5. While stocks have de- 
clined 26%, business activity has 
risen over 27%. 

On the surface this seems lacking 
in logic. But there are other fac- 
tors. A year ago we were on the 
verge of war; how near very few 
suspected. Now we are nearing end 
of a year of war which has brought 
many awakenings. A year ago 
we had no such thing as an Excess 
Profits Tax, nor an income tax 
doubled or tripled in its burdens. 

This is enough to justify a new 
appraisal of investment values and 
even a year ago there were few who 
felt that great optimism so necessary 
to generate strong stock markets. 


Another Approach 

This devastating decline in stock 
prices, while industrial activity 
soars, has not hit all types of securi- 
ties alike. W. D. Ross of the To- 
ronto investment firm of Batten, 
Ross & Co: draws attention to the 
way.in which high-grade bonds, 


* both Government and corporation, 


have .maintained their prices, in 
contrast to the action of stocks. 

He says: “The logical conclusion 
.... is that the owners of high- 
grade securities. were not so easily 
panicked by the events in Europe as 
were the owners of stocks in gen- 
eral, where the proportion of specu- 
lative and marginal holders is much 
greater.” 

Mr, Ross mentions the low income 
currently available on high-grade 
bonds. “This low income, coupled 
with higher income taxes and re- 
duced real income, is initiating a 
movement on the part of investors 
toward securities with greater yield 
and, to the extent that is com- 
patible with safety, some apprecia- 
tion of capital.” 


Stocks Out of Line 

H. J. Bird, Vancover, winner of 
second prize in The Financial Post 
“Investing in Wartime” contest of 
last fall, has been doing some work 
on comparative results for his port- 
folio. His portfolio was to place 20% 
in government bonds, 30% in pre- 
ferred stock and 50% in common 
stock. 

A recapitulation of current mar- 
ket values, after a nine months’ de- 
cline in prices, would seem to indi- 
cate, he thinks, that bonds and pre- 


New Booklet 


ferred stocks have been a far better 
investment in the present war to 
date than common stocks, so far as 
protection of capital is concerned. 
On his bonds to July 26 he has a 
paper profit of $46. His preferred 
stocks, costing $14,900 last October, 
were worth $14,510 in July, a de- 
cline of $390. Common stocks se- 
lected for appreciation showed a 
loss of $3,796, while stocks selected 
for income were down $2,145 from 
their cost of last October. He points 
ott that the war is not yet over and 
it is too soon to make a final com- 
parison. 

As an explanation of the less 
favorable showing of stocks he sug- 
gests that the major point must be 
the heavy war taxation. Psychologi- 
cal effect of the surrender of 
France, and the attack on England 
are other factors. Common stocks, 
he concludes, would seem to be 
definitely out of line with indus- 
trial earnings at present. 


Stock Equities Attract 

A little more than a year ago it 
was difficult for the investor to se- 
cure a good stock issue giving an 
adequate return. In the Investing in 
Wartime contest held by The Fi- 
nancial Post it will be recalled 
that the yield on the better grade 
common stocks was considerably 
under 5%. Compared with the re- 
turn on bonds the yield was not espe- 
cially attractive. In the intervening 
months the situation has changed 
about and now it is possible to pick 
a dozen or more sound common 
stocks giving a 5% or better yield. A 
choice can be had from a wide field, 
as indicated in the following list: 


/ 
Building Products .....+ss++0e0« oe 
C. & D. Sugar 
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Crown 

Dist.-Seagrams 
Dom. Bridge ......+ evececescecees 
Dom, Textile . 
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Inter. Nickel .....ccsssessseceseors 
Mont, POWEr ..-cesccccssssccecses 
Penmans . 
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Shawinigan ..... sescccccogesegeers 
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Tbe GOLD MINES 


33. favourable effect of 


NEW TAXES 


An informat’ve, encouraging Survey 
COPIES ON REQUEST 


Presenting an analytical review of the new tax 
schedule covering gold mining companies in 
Caneda, our new booklet “Canadian Gold 
Mining industry— the favourable effect of the 
new Federal taxes” will prove extremely inter- 
esting and reassuring to investors. 

the importance of the official premium of 10% 
on the price of gold, the survey indicates that 
in no case cre the new toxes likely to reduce 
earnings below pre-war levels while in certain 
instances it is shown that substantial gains may 
result. This booklet will be of interest to all 
investors and particularly to those who own or 


Copies wit be 


the purchase of gold shores. 
gledly furnished on request. 
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DIRECTOR 


Charles S. Band, vice-president of 
Gutta Percha & Rubber Ltd, who 
has been elected a director of the 
Canadian Surety Co. Mr. Band is on 
the board of a number of other Can- 
adian companies. 


Babsons Think 
Britain Doomed 


U. S. Investment Service 
Tells Readers Hitler to 


Reorganize Europe 


Extraordinary statements confi- 
dently announcing collapse of 
Britain and complete domination of 
Europe by Hitlerjhave brought pro- 
tests from readers of Babson’s Re- 
ports Inc., the “investment advisory 
service” published by the much- 
publicized Roger W. Babson of Wel- 
lesley Hills, Mass. 

Indicative of the theme which has 
recurred in the Babson reports for 
some time past is this quotation from 
the July 15, 1940, issue which de- 
clared: 


“Great events are occuring. The 
course of history hangs in the bal- 
ance. Financial, manufa 
and merchandising plans should 
be reviewed immediately. er is 
to reorganize Europe ind 
and financially. Great Britain will 
co-operate with him. However 
sorry we are to see democracy 
murdered, we must not fail to rec- 
ognize the facts.” 


The July 15 report declared: 


“Hitler is going to remodel Eur- 
ope financially and industrially— 
as well as socially. Great Britain 
will fall in with the new system.” 


One week earlier, on July 8, 1940, 
the Babson report stated: 


“The Allied blockade of Europe 
has been broken. The English and 
French together had difficulty in 
enforcing it. For Great Britain 
alone to do so and continue to keep 
open her lanes to Canada and the 
United States is an impossibility.” 


In promotion literature dated June 
28, entitled, “Don’t Be Caught Nap- 
ping,” it was stated that: 


“England is tottering from the 
relentless blows of the Fascists’ 
hordes.” : 


Some consistency is a virtue to be 
expected from a service that claims 


be cap’ 
and income.” But in the 
same issue that contained the state- 
ment of the forthcoming “co-opera- 
tion” between Hitler and Britain, 
Babson wrote: 


“We still feel, as we have already 
indicated, that World War II will 
end in a stalemate. The small 
countries will be eliminated and 
the world will be reorganized by 
America, Japan, Great Britain and 
oeaey: with Russia holding the 
whip.” ‘ 


July 29, 1940, in its Canadian sec- 
tion, Babson Reports stated: 


“Security markets face the actu- 
ality of an enemy invasion of 
Great Britain. Despite the impos- 


Germany’ 
we still feel that the British Em- 
pire will continue to fight rather 
than give in to any of his peace 
offers. ... Canadian stock markets 
are indicating a good chance of 
wk ne putting up a real 


Despite the prevailing ‘bearish 
tone, the Babson report carefully 
swings some weight to the other side 
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patient attitude toward the reten- 
tion of common stocks. 


Financial World, N.Y.—Although 
nothing of great importance to the 
market has happened abroad for 
some time now, the situation over- 
seas continues to exert a restraining 


influence on investment sentiment. ' 


Montreal Power 
Returns Higher 


Both Power and Gas 
Output Gains on Large 
Scale 


From Our Own Correspondent 

MONTREAL.—Reflecting the in- 
creased industrial activity arising 
out of war conditions, Montreal 
Light, Heat & Power Cons. distri- 
buted 16.47% more electricity in 
July than in the same month a year 
ago. 

Electricity output by the company 
last month totalled 102.5 million 
kw.h., an increase of just under 15 
million kw.h. over July of last year. 
This brought total production for the 


Gas Output Higher 
Gas output of the company in 
July showed the best gain in some 
time, rising 5.15% to 380.7 million 
ft. 


cu. 

For the first seven months of this 
year, gas production .was 2,935 mil- 
lion cu. ft., an increase of 2.95% over 
the corrésponding: period of last 


The increased tax burden this year 


Norris, president of the company. 
Consequently the gains are not 
carried through to net earnings. It 
is estimated that the company will 
pay between $1.5 million and $22 
millions additional taxes this year. 


Montreal Broker Loans 
Lowest Since 1932 


Stock Exchange amounted to $5.6 
millions at the end of- July, 1940, 
compared with $6.4'millions at the 
close of the previous month. The cur- 
rent figures are the lowest since 
1931. At the end of July a year ago 
loans totalled $9.8 millions. 


Famous Players Extends 
Nathanson Stock Option 


Famous Players Canadian Corp. 
Ltd. has extended the option to pur- 
chase 11,000 shares at $16 a share 
during the month of July, 1940, as 

agreement 


in part at any 
clu Jan. 31, 1941. 


Significant Investors’ Index Numbers 


- 
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the market to follow up the late July 
rally might, su , be surpris- 
ing. But in addition to the presiden- 
tial campaign and the hesitation na- 
turally produced by the threats of 
heavier taxes, there is the possibil- 
ity that a general attack on England 
may be near at any minute. 

The general market situation is 
clear enough in the sense that, if it 
were not for the complexities pro- 
duced by the European situation, a 
much higher level of stock” prices 
would be justified. 


Robt. Mitchell 
Report Activity 


General Operations 
Show Pick-up Recently 
—War Work Important 


From Our Own Correspondent 

MONTREAL.—Robt. Mitchell Co. 
reports improvement in its foundry, 
industrial and general shop opera- 
tions, and the munitions division is 
operating at capacity. After a rather 
poor first five months, operations 
picked up dnd gross earnings fer the 
year should be up considerably, 
with net dependent on the excess 
profits tax levy. 

At present the company is em- 
ploying 700 men, the largest staff in 
some years. 

With completion before the end of 


doubled. British Supply Board con- 
tracts finances the $600,000 expendi- 
ture. 


Investment 
Notes 


B, C. Telephgne—Telephones con- 
nected at July 1, 1940, numbered 
133,732 compared with 131,984 at 
Jan. 1 and 127,628 at Jan. 1, 1939. 
Gain during the first half of 1940 
amounted to 1.3%. 


Atlas Corp.—This large US. in- 
vestment trust made the following 
changes in its holdings of Canadian 
stocks in the six months ended June 
30 last: 

Number of Shares 
Increase Decrease Holds 
Howe Sound .... 3 hides 
Inter. Nickel .... 3,700 
1,000 


800 
5,000 


Inter. Paper ..... 5 x 
5,500 


Inter. Petroleum . 
7 7. > 


Ss. E. C. summary of June invest- 
ment transactions by officers and 
directors include the following of 
Canadian interest: 


Canada Dry Ginger Ale—S. B. 
Colgate, director, holds 4,300 shares; 
through an estate increased 2,700 to 
5,000, 

Celanese Corp. of America—H. A. 
Blancke, officer and director, in- 
creased common 11 shares to 428 
through a stock dividend. W. McC. 
Cameron, officer and director, in- 
creased common 113 to 4,671 by a 
stock dividend and holds 495 first 
preferred and 200, 7% cumulative 
prior preferred. Camille Dreyfus, 
officer and director, increased com- 
mon 2,425 shares to 99,406 by stock 
dividend and holds 300 first prefer- 
red. J. A. Larkin, officer and direct- 
or, received 46 common shares as a 
stock dividend and bought 117, hold- 
ing 1,913 and holds 508 first prefer- 
red. George Schneider, officer, 
increased common 15 to 640 through 
a stock dividend and holds 25 first 
preferred. 

Howe Sound—H. H. Sharp, officer 
and director, increased 300 shares 
to 1,201. 

International Nickel—J. R. Lamb, 
director, decreased common 
shares to 500. 

International Paper and Power— 
Bessemer Investment Co. holds 
141,130 common, 28,115 5% cumtula- 
tive preferred and decreased com- 
mon warrants 3,100 to 137,031. 

MclIntyre- Mines—Bal- 
mer Neilly, officer, increased 100 
shares to 1,455. 


ae? 
slit 
a 
2893 


| 


ag 


ie 
a8 


ie 


¢ 
5 


pany officials expect to begin to fee 
the benefit from this programme as 
these plants get started on defense 
orders. ? 


Canadian Controlled 
D. A. Stuart Oil Co. specializes in 


Exports have not been a large pro- 
portion of total business, probably, 
les® than 5% at the peak, as the 
company only began to cultivate for- 
eign markets seriously in 1937. 
European representation was then 
arranged in Switzerland and France. 
Swiss business is still coming in 
limited amounts. A few sales are 
also being made to Sweden. 

Collapse of France and conquest 
of Belgium and Norway eliminated 
these three countries from the 
market. 

Just last year connections were 


Six Months Ended June 30 
1940 1 


Less: Oper. exps. .... 


3 Misc. inc. eeetee 


Net earnings ...seece0 177,715 
Less: Deprec. : 


. seeeeete 46,321 
Bond interest ...... 


penses, other interest, etc. 
Times Bond Interest Earned: 
ore deprec, 2.52 2.65 


After deprec. 1.86 1.92 
Output in kw.h. ..... 16,147,753 13,442,587 


National Pole 
National Pole & Treating Co., sub- 
sidiary of Minnesota & Ontario 
Paper Co., reports a net loss of $37,- 
062 for the first half of 1940 com- 
pared with $33,370 for the 1939 
period. This is after all charges, in- 
cluding interest. 

Balance sheet of June 30, 1940, 
shows current assets of $1.1 million 
and current liabilities of $57,558. 

Income and Surplus Account 
Six Months Ended — 30 


$ 
731,064 
670,109 


1939 


$ 
819,034 


Sales (net) 
767,306 


Less: Cost of sales .. 


Gross profit 
Less: Selling exps. .. 
Admin, & gen. exps. 


Net loss on sales .... 
Add: Other income .. 
Less: Other charges .. 


established in Great Britain and sales) 7 oo, 


to that country are growing rapidly 
at present. 


U. S. Machine Use 

Progress in most export markets, 
even under peacetime conditions, 
could only have been as fast as the 
adoption of American types of high- 
speed machine tools. Oils made by 
D. A. Stuart, for example, cost about 
twice as much as the English-made 
product for use in the slower speed 
machine tools generally used in the 
United Kingdom and other European 
countries, At present extensive 
purchases by the English of, machine 
tools made in the United States are 
extending the markets for the Stuart 
type oils. 

Actually, D. A. Stuart Oil Co. offte- 
ials claim that the company gained 
for more than it lost by the defeat 
of France because of the conditions 
which this disaster brought about in 
the United States. 


Anglin-Norcross 


Business Higher 
Regular Business Stable 


| Oper. exps. & deprec. 500,001 


_ But “War Construction |: 


Boosts Volume 


‘From Our Own Correspondent 
MONTREAL.—Total business now 
on hand for Anglin-Norcross Corp. is 


497,937 

15,447 
Mexican Light & Power 
. Mexican Light & Power Co. re- 
ports increases in both gross and net 
earnings for June of this year com- 
pared with the same month of 1939. 
Gross earnings are up $70,161 and 
net earnings $60,367. For the first 
half of 1940 net earnings are up 
$299,161. 

Operating results are shown in 
Canadian dollars at average rates 
of exchange. In comparing results 
with the corresponding period of 
last year it should be borne in mind 
that the Canadian dollar has been 
at a discount in terms of U. S. cur- 
rency since last September. 

Earnings and Expenses 
--——June——— 


1940 1939 


$s $ 
658,262 589,101 
490,207 


98,894 
1939 
$ $ 
3,758,016 3,618,091 
880,815 581,654 
D Stores 
First annual report of Cunning- 
ham Drug Stores, Ltd., since reorgan- 
ization last year has been issued by 


President George T. Cunningham, 
showing net profit for the seven 


Balance forward ... 
Deprec. accr. 


Net earnings 159,261 
Six Months Ended oon 30 


months ended March 31, 1940, of $22,- | “<8 


substantially better than at the same | sg 


time last year, it is reported. Regu- 
lar business is running at about the 
same level, but the company has 
booked seven contracts for buildings 
for production of war materials. 
Construction costs of each of these 
extend from $250,000 to over $1 
million, : 
Ottawa Supreme Court and the 


5,000 | Ontario Hydro building at Toronto 


are being completed. In addition, 
there ee jobs in hand for 
Canada Steamship Lines and Do- 
minion Rubber Co. 

The company’s Maritime subsidi- 
ary is completing Simpson's Ltd. 
building at Halifax. Its northern 
division is actively engaged on a 
contract with Hollinger Gold Mines. 


Trading on Toronto 
Exchange is Quiet 


Stocks listed on the Toronto Stock 
Exchange halted the declining trend 
of the first six months of the year 
in July. Most sections showed a 
gain. 

Quoted market values of 531 
listed stocks at the end of July 
totalled $3,716.1 millions, an in- 
crease of $289.5 millions from the 
end of June. 

Trading volume for July was 
down. A total of 2,649,327 shares 
traded compared with 3,248,917 
shares in June. Value of transac- 


tions for July were $5.1 millions,- 


down $3.5 millions from June. For 
the first seven months of this year 
trading showed a decline at 47,762,- 
566 shares valued at $92.6 millions 
compared with 74,642,092 shares 
valued at $164.2 millions in the 
same period of 1939. 


835! Fairchild Aircraft 


Extending Plant 


- From Our Own Correspondent 

MONTREAL.—Extension «of the 
Longueuil plant of Fairchild Air- 
craft Ltd. included among Govern- 
ment construction contracts an- 
nounced by the Department of 
Munitions and Supply, will increase 
the company’s floor area from about 
145,000 to approximately 200,000 sq, 


Conduits National | Delays 
Dividend for Ruling 


Before depreciation and income 
tax deductions, but after executive 
and head office expenses and a pro- 
portion of profits to minority inter- 

in subsidiary companies, the 
rofits were $53,953. 

The company was incorporated 
August, 1939, when all shares of 


Western Wholesale Drug, Ltd., and } ress 


the assets of 23 stores owned by 
Vancouver Drug Co., were taken 


pany will not be able to Teplenish 


‘539 | before autumn. Limited rainfall has 


brought definite threat of a 
shortage at International Falls and 


the Kenorg 


Reports from Finland ing; 
that the Insulite mill there is or 
ating on a reduced scale and js self. 
sustaining. The office in Copen. 
hagen has been closed. The English 
sales office is active and is supplied 
from International Falls. 

European war has increased de. 
mand for kraft and sulphite pulp, 
Costs are said to be rising while 
price increases have been modest tg 
date. 

The trustees express the hope that 
period for acceptance of the reorgan. 
ization plan by security holders and 
creditors can commence in Septem. 
ber following court approval. 

Balance sheet as at June 30, 1949 
shows current assets of $9.9 millions, 
including cash and government 
securities of $4.3 millions. Current 
liabilities are $1.4 million. 


Income and Surplus Account 
Six Months Ended June 20 
1940 
$ 
8,395,502 
6,326,541 
2,068,961 
637,810 
310,363 


1,120,788 
40.965 
52,874 35.904 


Net earnings 1,108,879 244.683 
Less: Interest paid ... 809 834 
Int. acer., not paid: 
Funded debt 837,000 1,248,088 
Other obligations. 
Extra charges 
Provn. for inc. tax . 
Add: Unreal. prof. on 
exchange 


1939 
$ 
6,670,623 
5,900,467 
1,070,156 
366,597 
264,623 


Net sales 
Less: Cost of. sales ... 


Gross profit 
Less: Selling exps. ... 
Admin, & gen. exp. 


Net income 
Add: Other income .. 
Less: Other deduct. .. 


41,740 


Net loss 
Less: Prev. deficit ... 


Deficit forward 
Deprec. accrued 
Depl., company lands 


1,119,702 


1,101,481 
400,678 


144,022 23.418 


544,670 415,071 

Note:—In connection with the above 

comparison, it is pointed out that while 

there was no appreciable variation be- 

tween the U. S. and ‘Canadian dollar in 

the 1939 period, this variation was sub- 
stantial in the first half of 1940. 


Willson Stationers 


Willson Stationers & Envelopes 
Ltd., Winnipeg, reports net profits 
for year ended April 30; 1940, equiv- 
alent to $6.92 a share on its 5% pref- 
erence compared with $4.89 the pre- 
vious year, On the common, after 
allowing for preference dividends, a 
balance of 15 cents a share was 
available from the latest period. 

Balance sheet shows cash up to 
$45,661 from $18,475. Other changé 
are small. 


Consol. Income and Surplus Account 
Years Ended April 3 
1940 1939 


$ 
368,133 
15,127 

202, 
51,375 


Operative profit 
Add: —_ income . 
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over with the Meldings of the Cun-/| Less 


ningham drug stores. 

The deal was effected by giving 
shareholders of the former Cunning- 
ham stores ordinary shares in the 
new company in place of the prefer- 
red and ordinary shares owned by 
the fornfer company. The merger 
affected 34 retail stores and a whole- 
sale and manufacturing company. 

“Our policy,” states Mr. Cunning- 


Surplus for year .... 
Add: Prev. surplus .. 
Earned surplus fwd. . 


*Loss or deficit. ; 
tIncludes estimated Excess Profits Tax. 


Working Capital 
Current Mabilities .... 


Working capital 477,700 


487,876 


INVESTMENT LETTERS 


Continuous analyses of significant economic 
and technical trends and outstanding individ- 
ual securities designed to assist the investor 
in the conservation and building of capital. 


Write for free Bulletins dis- 
cussing the current outlook 


INVESTMENT LETTERS, INC. 


Directed by 
CHARLES J. COLLINS 


710 Union Guardian Bids. 
Detroit, Michigan 


Complete Engineering, Plant and Erection 

Facilities are maintained across Canada to 

‘produce practically every type of steel 
structure and equipment. 
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Montreal Plan 

There ‘is little possibil:: 
plan for settling the defaul:cd 

j maturities on Montre 
bentures will be evolved be’o 
fall. At best such a plan « 
be reached until some ‘i 
October. 

There has been much con 
as to what kind of a settlemé 
city can give its bondhola 9am 
is a matter that cannot be ce 
ascertained until the city, und 
direction of the Quebec Mu 
Commission, Commission o 
themselves, and representat 
the bondholders, make a su 
what the city can pay. 

. The city’s budgetary pos:ti 
gubstantially improved in ‘I 
rent year by insistence of ‘h¢ 
mission. i 
© a + 
Balanced Budget 

The city drafted a record 
calling for a deficit of $10 
lions. The Commission \ 
work with the scissors, au 
a@ programme of additio: 
levies and emerged with a | 
budget. Savings of $1.1 
were made in administrat 
penses. 

’ The effect of this new bud 
action on the Commission 
will, of course, enhance th¢ 
holders’ position. Under 
regime the city’s position a 
of its creditors had been de‘ 
ing for many years. 

Now that a halt has been 
wholesale deficits, there 
chance for the city to re 
credit, which at the time o 
had become poor indeed. 

The removal of May or 

| from the scene of activitie 
' Yegarded as a complete cam 
©. Personnel has played a larg¢ 
_ the steady worsening of the 
_ pality’s position and prestig® 
| though the mayor's power had b 
', emasculated by the seniot gg 
' ment’s bill; the task. of uprod 
coterie of His Worship w 
thought, be considerably { 
by his absence. 
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Without a survey of ¢ 
ability to service its prescn 
view of the new taxes and 
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situation is far from hopel 

> mostrdangerous feature of 
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This was chiefly a matt 
efficiency in administrati 


Paper Mil : 
AND 
| Properties For 


Judicial Sale of the Propert 
taking and Assets 


Abitibi Power & 
Company, Limi® 


IN THE SUPREME CO 
ONTARIO 


MONTREAL TRUST CO 
pra and nos 


, ABITIBI POWER & PAP 
| PANY, LIMITED, JOSEP 
LEY, STANTON GRIFFIS.B 
©. CROSS, W. E. SoM 
. EDWARD £E. REID. 
: G and W. A. AB 
i. 


Pursuant to the order of 
rable Mr. Justice Midclam 
© 10th day of June, 1940, ie 
| Preme Court of Ontario. 
ntario. 
oneted for sale by | 
, Non by the said Master at 
pers at Osgoode Hall, Td 
cqunesiay, October 16, 13 
- O'clock p.m., subject to a 


» of Aditibi Pore: & Paper 


: — @$ a going concé 
-e,.>+ oF particulars ly 
‘ <a and Manager, G. r 
| Johnston, Solicitoss for 1 
Traaeg © mS 
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Prices Become Firmer | 
Closes Dam at La Tuque| 900 


Market Has Best Session for Some Weeks —| Ahead of 
Lack of Offerings Retards Volume — From Our Own Correspondent 
" MONTREAL.—St. 
Shaw- 
es inigan Water and Power Co, and 
Buying of short-term government issues has injected a little life 
into bond markets in recent days. This represents one 
proved buyer confidence and preparation of the market for the| able an initial installed @apacity 
expected fall offering of the second war loan. The market, however, , 
Dominion direct and guaranteed isshes have grown much firmer. oa was closed by spe-|. - 
Demand for Ontario’s has continued good, while Nova Scotia and | cial gates forcing the 
has been weak, while western provincials have moved up slightly. oe largest construction 
Market for corporation issues was good and trading fairly active. minions capes 


D build up -@ 
od ‘of 
our ability to 


cends during St. Maurice Power 


hors Arrangement Act. 


the fellowit to be voted on include 


1. Maturity date would be ex- 
oe 15, 1940 to May 15, 


2. Interest would be 
the rate of 3% annually 
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Prices of all categories have been generally firmer, reflecting im- avail. 
lacks volume, chiefly because of a dearth of offerings. ° . 
New Brunswick issues have moved up well, Demand for Quebecs| ‘he sluice gates of the 
completion ahead 


Electric Power Consumption 
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The market as a whole exhibited a much firmer and more confident | time.” 


tone than it has 
* . s 


Montreal Plan 

There is little possibility that a 
plan for settling the defaulted prin- 
cipal maturities om Montreal de- 
pentures will be evolved before late 
fall. At best such a plan could not 
be reached until some time in 
October. 

There has been much conjecture 
as to what kind of a settlement the 
city can give its bondholders. That 
is 3 matter that cannot be definitely 
ascertained until the city, under the 
direction of the Quebec Municipal 
Commission, Commission officials 
themselves, and representatives of 
the bondholders, make a survey of 
what the city can pay. 

The city’s budgetary position was 


substantially improved in the cur- 


rent year by insistence of the Com- | for conscientious housecleaning. A 


mission. J 
7 » 7 

Balanced Budget 

The city drafted a record budget 
a deficit of $10.2 mil- 

lions. The Commission went. to 

work with the scissors, authorized 

a programme of additional tax 

levies and emerged with a balanced 

budget. Savings of $1.1 million 


were made in administrative ex-| 


nses. 


action on the Commission’s part 
will, of course, enhance the bond- 
holders’ position. Under the old 
regime the city’s position and that 
of its creditors had been deteriorat- 
ing for many years. 

Now that a halt has been made to 
wholesale deficits, there is a good 
chance for the city to restore its 
credit, which at the time of default 
had become poor indeed. 

The removal of Mayor Houde 
from the scene of activities is not 
regarded as a complete calamity. 
Personnel has played a large réle in 
the steady worsening of the munici- 
pality’s position and prestige. Al- 
though the mayor’s power had been 
emasculated by the senior govern- 
ment's bill; the task of uprooting the 
coterie of His Worship will, it is 
thought, be considerably facilitated 


by his absence. 
* > . 


Prospects Favorable 

Without a survey of the city’s 
ability to service its present debt in 
view of the new taxes and adminis- 
ration, it would appear that the 
situation is far from hopeless. The 
most'dangerous feature of the city’s 
finance was consistent drift. 

This was chiefly a matter of in- 
efficiency in administration and a 


Paper Mills 


AND 
Properties For Sale 


Judicial Sale of the Property, Under- 
taking and Assets of 


Abitibi Power & Paper 
Company, Limited 


IN THE SUPREME COURT OF 
ONTARIO 
BETWEEN: 


MONTREAL TRUST COMPANY, 
Plaintiff 
— and — 


_ ABITIBI POWER & PAPER COM- 
PANY, LIMITED, JOSEPH P. RIP- 
LEY, STANTON GRIFFIS, MILTON 
C. CROSS, W. E. SOMERVILLE, 
EDWARD E. REID, ANDREW 
FLEMING and W. A. ARBUCKLE, 

Defendants. 


Pursuant to the order of the Hon- 
qurable Mr. Justice Middleton dated 
; ¢ 10th day of June, 1940, and to the 

rection of the Master of the Su- 
> Court of Ontario, there will 
. ofered for sale by Public Auc- 
ion by the said Master at his Cham- 
Wal at Osgoode Hall, Toronto, on 
ea needay, October 16, 1940, at 2.30 
Bees pm. subject to a reserve bid, 
of ‘An lertaking, property and assets 

= itibi Power & Paper Company, 

“a a8 a going concern. 

+..." Particulars apply to the Re- 
408 C, and Manager, G. T. Clarkson, 
j niversity Avenue, Toronto, or 

Fr nston, Heighington, Tory & 
and Marg oucitors for the Receiver 
ofonte ag z 80 King Street West, 

MONTREAL TRUST COMPANY, 

61 Yonge Street, 


—____ Pronto, Ontario. 
C—_—,. 
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The effect of this new budget and 


| Town of Wi 


for many weeks.ir. the past. 
> 


| costly" patronage tradition. Now 
that default has been forced upon 
the Government the way is cleared 


likely course for bondholders: and 
the city to take would be some sort 
of an extension of maturity dates of 
the issues that came due May 15 and 
June 1 this year. It is apparent that 
with the city’s present credit stand- 
ing it could not undertake any re- 
funding operation or the sale of a 
new issue on the market. 
a” » > 


Provincial Bonds 


War is changing provincial fi- 
nance. That change might become a 
revolution. 

Events have conspired within re- 
cent years to draw/the provinces up 
with a jolt. By the depression years 
the rather shaky structure that was 
built up by some of the provinces 
threatened to collapse. Wisely or 
unwisely aid was forthcoming in 
time to prevent the toppling of the 
structure. One province defaulted 
on its obligations. The credit of 
Canada was not improved by that 
default. Other provinces with a 
better will continued to meet their 
obligations, but had to receive aid 
to prevent default. 

The stronger provinces increased 
debt with little regard for conse- 
quences. The framework of Confed- 
eration creaked ominously. The 
Rowell-Sirois report investigated 
these widening cracks and suggest- 
ed remedial measures, 

. * & 


War Clouds Report 


What might have been the most 
important event to the provinces 
since Confederation is, so far, noth- 
ing of the kind. Up to the neck in 
war preparations, the King Govern- 
ment has given the Sirois report a 
scant glance. But war has brought 
many of the problems there dealt 
with squarely before the provinces. 

The most important: The prov- 
inces cannot borrow at will. The 
provinces cannot become a com- 
petitive element in the capital mar- 
kets. Because of Dominion priority 
in the field of taxation and borrow- 
ings the provinces now have forced 
upon them measures that it might 
have been advantagecus for them 

|to take many years ag2. 

In effect the market for provin- 
cials in the future will be limited 
generally to those already in cxist- 
ence and necessary refunding opera- 


tions. 
- . 7 


’ 
Prior War Claims 

New issues are likely to be infre- 
quent because of the prior claim for 
war funds and the fact that there 
will be little if any surplus funds 
for the provinces to draw upon after 
the Dominion has found its require; 
ments. 

For the duration of war the prov- 
inces will be relegated to a réle 
secondary to the main job of financ- 
ing the Dominion war effort. 
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Bond Index 


| 
' 
*“ DOMINION OF CANADA 
Leng-term Bond Index 
Latest Preceding Weekly 
week week average 

Aug. 2-8 July 26-Aug.1 year ago 
| Price weve 1149 114.9 119.1 
i Sees eee 72.4 67.0 
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Bond Tenders 

Aug. 13, City of Halifax—§450,000, 4%, 
maturing Aug. 1, 1050. 

Aug. if, Treasury Bills — $40,- 
— dated Aug. 15, payable Nov. 15, 
Aug. 19, City of Kitchener—$241,610,70, 


3% serials, maturing 1940-54 


Bond Redemptions 


Bond Issues: Rate Year Due Price 
Riordon Pulp .... 6% 1942 Dec,31 105 
Ont. Power ..,.. 5% 1943 Aug.15 2 
Wood, Alex. & J. 6% 1944 Aug.15 f 

Calling for tenders for %$125,000. 

+$28,000. 


toward completion of 

two generators. 
The concrete dam and intake struc- 
ture, built across the St. Maurice 
iver at the lower end of La Tuque 
Falls, is 100 #t. high and nearly a 
quarter of a mile long. The power 
house adjacent to the intake struc- 
ture is a brick building, 375 ft. long, 

wide and 70 ft. high. 


Output Under Contract 
e entire output of the plant has 
ady been placed under contract. 
Brown Corp., operating a large pulp 
plant at La Tuque, has an option on 
one half of the output of the plant. 
Shawinigan has agreed to take 25,- 


15,000 h.p. each year thereafter un- 
til the total output, less the amount 
a by Brown, has been accounted 
or. . 

The power for Brown Corp. will 
be taken direct, while the balance 
will be fed into the Shawinigan sys- 

through a transmission line to 
the Three Rivers substation. 
a Seiscdgtinnadiigiaitninenesac 


Alberta Bank Bill Dies 


Whea Parliament Closes 


No action had been taken on the 
report of the Banking and Com- 
merce Committee on the subject 
matter of the Alberta Bank Bill 
when Parliament adjourned. 

This. report submitted to Parlia- 


Kilowatt Hours 


in Quebec and Ontario | 


Chart 


by The Financial Post: 
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1940 re 


Ontario and Quebec, two main power consuming and producing centres in Canada, show consumption 
figures racing upward since the outbreak of war. Chart is based on D. B. 8. figures for aciual power 


Quebec Worried on Power {Kitchener Asks 


(Continued from page 1) 
most substantial gains ever experi- 
enced by the industry for any like 
period. 

Sharp Jump in Demand 

Not only has the industrial load 

jumped, but the demand in other 
categories has been stimulated by 
the war effort, directly and indirect- 
ae is shown in the following 
table: 


*Primary Energy Sold in Quebec. 
January; 2 
1 


ment stated in its last paragraph: | Transportation 


‘ “For reasons appearing in the 
evidence, your committee is of the 
opinion that the subject matter of 
Bill No. 26, an Act to incorporate 
the Alberta Provincial Bank, is 
such that the bill in question 
ought not to be enacted.” 

The attitude of the Government 
was indicated by the Prime Minister 
when in reply to a query by E. G. 
Hansell (MacLeod) as to whether 
the report would be concurred in, 
Premier King stated: “I am not say- 
ing there will be no action taken on 
this report, but the report does 
speak pretty plainly for itself.” 


John Teale Rejoins 
Ronalds Agency 


From Our Own Correspondent 

MONTREAL.—John W. Teale has 
been appointed account executive 
with Ronalds Advertising Agency, 
Montreal. 

Mr. Teale first entered the agency 
business in England. In 1925 he came 
to Canada, where he was associated 
with MacLean Publishing Co., the 
Ronalds Advertising Agency and 
James Fisher Co. Three years ago 
he entered into partnership with 
Thornton Purkis, establishing the 
agency known as Thornton Purkis, 
Teale & Purkis in Montreal. Upon 
dissolution of the partnership this 
month, Mr. Teale rejoined Ronalds 
Agency. 


General Steel Wares 
Sales Continue Gain 


From Our Own Correspondent 
MONTREAL.—Sales of ‘General 
Steel Wares Ltd: in July continued 
to show the upward trend manifested 
in the first six months of the year. 
Total for seven months was up sub- 
stantially from the corresponding 


| period last year, ‘it is reported. 


A considerable volume of business 
ha: resulted from war orders, in 
addition to which regular sales have 
shown a brisk upward movement. 
Improved export business has re- 
sulted in markets formerly supplied 
by Germany. \ 


Nova Scotia Steel Co. 
Receives Shell Order 


From Our Own Correspondent 

MONTREAL.—Nova Scotia Steel 
and Coal Co., controlled by Domin- 
ion Steel and Coal Corp., has re- 
ceived a second order for 100,000 
naval shells from the British Pur- 
chasing Commission, according to a 
company announcement. The shells 
will be made in the Trenton steel 


Bond Sales 


Verdun Catholic School Commission 

An issue of $143,000 of 5% deben- 
tures of the Catholic School Com- 
mission of Verdun, Que., is being 
offered by Société Générale de 
Finance, Inc., Montreal, at 101, to 
yield about 4%%. The bonds are 
dated August 1, 1940,-the proceeds 
to be applied to consolidate the 
floating debt of the commission. 
Maturities are as follows: 

1941-2 
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3,000 
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29 principal distributors, ‘ac- 


y the 
ly all power sold 


counting for practical. 
within the province. 
Secondary Sales Out 

During the five months’ period 
production increased 6.5%. Against 
this all primary sales in Quebec 
were up 20.3%, while primary ex- 
port sales advanced 11.3%. 

In order to care for the increased 
demand the operators found it nec- 
essary to eliminate all secondary 
export sales, while secondary sales 
in Quebec ‘were reduged by 11%. 

With a continuation of this rate of 
increase it was apparent to the pro- 
vincial authorities that Quebec 
would have to take steps to protect 
its power supply, hence the new 
regulations on future commitments. 


Concern to Hydro 

These regulations are of direct 
concern to Ontario, The Ontario 
Hydro power load has been staging 
spectacular gains for some months 
past. The better business situation, 
plus the new demands arising from 
the war, have cut a wide swath in 
the power reserves of the provin- 
cially owned system. Hydro does 
not face any immediate shortage, 
but its officials are concerned over 
the outlook if the present trend 
continues. ; 

However, the Ontario Commission 
still has considerable reserves in 
sight, both assured on contract and 
in prospect by development. As yet 
there is no definite indication that 
Ontario will have any difficulty in 
obtaining deliveries, either from 
Quebec or from potential sources 
in Ontario, to cover such wartime 
industrial demand as may develop 
on top of regular consumption. 

Ontario has various potential power 
sources in that province which 
could be developed reasonably 
quiekly if the need arose. But un- 
doubtedly the Ontario Commission 
is interested in any surplus Quebec 
power which it could obtain, either 
from resources presently available 
and not contracted for or that may 
be developed within the near 
future. 


Revise Maclaren Contract 


Not long ago Ontario Hydro ap- 
proached the. Maclaren-Quebec 
Power Co, Under the revised con- 
tract of 1937 Hydro reduced its con- 
tract deliveries from 125,000 to 100,- 
000 h.p., the latter amount to be de- 
livered in progressive stages until 
a deliveries were mide in Nov., 
1944. 

The outcome of the current ne- 
gotiations was that the 1937 contract 
was revised to permit the speeding 
up of deliveries. No contract was 
made for additional power. 

One concession made by Mac- 
laren to Ontario Hydro was to give 
Hydro the option of taking either 
25- or 60-cycle power. The former 
is required for the Niagara system, 
while 60-cycle power can be used 
in the eastern Ontario section. 

In this connection Maclaren is 
now delivering a block of 60-cycle 
power to Hydro for transmission to 
the Aluminum Co. of America plant 
at Massena, N.Y. \ 

Interest in Beauharnois 


Ontario Hydro also has been in- 
terested in Beauharnois’ success- 
ful application to Parliament for 
the right to divert an additional 30,- 
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consumed.in each province. 


000 c.f.s. from the St. Lawrence 
River to make possible the develop- 
ment of a further 250,000 hp. of 
hydro energy. 

Beauharnois is now proceeding 
with necessary remedial works in 
the river and the additional water 
will probably be brought into serv- 
ice by the end of next year, if not 
before. 

While no contract was ever enter- 
ed’ into between the company and 
Hydro for all or even part of this 
additional power, it has been as- 
sumed that Hydro would get a 
share. 

Beauharnois Needs Power 


In the past few months the Beau- 
harnois situation has changed very 
materially. Areas within reach of 
Beauharnois. transmission lines 
have been chosen as the location 
for certain important new war in- 
dustries—all. large power users. 

Beauharnois interest in the ex- 
portation of additional power to On- 
tario is rapidly on the wane. It is 
open to question whether Hydro 
will get any extra power from this 
source over and above present con- 
tract requirements. 

Quebec Status Better 

‘ As the situation stands it would 
appear that Ontario Hydro may 
have more trouble than Quebec to 
meet the rapid growth in ordinary 
demand and, at the same time, offer 
large blocks of power for new in- 
dustries. Ontario has a surplus, but 
it has not one near as large as Que- 
bec, 
The power group in Quebec is 
naturally not displeased with the 
new situation. The Hepburn-Roe- 
buck “squeeze play” of a few years 
ago is still fresh in their minds. 
The forced rewriting of the long- 
term Hydro contracts at a lower 
price left a wound that has not 
healed over. They are not vindic- 
tive, but the wheel has turned and 
this time it favors the Quebec oper- 
ators. They naturally want to keep 
it that way. 

9) Behind the Scenes 

The power situation has other 
angles. When war was declared it 
was the common belief in the in- 
dustry that Ottawa would set up a 
power control board to see that the 
available power was used to the 
best advantage. This, necessarily, 


Bond Tenders 


Selling 3% Debentures 
_ Tax Collections High- 
er This Year 


Kitchener, Ont., is calling for ten- 
ders to purchase $241,611 of deben- 
tures on Aug, 19, 1940. Of the total 
issue, $16,611 matures in 15 install- 
ments and is to cover cost of local 
improvements. The balance of 
$225,000 consists of 10-year install- 
ment debentures to cover costs of 
construction, -improvements and 
extension to Hydro-Electric power 
plants of the city. Interest is 3%. 

Current tax collections to June 30, 
1940, have amounted to $750,462 com- 
pared with $734,122 in the same 
period 1939, Collections on arrears 
for first/half of this year were $81,- 
758 against $53,692. After payment of 
the next installment of 1940 taxes 
during December, it was estimated 
that net arrears at the end of this 
year will amount to. $171,517 com- 
pared with $232,629 at the end of 
1939. 


Jam. Public Service 
Net Income Higher 


\ From Our Own Correspondent 

MONTREAL, — ‘Jamaica Public 
Service reports consolidated net in- 
come for June of $18,770, improve- 
ment of $1,838 over the same month 
a year ago. Operating revenues for 
the month of $89,440 were $10,363 
higher, but expenses, including 
maintenance charges and taxes, also 
increased, with the result that net 
operating revenue showed expansion 
of $2,477 at $35,953. 


Gross revenues for the 12 months 
ended June were $1,032,087, an in- 
crease of $54,087 over the previous 
12 months, Net operating revenue 
showed expansion of $3,364 to $400,- 
913. Net income.for the period was 
practically unchanged at $206,075. 


would have to be done with the co-/ 


operation of the provinces. 
Ontario got the jump on the Do- 
minion Government by passing a 
wartime power control act. Quebec 
took the hint and last June passed 
legislation based on the Ontario act. 
The net result of these two p 
of provincial legislation is that the 
power resources of each province 
and their use rest with the provin- 
cial governments as far as Ontario 
and Quebec are concerned. 
Given Wide Powers 


Quebec’s Wartime Power Control 


Act does not mention 
the matter of power export, but the 
authority given to the new Public 
Service Board is as broad as it can 
ard controls in Quebec 

e con e 
distribu 


power. 
operator to produce and supply mo- 
tive power at such rates as shall be 
determined by the Board. 

In its latest order regarding con- 
tracts for 500 hp. or more, the 
Board requires from the operator 
complete details of the contract and 
the purpose, for which the power 
is to be used. The application also 
must be accompanied by a signed 
statement from the customer set- 


terials with the name of the pur- 

chaser “and the purchaser's order 

number or reférence number. 
This outline of the Board’s powers 


serenaeat, distribution 4 
duced Lt esbea, notwithsrsnaing 


any motive power contract already 
in existence. 
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of stock for each $500 bond. 


Blue Top Brewing 
Enlarges Bottling Plant 


“Blue Top Brewing Co. is starting 
construction of a plant addition to 
cost approximately $150,000, includ- 
ing equipment. This addition to the 
plant at Kitchener will enlarge the 
bottling department. Approximate- 
ly $100,000 of the outlay will be re- 
quired for machinery and. equip- 
ment. Construction is to be com- 


| pleted around Jan. 1, 1941. 


Ltd. has declared a dividend of 3 
cents a share on its 5%, $50 par pref- 
erence stock. Payment will be made 
Sept. 1, 1940, to shareholders 
record August 20. Arrears following . 
the current dividend will amount to. 
$5.92% per share. 
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WAR SAVINGS STAMPS 
today? 
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Contractors for the Feeding and Housing of Men in Industries 
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TRUTH ABOUT 


GASOLINE PRICES! 


It stands to reason that when gasoline is produced under 
rigid control by skilful, qualified chemists, in the most 
up-to-date, independent refinery in Canada, the cost of 
production is most economical. 


Add to this that GOOD RICH overhead—production— 
handling—and distribution costs are also mest eco- 
nomical—and you have the reason why “GOLD STAR” 
First Grade Premium Quality — 80 OCTANE gasoline 


sells at considerably less than 


quality. 


So why pay more? It isn’t necessary. 
Geta tankful. Test it. Prove it for yourself. 


is > 
143. 


A GALLON 
PLUS TAX 


A GALLON 
PLUS TAX 


other gasolines of equal 


SAVE MONEY 


On Every Gallon You Buy 
: and 3 
On Every Mile Y ou T 
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The Financial Post = | 


. Member Audit Bureau of Cireulations \ 


A weekly newspaper, presenting in a popular 

manner, reliable information respecting invest- 

ments, business and national affairs in Canada. 
The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 


Tue Financia Post Bustwess Year Book AND 
Marxet Survey, YEARLY, $2. 

Tue Financiat Post Survey or Corporate SEecuri- 
Ties, YEARLY, $2. 

Tue Financia, Post Survey or Mines, YEARLY, 


Directory or CANADIAN DIRECTORS AND OFFICIALS, 
$8. 

Tue Frvanctat Post Survey or CANADIAN OILS, 
YEARLY, $1. 

Tne Fruvancrat Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor’s service. 


TORONTO, AUGUST 17, 1940 


The Financial Post Editorial 
Platform for Canada 


Winning the war has become the gocal point 
for national and personal effort in Canada, This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Post believes the situation demands: 

1. Strengthening cabinet teadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. ’ 

. Reorganization of war department and 
appointment of one supreme authority, 
competent to plan, determine and pro- 
gramme our war needs. 

. Appointment of non-political industrial 
co-ordinator with complete authority to 
direct procurement of munitions and 
supply. 

4. Fullest co-operation and co-ordination— 
military, industrial and financial—with the 
United States as well as with Great 
Britain. 

. Pay-as-we-go policy, in so far as consist- 
ent with “total” war. Elimination of 
public and private waste. 


Action at Cape Breton 

Hon. Norman McLarty, Minister of Labor, 
is shortly going to Cape Breton to look into 
pit-head troubles at the coal mines there. 
Quick, effective measures to end these 
troubles are long overdue. 

Briefly, the facts are these: 

Since war’s outbreak, a small, trouble- 

making minority of the miners have been 
objecting to working alongside several hun- 
dred men with “foreign” names. Of these, 
‘more than 200 are specially skilled in coal 
face work and important to production. All 
these men have been “approved” by the 
Mounties, They are either Canadian-born 
with foreign names, those who were natur- 
alized before 1929, or those found “depend- 
able” by the police. 

Since the war began there have been two 
dozen stoppages because a minority of the 
workers, in defiance of their union, have re- 
fused to work if these men are allowed down 
the mines. The “foreigners” have had to fall 
back on relief. 

Coal production, badly needed for war 
effort, has been reduced by about 50,000 tons 
on this account alone. The union has proved 
itself impotent to handle the problem al- 
though union rules permit no discrimination 


_ on account of race. 


Canada has set up a considerablé amount 
of machinery to deal with wartime labor 
problems. As Minister of Labor, Mr. McLarty 
should not hesitate to take whatever steps 
are necessary to speed up coal production at 
Cape Breton and remove unfair discrimina- 
tion against men willing and able to work 
effectively on the wartime economic front. 


Senate Urges Short-wave Station 

Before the Senate adjourned recently it 
heard from Hon. C. P. Beaubien a strong 
recommendation that the Government erect 
without delay a powerful 50,000-kilowatt 
short-wave broadcasting station, 

Reasons stressed by the committee in urg- 
ing this recommendation are similar to those 
put forward consistently by The Financial 
Post. 

For one thing, a short-wave station is badly 
needed to supplement the present B.B.C. 
facilities, now carrying the Empire load for 
freedom - loving peoples throughout the 
world. 

The committée urged that Canada act: 

“. «. to make more secure the facilities 
how used from that station which are so 
vital to Empire co-operation and to the 
general transmission of truth throughout 
the world.” ; 

Cost of the project was placed at $350,000 
to $400,000, plus maintenance. The station, it 
was argued, can be used to great advantage 
after the war for advertising and trade pur- 
poses throughout this continent and Europe. 

The committee also referred to the fact that 
certain equipment is now available which 
will make erection of such a station a prompt 
and easy matter. 

Recommendations along this line have been 
repeatedly urged by the directors and man- 
agement of the Canadian Broadcasting Corp- 
oration. There should be equal enthusiasm 
for this project in the new Department of 
National War Services. 

Canada spends this much money in a few 
minutes in the Department of Munitions and 
Supply for destructive and defensive war 
weapons. Purchase of a short-wave station 
would give us a constructive weapon of infin- 
ite value in the fight for freedom and liberty. 


Poar Little Rich Children 

Despite official cold water of a few weeks 

it is probable that the movement of 
childre n from Great Britain will gradually 
assume considerable proportions. 

‘At present a few children are beginning to 
afrive under government sponsorship. Many 
more are coming out under the auspices of 
company and professional groups, service 
clubs, universities and so forth. 

There is a danger that unless the movement 
is carefully supervised at this end, the chil- 
dren of wealtly and - parents 
Government assumes responsibility, _ 

__ At well-meaning bodies, service clubs, com- 
pany Officials, doctors, dentists, 
clubs and 
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arrange uncontrolled evacuation plans with 
their professional, business or affiliated breth- 
ren in England, a potentially dangerous situa- 
tion may develop." We would be running the 
risk of all manner of problems which could 
be avoided by proper precautions. 

In the case of government - sponsored 
youngsters, elaborate plans have been 
worked out. Some of these may seem unwar- 
ranted to the casual observer. But this is not 
the view of men and women who have spent 
a lifetime in handling guardianship problems 
of one sort or another. It is no easy or casual 
task to ensure that the intentions of well- 
meaning and hospitable folk do not end in 
tragedy. 

Appointment this week of a national advis- 
ory committee headed by Dr. R. C. Wallace, 
principal of Queen’s University, is an import- 
ant step in the right direction. By this means 
it should be possible to channel all newcomers 
—rich and poor alike—through the official 
organization set up by Ottawa. Those who 
are coming out “on their own” or through 
a company or club effort would be held tem- 
porarily until the authorities were satisfied 
that they were being properly looked after. 

Such a plan may seem a slow and perhaps 
unnecessary precaution. In the long run it 
would save much trouble and hardship. 


Farmers and the Income Tax 

The major new war taxation so far has 
been imposed on incomes, That means that 
the levies will be paid largely in urban com- 
munities. Farmers are not income tax-payers, 
generally speaking. Only a thousand agrar- 
ians in all Canada pay income tax to the 
Dominion. The new defense contribution 
levy and the lower exemptions will hardly 
combine té increase that number very much. 

At first glance this looks most unfair. Why 
should not the farmers share in the general 
sacrifices of the war, it is asked by many 
people. i 

People who recall the huge expansion in 
farm incomes during the past war may have 
difficulty in seeing why farmers are excused 
from these levies. 

Let us look at the facts. There has been no 
expansion in farm income in this war. Farm- 
ers generally are much worse off. They are 
not being “excused” from income taxes. They 
just are not earning incomes large enough to 
come up to the minimum income brackets. 

As a result of the war, Canadian farmers 
have seen their best markets wiped out. They 
hold huge surpluses of wheat, bacon, tobacco, 
‘apples, cheese, and other farm produce. Prices 
are still low, although prices of the goods that 
farmers buy are creeping upward. 

If records could be coldly investigated it 
would be found that in recent years a large 
proportion of Canadian farmers have had an 
actual cash deficit. Not many have earned a 
cash income sufficient to offset depreciation 
on their buildings and equipment and only a 
rare farmer has earned a return on his invest- 
ment over and above the sustenance of his 
family. 

The next group of war taxes will probably 
have to be placed upon commodities, such_as 
through an increase in the sales tax or elim- 
ination of some sales tax exemptions. Here 
the farmer will be hit. If, in the meantime, 
his income position does not improve, his sacri- 
fice to meet the new levies will be a heavy one. 


Lessons of L’Affaire Houde 

Before l’affaire Houde is forgotten, one 
aspect of it should be noted. : 

- Mayor Houde’s internment was the result 
of the publicity given to his remarks and the 
sharp outburst of criticism of those remarks 
in both the English and the ‘French press. 

Had there been no publicity, it is possible 
that no action would have been taken against 
Houde at all. Yet it was only by a narrow 
margin that the newspapers won their fight 
for full revelation of Mayor Houde’s disloy- 
alty. 

When the Montreal Gazette published the 
Houde statement along with an editorial de- 
manding action against him, the Government 
‘ordered both articles out of the paper. But 
by that time the story was winging its way 
across the country. 

The Financia] Post does not quarrel with 
the official view that newspapers should not 
quote’ verbatim other people’s seditious utter- 
ances. That is a restriction upon the freedom 
of the press which we regard as reasonable 
in -wartime. 

But it is a gross distortion of so reasonable 
a precaution to suggest that when a public 
man counsels defiance of war measures the 
incident itself should not be reported. And i 
is an even more dangerous invasion of the 
rights of the people when editorial comment 
calling for action against such a highly placed 
lawbreaker is suppressed by order of the 
Government. ‘ 

In the Houde case, the Government eventu- 


t upon it although they were asked not 
rt the mayor’s statement itself. 
t would the Government have permitted 


rial. Houde went behind the 

demanded. Offieialdom had a salutary ex 
ample of how the public values 

comment in wartime. 


Add “Please” 

In Ottawa the other day, one of Canada’s 
dollar-a-year executives sat down with the 
vice-president of a big national organization. 
They were drafting a wire to Vancouver on 
a war matter of some urgency. ; 

When the vice-president had written what 
he wanted to say, he handed it to the dollar- 
a-year man for his approval. 

Said the latter: “Add the word ‘please.’” 

The vice-president thought for a minute 
then he said: 


“Yes, I will. I’ve never done it before in a 
wire but I think it is a good idea.” 
Said the dollar-a-year man: 


“I’ve been carrying ‘pleases’ in my pock- 
ets for years. They help a lot, especially 
in these war days.” 


Editorials in Brief 

Is it a sign of the times that Britain will let 
her rich children come out unescorted but 
requires a convoy for government-assisted 
youngsters? 

» * s 

If questions and answers can ‘help us win the 
war, Canada will be a lot farther ahead after the 
National Registration has been taken. 

On the basis of 18 questions each, the Govern- 
ment should get more than 140 million answers 
from its eight million eligible citizens. 

™ . . 


The Abbotsford, Sumas and Matsqui: News of 
B. C. would like its name recorded among those 
newspapers in Canada which have raised objec- 
tions to the Unemployment Insurance Bill. 

In a recent issue it urged that’ the Government 
should be more concerned with measures which 
would give Employment Assurance, after the 
war. 

. a * is 

Major General LaFleche is back in Ottawa in 
the panoplied uniform of his high military office. 
Though it is many months since ‘he left the 
defense department and although he is supposed 
to be taking up his new civilian duties as an 
associate deputy to the Minister of National War 
Services, Hon. James Gardiner, his “frank” still 
appears on every piece of stationery sent out 
by the Department of National Defense. 

+ . . 


In the current issue of its house organ,. Edi- 
phone, the firm of Thomas A. Edison of Canada, 
Lid., ventures a guess about the sort of things 
our United States visitors will talk when they 
return after visiting Canada. 

Their guess is that the cheery word, the 
friendly greeting, the warmth and hospitality 
of the folk whom they met here will loom largest. 

And the moral? Simply that Canadian busi- 
nessmen can do Canada a.great service this year 
“by reminding their employees and associates of 
our responsibility and opportunity to guard our 
reputation as good hosts.” 

Already there are encouraging signs of a pick- 
up in tourist trade after the slack days of July. 
Much of this improvement is due directly to the 
nationwide efforts by Canadians, in breaking 
down misunderstanding and ignorance about 
“friendly Canada” and in making a point to be 
“good hosts” to our American friends when they 
arrive. 


~ The Canadian Editorial 
of the Week 


To Defend America 


Vancouver Sun 


Throughout Canada there is a rising demand 
for some definite military understanding between 
this country and the United States for the defense 
of North America. This is not surprising. The 
only surprising thing is that the understanding 
does not already exist: ‘ 

The Canadian Government has been weak and 
timid in handling this problem from the start. 
Two years ago this newspaper revealed for the 
first time that conversations had taken place 
between Canadian and American staff officers in 
Washington to plan the defenses and gun em- 
placements of the Straits of Juan de Fuca. The 
Canadian Government obviously was upset at 
this disclosure and feared that many Canadians 
would resent any exchange of technical infor- 
mation with our neighbor. 

Instead, Canadians unanimously agreed: that 
it was a sensible arrangement. Anything less, 
any refusal to place our defenses so as to com- 
plement those of the United States, would have 
been plain lunacy. 

Apparently, however, the exchange of military 
information in the joint project of defending this 
continent stopped at the Straits of Juan de Fuca. 
So far as Canada has been informed, no further 
technical consultations have been held. To the 
ordinary man, who is not interested in political 
calculations, this is almost incredible. We trust 
it is not true. 

There are still a few Canadians who feel that 
by making plans against invasion with our Amer- 
ican neighbors we are somehow indicating a 
lack of support for Britain. 

The contrary, obviously, is the truth. At the 
last. Imperial Conference Britain requested the 
Dominions, as their first duty, to assume respon- 
sibility for their own defense. Can anyone argue 
that the defense of Canada can be planned with- 
out the co-operation of the United States? Does 
anyone suggest that Britain would not welcome 
the closest possible co-operation between all 
parts of the Empire and the United States? 
Indeed, is it not true that herein lies the real 
hope of the whole democratic system? 

The Canadian Government, we believe, has 
been deterred unnecessarily by the protests of a 
few Canadians who have not thought our prob- 
lem through. If it were to announce boldly to- 
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New “M.G.O.” ‘ 

To the people of Winnipeg “The 
Bay” is a handsome departmental 
store building on Portage Avenue at 
Memorial 
B oul evard. 
That is what 
the Hudson's 
Bay Com- 
pany means 
to city shop- 
pers. But the 
less pretenti- 
ous building 
on Main St., 
near the 
Union Sta- 
tion, is the 
North Amer- 
ican head of- 
fice of a busi- 
ness that has 
kept abreast 
of the times 
for 270 years. 
That is a record among commercial 
firms, challenged only by the tenure 
of the East India Company. A firm 
that has thrived since 1670 must 
“have something.” 

o - * 

It is in this Main Street building 
that one used to find Phillip A. 
Chester, in the office of general man- 
ager for North America. That is, if 
he was not away on an airplane visit 
to the company’s branch at Van- 
couver, Edmonton, or, say, Copper- 
mine. Phil Chester is Exhibit No. 1 
in an answer. to witat the Hudson's 
Bay Company has that other firms 
would like. He has rare talents in 
large-scale merchandising, vision 
and executive ability. 

Now Mr. Chester has accepted the 
job of acting master general of 
ordnance in the Department of Na- 
tional Defense. 

* 


PHILLIP CHESTER 


Col. J. L. Ralston has broken 
tradition in many ways since he took 
over the Defense Department, and 
none so much as in choosing a civi- 
lian for the job of master of ord- 
nance. It is the “M.G.O.” who must 
organize the army's needs from sum- 
mer underwear to heavy artillery. 
The job usually carries the insignia 
of a brass hat, but there will be no 
saluting or red tape in the way of 
quick results with a capable civilian 
on duty. Mr. Chester will assume 
no military rank. Will serve his 
country as a civilian on a “dollar- 
a-year” basis. ‘ 

While Phil Chester is a front-rank 
Canadian’ merchandiser, he has 
rarely been in the public eye. 

Newspapermen found that out in 
1939, when King George VI visited 
Winnipeg and accepted the com- 
pany’s ancient rent of two elk and 
two black beaver. Mr. Chester per- 
sonally arranged most of the details 
of that striking ceremony, but when 
the event took place he remained in 
the background. - 

7” « > 

He is 44 years of age, and looks 
much younger. He was born in Eng- 
land, and served with the British 
army in the last war. He was de- 
mobilized with the rank of captain, 


and joined the Hudson’s Bay Com- | 


pany. He married a Canadian girl, 
the former Isabel Ivey, of London, 
Ont. They have two children. In 
1930 he was appointed general man- 
ager of the company. 

He is tall, grey-haired and clean- 
cut. As master of ordnance, his 
friends think,-he will produce the 
results wanted by Col. Ralston as 
quickly and as efficiently as any one 
who could have been picked for the 
job. ? a cael 


Maritime Waiters 

Do you remember, a few weeks 
ago, we told on this page the story 
of how George James, editor of the 


ald for the head waiter of the 
Scotian hotel at Halifax? 

It was a good story, vouched fe 
by Mr. James, whose veracity we 
have never had reason to question. 

But apparently this story didn't 


ty |“go down” with the editor of 


Government does 
and without further delay, 
majority of Canadians will demand to know why. 


Porcupine Advance. Says this - 
mins semi-weekly: " 

“It is a pity, no doubt, to 
good story 


By 
_| Lysander 
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READY TO DO THEIR BIT. 
’ 


\Post-Scripts .. 


the story a local gentleman who 
was born in Nova Scotia said: 

“T once saw a waiter in the 
Albany Club who was distinguish- 
ed enough to be mistaken for a 
party politician, but Angus Mac- 
donald could never be mistaken 
for a “waiter.” He has the distin- 
guished look of a man who doesn't 
wait, but hurries things long to 
success. That’s Angus! It’s more 
likely that the Bowmanville editor 
mistook a head waiter for Hon. 
Angus. All the Nova Scotia wait- 
ers are distinguished looking and 
gracious—gracious enough to flat- 
ter a stranger and flatter them- 
selves by accepting a mistake for 
the truth,’” 

” a. * j 

Industrial Salesman 
Thirty years ago a young man of 
28 named Robert Magor went to 
New York as assistant manager of 
an almost defunct railway car com- 
pany. The 
property was 
at Passaic, 
N.J. Much of 
its plant had 
been destroy- 
ey ed by fire. 


et “You couldn't | 


raise 


preferred 
stock was 
worth about 
25 cents. a 

share.” 
Withina 
few Years 
prosper- 
ity had re- 
turned. In a few years the firm paid 
over $1,000,000 in profits tax alone. 
There was Cash in the bank. There 
were dividends to shareholders. To 
Bob Magor went the lion’s share of 
credit. He became president. He is 
still president of this Magor Car Co. 

+ * = 


R. J. MAGOR 


Meanwhile, in 1919, a company 
known as National Steel Car, which 
had started auspiciously in Hamil- 
ton in 1912, had run into difficulties. 
Bob Magor took it over. Today that 
company has assets of more than 
$12 millions. It has big. plants at 
Hamilton and at Malton. 

Through this Canadian company, 
Robert Magor is today playing a 
vital part in Canada’s war effort. 
There is a brand-new $1.5 million 
shell plant erected for the British 
Government and now speeding into 
new high production records every 
week. There is a vast and expand- 
ing aircraft plant at Malton now 
busy on parts for Handley-Page 
“Hampden”: bombers and Westland 
“Lysander” army _ co-operation 
planes. The company’s plant invest- 
ment at Malton alone is $2.5 mil- 
lions. or aa te 


Bob Magor was born in Montreal 
in 1882. His first job as a lad of 15 
was with the Salada Tea Co, Ten 
years later he started as an appren- 
tice in the shop of Canadian Car & 
Foundry Co. at Montreal. He stayed 
there for four years and then went 
to New York. (His wife is a New 
Yorker, but his home for some years 
now has been in Montreal.) 

Robert Magor’s sales instinct has 
carried him all over the world in 
search of new things to do and 
make. His railway cars have been 
shipped to every continent. Even 
before he sensed the ominous beat 
of war drums and headed for Eng- 
land in quest of munitions business 
in 1936 he had diversified his inter- 
ests to include motor.boats, auto- 
chassis, snow plows,* dump 
dump wagons, boats. 

.* * . 


Four years ago he opined that 
more serious things were afoot. 
Eager to be selling and expanding 
he decided tg settle down in Eng- 
land for five months and work hard 
at getting for his companies a share 
in the British rearmament pro- 
gramme, 


~P® By the fall of 1936 Mr. Magor had 


ned not only an educational or- 
der for 520,000 25-lb. shells from the 
British Government, but he secured 
the right to manufacture in Canada 
the Westland “Lysander” army co- 
operation plane. 

He wanted to make tanks as well. 
But despite extensive armor plate 
and other “educational” tests he 
found no willingness at this time to 
extend into Canada the manufac- 
ture of armament. 
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—Cartoon by Grdssick. 


division adjoining, the Trans-Can- 
ada Airport at Malton—20 miles 
northwest of Toronto, 

Meanwhile the company had been 
gaining experience; not only in 25- 
Ib. shells, but in three other types 
required by. the British Govern- 
ment. Mr. Magor had also had his 
aircraft expert in England for a 
year and a half prior to 1938 to 
study the manufacture of the Ly- 
sander plane. When war broke, the 
company was well fitted to get into 
high gear. 

A further extension of 
the National Steel Car war effort 
was the inclusion of the company 
as a constituent part of the British- 
sponsored Canadian Associated Air- 
craft Ltd., which produced last week 
its first Hampden “bomber” plane. 

One secret of Mr. Magor’s pre- 
paredness is that he is impatient of 
red tape and delay. He boasts that 
expansion of his plants both for air- 
craft and shell production as been 
done without waiting for the formal 
signing of contracts. 

* - s 


Marine Lawyer 
Frederick W. Grant, president of 
Canadian Dredge & Dock Co., Ham- 
ilton Bridge Co. and Midland Sim- 
coe Elevator Co., claims he got into 
the marine, 
shipping and 
elevator busi- 
nesses by 
accident. 
In 1902 he 
graduate 
ed from Os- 
goode Hall 


‘ 


Law. School, 


i in Toronto 
and was of- 
fered a posi- 
tion. with a 
leading legal 
firm in Win- 
nipeg. Illness 

’ of one of the 
partners of 
this firm de- 

layed the appointment for a period. 
In the meantime Mr. Grant was 
persuaded to go to Midland, Ont. 
and start a temporary legal prac- 
tice of his own. This Midland ven- 
ture developed so favorably that he 
never went to Winnipeg. 

Favoring the rise of Midland’s 
youngest lawyer in the early 1900’s 
was the presence in that then flour- 
ishing town of another young man 
just getting started on a remarkable 
business :career. The late James 
Playfair had come to Midland a 
year or two earlier and started in 
the lumbering business, then an im- 
portant industry on the south shores 
of Georgian Bay. 

Mr. Grant formed a gonnection 
with Mr. Playfair which was to take 
both of them to considerable promi- 
nence. Lumbering around Midland 
played out before many years and 
Mr. Playfair and his associates 
turned to shipping. In a few years 
they had built up a large fleet, 
which was sold to the Canada 
Transportation Lines, Ltd., the first 
large merger, of Canadian Great 
Lakes shipping interests. 


F. W. GRANT 


Mr. Playfair almost at once start- 
ed to build wp another fleet of his 
own and by 1926 again controlled a 
large fleet of lake vessels, many of 
which had been built in his own 
shipyards at Midland, and a grain 
elevator. This organization, as well 
as his share in the George Hall-Coal 
& Shipping Corp.,: Montreal, was 
sold, largely for cash, to the present 
Canada Steamship Lines, Ltd., in 
1926. This company had succeedéd 
the old Canada Transportation 
Lihes. 

During. all this period F. W. 
Grant had been closely associated 
with Mr. Playfair, becoming one of 
the few lawyers in Canada special- 
izing on marine law. 

When the Playfair interests sold 
out to Canada Steamship Lines in 
1926 Mr. Grant camé to Toronto and 
formed the Canadian Dredge & 
Dock Co. engaged in general 
dredging work and other marine 
work, chiefly on the Great Lakes- 
St. Lawrence waterway. One job 
which was financed and completed 
by Mr. Grant and his associates was 


railways and, as it is 
on Parliament Hill, much 


on such responsibilities as ciyy 
aviation, meteorological and Tadig 
services, broadcasting and Trans, 
Canada Air Lines? 


Short Wave 
St. Catharines Standard 
A very frequent question follow. 
ing the broadcast over CBC by Migg 
Dorothy Thompson and that by 
Frederick Birchall was whether 


against the Nazi bestialities woul 
be heard abroad. The fact is tha 
Canada has no short wave station, 
and these broadcasts were very 
limited in their radius. A short wave 
station, as submitted by The Finan. 
cial Post this week, would haye 
ensured reception in South America, 
the West Indies, other parts of the 
Empire and across the United States, 

To date in this war the Nazis have 
shown supreme radio ability ang 
finesse. Their propaganda psycho}. 
ogy is admittedly far in advance of 
what it was in the last war. Most of 
the time Goebbels has been One up, 
not that he gets anywhere with 
British people or well informed neg. 
trals. But to that mass of ignorant 
and uninformed conglomerate, who 
are affected and influenced by what 
they hear incessantly, results arg 
achieved. 

As The Financial Post reflects, the 
need for a short wave station in Can. 
ada was never greater than now, 
The voiceof democratic free peoples 
should be carried abroad. It should 
be routine, from day to day. 


Other People’s 


Views ...: 


Mr. King’s Leadership 
Windsor Star 

Rt. Hon. W. L. Mackenzie King 
has been leader of the Liberal Party 
for 21 years. 

But posterity is likely to judge 
the Prime Minister by the leader. 
ship he gives Canada in the next 21 
months, rather than that of the past 
two decades. 


Men Made-Over 
Cornwall Standard-Freeholder 

A good many of the boys who 
have enlisted in the army or air force 
drop into our office from time to 
time while home on leave. We are 
always struck by the difference 
wrought by weeks of army or air 
force routine. It is not all in the 
uniform. It is in their carriage; in 
the purposeful way they walk, in the 
uplifted chin and squared shoulders, 
There is a different look in their 
eyes, too, a look of pride and self- 
respect arid determination. 

The physical change is immedi- 
ately apparent in almost every man 
who has joined the ranks, but there 
is more to it than that. It is the 
inward change that really counts. 
These boys have a job to do, the big- 
gest job anyone could be called upon 
to do, and they are ready, willing 
and anxious to get at it. They have 
found in the King’s service an oppor 
tunity to work out their destiny. 

They are men made-over, men 
reborn. A uniform has given them 
a chance to find themselves. 


Western Security 
Winnipeg Free Press 

Cordell Hull, the U. S., Secre- 
tary of Staté, at close of the Havana 
Conference professed himself as 
satisfied that the meeting hac clear- 
ed the decks for action that might be 
necessary to meet dangers to hemis- 
pheric security and economic inde 
pendence. 

That is perhaps an over-statement 
if it is meant to include all the Am- 
erican nations as being of one mind; 
but it does make it plain that the 
United States has very definite de- 
fensive policies which she is pre 

to enforce by her own 
strength, with such assistance as may 
he forthcoming from the other re 
publics. 

The Conference has thus been al 
event of some importance, but Mr. 
Hull and his advisers doubtless 
know that, even on a maximum 1 
terpretation of its value, it does not 
give the United States or the West’ 
ern Hemisphere any satisfactory & 
surance of security. That can 0 
come from the defeat of Nazism 
wards which the isolationism of the 
American republics makes no effec 
tive contribution. 


Mr. Grant, who was then a direclol, 
was asked to make a study of wha 
could be done to rehabilitate t? 
company. The result of this was a 
reorganization plan, finally com 
pleted in 1939. Mr. Grant had bee? 
asked to take the office of chairmaa 
of the board, partly to bring 
younger blood to the board, and 
partly to assure adoption of i 
reorganization which had large, 
been his own work. On the deall 
this year of the former presidet’ 
W. B. Champ, he also assumed 
office of president. : 
Mr. Grant was born in Ingersol 
Ont.; in 1879, son of Rev. and Mr 
R. N. Grant. He was educated # 
Orillia schools and Osgoode Ha 
Called to the bar in 1902 he ¥# 
created a K. C. in 1932. ’ 
In the last war he served with 
48th Highlanders, attaining the 
of major. He is married, with t¥? 
children and a member of the Mié 
land “and Rosedale Golf Clubs 
the Ontario Club. 


the Saint John Drydock & Ship-| story: 


His connection with Hamilton 
Bridge Co. is a more recent affair. 
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National Resources 
Nearing the first anniversary of thé present war, Canadian Busi- 
pess continues to show strength and activity on a par with pre- 


ression 
a already been more than offset by the increased scope and tempo 


of business activity generally. Most signs point to a scale of operations 


gnd business volume that will be maintained if not increased in 
ing months, 
anne expansion and faster pace of business are not fully reflected in 
qurrent weekly indices of business activity,. The index of the Do- 
minion Bureau of Statistics for the week ended August 3 edged frac- 
tionally above the preceding week, but was below two weeks before 
and 2 full point below the comparable week in 1939. Study of the 
component factors on which the index is based shows the decline in 
the yeatly comparison was due to marked drops in the figures for bond 
yields, bank clearings, and stock trading and prices, 
But the separate indices on carloadings and wholesale prices are 
15 to 20% ahead of a year ago. And the inclusive, broader-based 
monthly index of The Financial Post stands at a level 20% above a 
year ago and 8% higher than 1929. 
This is more closely indicative of the broad upturn in volume of 
primary and industrial production, widened commercial activity, and 
expanded operations in such industries as construction. 


'The vigorous acceleration and more particularly the healthy 
stability of Canada’s business machinery are partly the result of 
factors other than the natural impetus arising out of war conditions. 
The tremendous speeding up of Canada’s war effort in the realms of 
recruiting, training and war supply has of course provided a major 
primary stimulus, But in addition, the steps taken by the Government 
and its agencies 
war have been a powerful influence. Carefully planned measures 
have been taken to expand national productivity, augment national 
income, and conserve financial and economic resources. 

Such success aS has been achieved by controls over exchange, 
banking, taxation, prices, production and consumption inevitably has 
contributed to the increased and steady pace of business. The injec- 
tion of such factors into the business picture and the measure of suc- 
cess in achieving objectives have begun to attract attention. The 
August bulletin of A. E. Ames & Co., for instance, notes some of the 
major economic objectives developed by Canada’s war effort and the 
principal means adopted to achieve them. The bulletin comments: 

“Whether or not they are being fully emphasized, they do represent 
a considerable advance in policy after less than a year of war, as com- 
pared with the same period in the last war.” It is pointed out that the 
business volume index and those of the chief factors composing it 
appear to reflect a considerable degree ot success for the war measures, 

& 

The business horizon is not, of course, without its clouds, which 
may develop into factors tending to curtail or slow the pace of future 
business advances. There seems no immediate prospect of the security 
markets climbing out of the doldrums or of prices advancing materi- 
ally, and this naturally restricts volume of money in circulation, 
Smaller volume of tourist trade and the curbs on normal exports must 
inevitably affect the business and economic pi as a whole, and 
reduce somewhat the net effect of increased productidén and govern- 
ment spending. Ser 

Major problem in the export field is what Canada is going todo 
with her huge surplus of wheat, the markets for which have been cut 
off by war. With British exports and domestic consumption ablé to 
absorb only a portion of the carryover plus the new crop, and farmers 
being paid to keep grain on their farms, the excellent harvest now 
being reaped out West is far from being the encouragement to business 
it would normally be. 


Business Indicators , 


Current business holding steady over last year; C: N. R. increase 
at level of recent weeks, though most pronounced in both percen- 
D. B. S. weekly business index tage and amount. For year to date 
pulled below last year’s level by CC. N. R. is up 32%, C. P. R. up 
declines in bond. yields, stock 24%. 
prices and trading, and bank Cattle sales showing marked 
clearings. Index for week ended expansion, July volume being up 
Aug. 3 up fractionally over pre- 30% over 1939 and lifting cumula- 
céding week. tive for year to date 34% over 

Coal production in June ap- last year. 
proximately the same as year ago; Hog sales greatly increased, re- 
cumulative for year to date up turns for July reflecting rise of 
about 20%, nearly 80%. 

Carloadings volume maintain- Raw rubber imports sharply 
ing gains, showing advance of curtailed, with June total down 
nearly 20% in week ending Aug. nearly 60% under the same month 
3 over same week last year; total of 1939. 
for year to date up 17%. Trend of business shown by 

Railway gross revenue still re- The Financial Post Business Index 
cording substantial gains, with and following key factors, new: 
combined returns for two major items for the week being marked 
Toads for week of Aug. 7 up 30% _— thus ®. 


TREND OF BUSINESS~— July 27 
Weekly index of business, D.B.S. 


Augs.3 July 20 Aug. 5/39 
10 103.6 
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Two reasons are given for this: 

For one thing, the nation-wide ef- 
fort on the part of citizens gener- 
ally to break down “scare” stories 


Similar efforts in a number of key 
Canadian cities have met with ex- 
traordinary success, 

Another important fact is that 
early holidayers are going back to 
the United States and spreading the 
gospel of “friendly Canada.” Now 
that the “passport” scare has been 
laid low and arrangements have 
been made to permit American 
hunters to bring their guns into Can- 
ada, it is hoped that the way will be 
clear for a steadily improving situ- 
ation for the balance of the year. 


Visit of U. 8S, Editors 

One important undertaking, spon- 
sored by the Canadian Weekly 
Newspapers Association and other 
interested bodies, is a visit to Can- 
ada this week of a group of repre- 
sentative U. S. newspaper editors. 
The response to this invitation indi- 
cates the eagerness of American 
newspaper men to visit Canada and 
lgok the situation over for them- 
selves 

The editors are being given a 
chance to visit some Ontario beauty 
spots, see the “Quints” and also ob- 
tain from Ottawa and Camp Borden 
a first hand e of Canada’s 


HAYES STEEL GETS &. L. P. 

Hayes Steel Products Ltd, has 
been granted supplementary letters 
patent dated July 26, 1940, confirm- 
ing the capital changes recently 
approved by shareholders. 


Ssgy 


the space behind it is no longer 
quite good enough.” 


Site; Native to its Neighborhood; In 
a Country Setting; Accent on En- 
trance; French Canadian Type; Com- 
pactness is a Virtue; Colonial Influ- 
ence; and Planning the Living Floor. 
So be sure to get this sane, attrac- 
tive and helpfyl issue of Canadian 
Homes and 


The Narrow Store 


A narrow store is no handicap to 
business, provided it boasts an at- 
tractive, modern front, proper light- 
ing, and well-planned arrangement 
inside. Authority for this is Joe Fel- 
ler, proprietor of The Esquire Shop, 
Ottawa. 

The Esquire Shop is only 12 ft. 
wide. It has a depth of 75 ft. Near 
the front entrance is the tie bar with 
glass-topped drawers below for dis- 
playing additional stock. Mr. Feller 
has ideas about the location of stock. 
“I believe,” he says, “that the best 
policy is to display your clothing at 
the back of the store, and your shirts, 
ties and other accessories up front.” 


Mr. Feller himself is a young man, 
and has a young man’s enthusiasm. 
He is ready to share his experience 
and ideas with all others in his line 
of business, or planning to open up 
a men’s wear establishment. Thus, 
he says: “A young man building up 
a business has to devote considerable 
time to planning. The more he knows 
about the merchandise he is selling, 
the better, because customers these 
days are more discerning and are 
given to asking questions. Today, in 
most cases, it is quality that counts. 
One has to keep one’s brains active 
all -the time thinking up new meth- 
ods of stimulating business, ways 
and means of getting customers into 
the store, and selling them as much 
as possible once you get them in.” 

Besides a good “story” about the 
Feller shop, there is, in the August 
issue of Men's Wear Merchandising, 
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never been inside the store. 

On credit, Mr. Kavanagh said that 
10 or 15 years ago some accounts ran 
as high as $1,500 before settlement. 
Recently there has been“ marked 
change. Some customers insist on 
paying their bills every week. People 
have beceme cash conscious. 

Kavanagh Brothers retain the old 
brass scales and tea canisters that 
have been in use in their stores since 
1869. Antique interest value! — 

+ as 


tional measure by a _ hardware 
dealer in Three Rivers, Quebec. His 
store window advertised Lion Brand 
rope. He made a child’s swing, usual 
wooden seat and rope suspenders. 
He put a big doll on the swing—w 
doll holding a toy lion. And a sign in 
the window said: “This 30-foot swing 
will be given away free at 5 o’clock 
Saturday afternoon to the boy or 
girl not over 16 years of age who 
comes closest to guessing the correct 
number of yards in one of the three 
strands-of this rope.” 

This window sold many swings, 
and it caused so much conversation 
that men bought rope for other and 
more utili uses. 

Consumers Cordage Co., makers of 
“Lion Brand” rope, told the story in 
a full-page a:.vertisement in Hard- 
ware and Metal. 


Monthly Trade Report 
Issue Suspended 

“To prevent “information reathing 
the enemy, regarding the movement 
of strategic commodities, the Do- 
minion Bureau of Statistics an- 
nounces suspension for the time be- 
ing publication of the Monthly Re- 
port of the Trade of Canada, as from 
the issue for April, 1940. 


RAIL STEEL REINFORCEMENT 


From Our Own Correspondent 


' 


tion was $49,402,011, an increase of 
3.4% over 1938, according to figures | 
of the provincial government. 
Sgles of farm animals, dairy prod-~ 
ucts, fruits, grains, root crops, hops, 
seeds, - fur 
stock all showed gains. Poultry | 
products, fodder, honey, tobacco and | 
vegetables were down in value. 
Most important advance was in 
fruit, value last year being $8,123,611 
compared with $7,507,796. The apple 
crop alone was worth $5,151,413. 


Can. Colonial Alewaye 
Traffic at High Point 


From Our Own Correspondent 

MONTREAL.—Canadian Colonial 
Airways reports 1,038 passengers car- 
ried in July, compared with 943 in 
June and 922 in May. Total number 
of passengers carried in the first 
seven months this year amounted 
to 5,976. 

Passenger traffic for both the lim- 
ited and incorporated companies of 
Canadian Colonial Airways totalled 
3,122 in July compared with 3,068 
in June and 1,678 in July, 1939. Cum- 
ulative total for both companies for 
the first seven months this year was 
17,727 as compared with 5,962 for 
the like 1939 period. ' 


j View. This service is available without 
obligation at any of our offices. 


ALE. AMES ECO. 


Limited 
Business Established 1889 


TORONTO | 
Montreal Winnipeg Vancouver Victoria NewVork Londen, Eng 


Investment. Securities > 


MCLEOD, YOUNG, WEIR « CO. 


Metropolitan Building, Toranto 


Offices at Torente, Montreal, Ottawa, Hamilton, Londen. 
Correspondents in New York and London, England. 


Housing Loans Decline 
By 40% in Month 


Decline of over $1 million or about 
40% is shown in volume of loans 
under the National Housing Act dur- 
ing July, in comparison with the 
same month last year. This is partly 
due to the fact that July, 1939, was 
an exceptionally active month in re- 
gard to N.H.A. loans, partly to cur- 
rent restriction of loans to those for 
single family houses only. 

Amount of loans in July was 
$1,705,670, which compares with 


$2,771,501 in July of last year. Lend- 
ing facilities were extended during 
the month to six communities 
hitherto unserved. Cumulative total 
of loans under the Housing Act since 
1935 now stands at $60.2 millions. 


CONSOLIDATED DIVERSIFIED 
nm 
INTREAL — Consolidated Di- 


M 

versified Standard Securities Ltd. 
has informed the Montreal Curb 
Market that on July 31, 1940, net 
asset value of the company’s prefer- 
red stock amounted to $17.97, as 
against $16.73 on June 30, 1940, and 
$20.62 on July 31, 1939. 


‘at Burlington “Rail Steel” Rein 
forcement Bars are made from 

selected railroad rails. They are 

heated, slic and rolled into bars. 

This additional “working” of the 

hot steel produces a bar of high 

elastic limit, furnishing a margin 

of strength which can be used 

either for load ing or as an 

extra safety factor. Used by lead- 

ing architects, engineers and con- 

tractors for over a quarter of a 

century. 

WELDED RAIL STEEL TUBING 

Because of its s 

Burli 

Tubing is economical and adapt- 

able to a wide range of uses. Con- 

tinuous welding ensures extra , 

ssc i. — wae t weight. Special a & : 
GRINDING BALLS j made to your specifications 

HARROW CHANNELS if desired. : It Buys One Stamp 


HARROW TOOTH STEEL ...and 16 Stamps Buy ONE $5 
WAR SAVINGS CERTIFICATE 


OCTAGONS . 
PLOW BEAMS 
ROUNDS 
uarters, dimes, nickels—even pennies—they all to fill 
SOUND CORNER ra panes Canada ’sWarChest when used to buy War SavingsStamps. 
SQUARES Use War Savings Stamps as prizes—as presents—as 
to children, When shopping take your change in War 
Savings Stamps. Always remember—the more you buy, the . 


SLEIGH SHOE CHANNELS 
SPECIAL SECTIONS 
TEE BARS . 

- THE ROYAL B: 
| OF CANADA 
WAR SAVINGS STAMPS ARE SOLD at Ever B 
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The result of this was ® 
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1939. Mr. Grant had been 
take the office of chairman 
board, partly to bring 
blood to the board, and 
assure adoption of the 
zation which had largely , 
own work. On the death 
of the former. president, 
Champ, he also assumed the 
president, 
Grant was born in Ingersoll, 
1879, son of Rev. and Mrs. 
Grant. He was educated = 
chools and Osgoode Hal. 
the bar in 1902 he w# 
K. C. in 1932. 
last war he served with the 
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JAMES CROSSLAND, C.L.U., 


who is President of the 1940-41 
Quarter Million Club of The 
Matual Life of Canada, an honor 
given to the Company’s leading 
representative in Canada. Mr. 
Crossiand, who is a member of 
the Teronto-King Street Agency, 


has an outstanding record for - 


consistent production. He has 
been with The Mutual Life of 
Canada since February, 1932, 
and during the past eight years 
has earned the Presidency of the 
Quarter Million Club twice, and 
the Vice-Presidency six times. 
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In Current Loans 


Liquidation of Wheat Leans Offsets Larger! Some Companies Claim 
Industrial Borrowing — New Crop Movement 
and Storage Likely to Require Much Credit 


Liquidation of wheat loans is evi- 
dently reflected in the decline of $2.1 
millions in current } 
in June compared with the previous 
month, according to the return of the 
chartered banks to the Minister. of 
Finance as at June 29. Compared 
with a year ago an increase of $114 
millions is shown. 

Each month as wheat and flour are 
exported a proportion of the loans 
on which the grain has been financed 
since last autumn is paid off. As 
exports of grain and flour in June 
were worth about $14 millions it is 
evident that some of the loans of this 
kind paid off have been offset by 
new borrowing by industry. , 

Credit for Crop Storage 

With a large new crop now in 
sight and much of Iast year’s wheat 
still in the elevators, it seems prob- 
able that the demand for bank 
credit for financing wheat in stor- 
age-during the coming months will 
be large. 

In addition, there is stated to be a 
good demand from war industries for 
credit. Companies making war 
equipment in many instances con- 
tinue to finance current operations 
by bank loans. These are generally 
paid off as the manufacturers are 
paid by the Government. 

It is expected that with Canadian 
production of munitions steadily 
increasing, there will be -consider- 
able of this business with the banks, 
new loans being negotiated when 
new contracts are started and old 
ones paid off as finished goods are 
delivered and paid for. 

Call Joans in Canada were down 
in both the monthly and yearly 


in Canada| stock 


banks showed a substantial drop 
while short terms were higher in 
both comparisons. During the month 
the ‘conversion loan of 1937 crossed 
the line from a long term issue to a 
short term ‘security with only two 
more years to run. 
Savings Deposits Down 

On the liability side, the most 
noticeable feature was a drop in 
savings deposits in both the monthly 
and yearly comparison. 

Savings deposits often are lowér 
in June owing to vacations. This 
year an important factor is said to 
have been investment in war sav- 
ings certificates, Certain industrial 
firms which had money on deposit 
in the banks in savings accounts 
were also said to be using some of 
these funds in their business rather 
than borrowing. 

Demand deposits were up in both 
comparisons. Deposits of both the 
Dominion and Provincial Goyern- 
ments were lower than in the previ- 
ous month but higher than ‘last year. 
Note circulation was about $3 mil- 
lions higher in the month but slightly 
lower than a year ago. 

With total deposits showing a 
greater decrease than loans during 
the month, The Financial Post 
Credit Index which is.the ratio of 
current and call loans to demand 
ahd savings deposits in Canada, in- 
creased 0.2% for the month and 35% 
for the year. 


Use of Bank Credit in Canada 
(In Millions of Dollars) 
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1,107.4 
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2,724.2 


2,460.0 


Change 
—1.3 
—33.8 


—35.1 
—30.0 


29,942,374 


454,551,563 -+247,006,727 
757,633,836 146,237,441 
41,913,431 — 1,856,125 


‘— 117,874,567 
— 13,773,961 
—- 13,425,713 
+114,237,912 
— 2,737,981 
— 2,171,436 


Raites May Rise 


as Hazardous as Infantry 


the face value of 
should die as a 
Otherwise the amount payable 
would be restricted to the premiums 
paid in, plus dividends accrued with 
interest at 3%. 

Only Affects New Policies 

These regulations apply, of course, 
only to policies issued since last 
September. 

As regards the $90 extra premium, 
exceptions were made in the case of 
the Army Medical Corps, Chaplain 
Services, and certain non-combatant 
units such as the Salvation Army, 
Y.M.C.A., Knights of Columbus, etc. 

The extra premium for chaplains 
and most ranks in the Army Medical 
Corps was set at $40 per $1,000, for 
nurses at $25, for Y.M.C.A., Salvation 
Army, Knights of Columbus, etc., at 
$40 per $1,000. 

These scales were established 
largely on the experience of the last 
war. - 

Hazard Claimed Equal 

Now, however, it is felt that with 
intensive bombing raids being car- 
ried out over Great Britain, a doctor 
at a base hospital there is in just as 
great danger as an infantryman. The 
same is claimed of nurses and chap- 
lains. ; 
Consequently, it is claimed insome 
quarters that the extra premiums 
payable by members of the medical 
services and in some cases the chap- 
lain services should be on the same 
level as those of the fighting services. 
In some cases it is also believed a 
higher scale of premiums should be 
charged members of non-combatant 
units such as the Y.M.C.A. 

So far it is understood no definite 
decision has been reached. But, as 
indicated, some company executives 
feel the interests of their policyhold- 
ers as a whole demand some such 
action. 

No change is suggested in the re- 
gulations requiring no extra premi- 
ums from members of the military 
forces as long as they stay on this 
side of the Atlantic. If, however, the 

eat of invasion became imminent, 
it is likely extra premiums for home 
service would be required in new 
policies. Nor is there any thought 
of change in the regulations. affect~ 
ing the air force or the naval 
services, ' ' 
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«/at Bank of Canada 


8,943,914 
+117,138,213 


2,515,958 
75,223,262 
+ 119,356 


3,745,753,150 
LIABILITIE 
To the Public 


94,290,428 + 2,986,622 

239,490,557 — 36,528,158 

85,230,637 — 11,883,988 
Deposits by Public 
816,947,769 + 4 

1,643,064,405 — 34,220,983 

949 2,460,032,174 — 29,944,225 
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145,500,000 
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An increase of $5.5 millions in note 
circulation is shown in the statement 
of the Bank of Canada for the week 
ended Aug. 7. Expansion inthe note 
issue is frequently seen in August. 
Vacationists want more cash for 
holidays and movements of butter, 
cheese and Hay, shipments of vege- 
tables and fruits for immediate con- 
sumption and to the canneries, all 


aos require more cash. 


Deposits of the chartered banks 
also show expansion for the week. 
This possibly reflects a tendency of 
the banks to increase their reserves 
with the Bank of Canada. It may 
also be the result, in part, of pur- 
chases of securities by the Bank of 
Canada from the commercial banks. 

Balance Sheet 
Aug. 7 July 31 
1940 1940 


Liabilities 
$ 
Capital paid-up .. 5,000,000. 
291,676,133 
756 ’ ’ 
- 21,567,881 24,139,742 
088,308 194,423,289 
9,498,008 


8,222,140 
Total deposits .... 239,154,288 
All other assets .... 4,887,735 


min sterl. & U.S. 4,152,772 5,699,850 
Advances <°-"..". 1,300,000 2,500,000 
Dp Govt. shbat 407,562,188 392,234,678 

Other Dom. Govt. 124,436,528 123,597,636 
Total invest. ...... 531,998,715 518,683,314 
4,807,530 


No definition is made of 
“attempted theft” but the recom- 
mendation of the committee js ac- 


Written Contract - 


The second suggested amendment 
is in the clause in the policy con- 
tract excluding the insurance com- 
pany from liability when the insured 
car is stolen by any person in lawful 
possession of it under “a mortgage 
conditional sale, lease or other con- 
tract or agreement, whether writ- 
ten or oral.” It is planned to change 
the words “or other contract or 
agreement whether written or oral” 
to “or other smiliar written contract 
or agreement.” 

This clause in the policy is desig- 
nated as exclusion No, 2. 

“Third proposed revision is to 
change the wording of the clause 
which excludes the insurer from lia- 
bility for loss of the car due to “the 
voluntary parting with title or pos- 
session of the car, whether or not 
induced to do so by any fraudulent 
scheme, trick, device or false pre- 
tence, by substituting the word 
“ownership” for “possession.” 

These changes, it'is believed, will 
not only be of advantage to @e 
policyholder in defining his protec- 
tion more clearly but will help the 
insurer also by discouraging ille- 
gitimate claims, 

The judgment which brought the 
matter to a head, as far as the policy- 
holder was concerned, was given in 
the York County Court in Ontario. 
Circumstances were these: 

Car Being Washed 

An automobile owner carrying 
theft insurance on his car hired an 
individual named C. to wash it. The 


Life Insurance 
At Work 


About two years ago, a middle- 
aged man in Ottawa with his own 
business bought an insurance policy 
that in event of his death would 
pay the widow $50 a month for 10 


years. 

At that time his busiriess was go- 
ing well and he had no other invest- 
ments and no other insurance. 

Later reverses set in. The business 
in which he had invested his life say- 
ings was swept away. Amid all his 
trouble and worry he contracted 
pneumonia and died. 

The policy was all that was left for 
the 63-year-old widow. 

A monthly payment of $50 may not 
keep her in luxury, but for the next 
10 years it ensures her of a com- 
fortable living. Without it she would 
have had to depend on charity. 


Weekly Bank Clearings 


Aug.8 Change Aug.1 
1940 yearago 1940 


226,785,171 
4,939,368 | Chatham 


N. W’minster 668,534 
Vancouver ., 19,168,470 + 
Victoria .... 1,955,671 
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Insurance Conference 


insurer denied liability under 

e theft contract, setting up as its 
defense the clause excluding the 
insurer from liability for loss by 
theft by a person in “lawful posses- 
sion under . ... other contract or 


ed 
for the week of Sept. 16 at Saskatoon. 
In announcing its decision the As- 
sociation stated that there would be 
no eessation of its work, which? will 
be carried on by the various commit- 
tees. ‘ 
The usual conférence reports will 


agreement whether written or oral.”| } 5% ? Wee pe 


The Judge in his decision stated), 


that looking at the theft section of 
the policy as a whole, it was evident 
the insurer desired to limit his lia- 
bility only to such cases whére the 


trusted the automobile. . . 

“T holdthat the words ‘or other con- 
tract or agreement whether written 
or oral’ are not to be restricted to 
contracts or agreements of a type 
similan.to those previously set out in 
the sentence. I hold, therefore, the 
insurer is not liable in this case.” 


Remove Resistance Grounds 


" It is believed that the suggested 
changes will prevent resistance 
claims in similar cases. 

These suggestions are also of 
interest to automobile dealers. 

Take for instance a case in which 
a dealer, hoping to make a sale, lets 
a client take a car out to try it. He 
has parted with the possession of the 
car but not the ownership. He'nat- 
urally lets the client take the car, 
believing him to be an honest man. 
Under the present writing of the 
contract, the fact that he parted with 
possession of the car might exclude 
him from insurance protection. But 
when ownership is substituted for 
possession the situation is different. 


Fire Insurance 
Notes 


To mark the 50th anniversary of 
its founding the Pacific Coast Fire 
Insurance Co. has issued a 24-page 
booklet éntitled “Our Fifty Years.” 


The company was incorporated in 
1890 by special act of the British 
Columbia Legislature. The found- 
ers, the booklet states, well realized 
the hazards of writing fire insurance 
in a country sparsely populated, sus- 
ceptible to forest fires and poorly 
equipped with fire fighting appara- 
tus. But they felt the growth of the 
city and province would present 
business opportunities that would 
justify the enterprise. The company 
was started with a capital of $5,000. 

In 1908 the company obtained a 
Dominion. charter. That. year saw 
the great fire at Fernie, B.C. All 
Pacific Coast policyholders received 
payment.of their claims in full. By 
1914 capital was increased to $600,- 
000. In 1919 the controlling interest 
was acquired by Century Insurance 
Co. of Edinburgh and the company 
now operates in co-operation with 
the Century, Anglo Scottish’ Insur- 
ance Co. and Southern Insurance 
Co. It writes insurance now in many 
of the American states, In 1939 its 
total premium income was over $1.1 
million, 

Officers and directors are: 


President, W. H. Malkin, Vancouver. 
director, T. W. Greer, Van- 


Directors, Christopher Spencer 
Black, Winnipeg; HJ. Tasscott’ Londo 
. ; ° cott, ion, 
England. o * 
Secretary, F. H. Godfrey, 
Treasurer, Thomas Reid. 


and 
M 


Sau. 


been $55,209.410, 
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_ Surplus ......... 


WAWANESA 


Mutual Insurance Company 


Assets Exceed ... $2,600,000,99 
+ 1,330,263.49 


Dominion Govt. 

Deposit exceeds 1,000,000,99 
Wawanesa ranks Ist aga 
Net 
ing to 
Head Office: Wawanesa, Man, 
Eastern Office: Toronto, Ont, 
Branches at Vancouver, Edmonton, 


Saskatoon, Winnipeg, Montrea! 
and Moncton. 


2,000. Agents Across Canada 


Holiday Time! 
—and time for 


RESIDENCE 
BURGLARY 
INSURANCE 


The CANADIAN INDEMNITY Co. 


Montreal Toronto WINNIPEG Calgary Vancouver 


The first requisite to sound insurance is 

the financial ability to meet fully and 

promptly all obligations to policye 
rs. 


Through maintenance of ample reserves 
and conservative financing, The Portage 
Mutual has achieved an unblemished 
record of “Protection with Security” 
for 56 years. 


MUTUAL INSURANCE COMPANY 


PORTAGE LA PRAIRIE, MAN. WINNIPEG, REGINA, EDMONTON 
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Four Square Security... 
Providing 


Immediate Protection and Future Inde- 
pendence at Low Cost. 


A CANADIAN COMPANY 
ESTABLISHED 1899 


President 
JOHN W. HOBBS 


Sata 


Managing Director 
NEWTON J. LANDER 


‘Head Office: - 


TORONTO, CANADA 
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By RONALD A. McEACE 


staft Writer, The Financial 
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Allied War Supplies, Ltd 
Federal Aircraft Ltd. 
Citadel. Merchandising Co. 
Small Arms, Ltd. 

Research Limited. 

The cryptic, official arn 
about these companies ‘lef: 
tions unanswered. 
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Thole Government 


By RONALD A. McEACHERN 
staff Writer, The Financial Post 
As the wise man of old observed: 


There are more ways than one of skin- 


zing ® * 


And in Canada’s preparations for skin- 


ning t he Hi tler tribe there are some re- 
fnemen ts in technique that might not be 
t first the ought of by the amateur or 
desul tory skinner of cats or even by 
Hitlers. 
is article is about the “government 
companies”; those private firms which 
have recently been set up by the Cana- 
di an Governmenteto undertake some 
| part of the job of speeding victory. 
"Se re are now seven of them. Two of 
them must not even be mentioned by 
name. Two of them: have just been 
formed and are just starting to work. 
Three of them have been at work a few 
weeks. 
Names of the now existing companies 
t can be mentioned—are: 


Allied War Supplies, Ltd. 
Federal Aircraft Ltd. 

Citadel Merchandising Co. Ltd. 
Small Arms, Ltd. 

Research Limited. 


The cryptic, official announcements 
gbout these companies left many ques- 
tions unanswered. 

The purpose here was to find out why 
they were formed; what they do; how 
they work and who works them. 

Why were they formed? 

To get secrecy, efficiency and more 
brains in the industrial department’ of 
Canada’s war machine. 


Money-saving 

There is quite a sound reason for not 
mentioning the names of two of the 
companies. They were at work at least 
a couple of weeks before it was revealed 
that such companies even existed. 

Thes se two companies are dealing in 
vital war commodities; buying and sell- 
ing in the world market; assuring Can- 
eda adequate supplies at reasonable 
prices. After all, upping the bid where 
it is known that a government is buying 
—especially a belligerent government— 
is a trick older than Crete. The fact that 
secrecy has been successfully main- 
tained has already, officials state, , re- 
sulted in the saving of some millions of 
doliars to the Canadian publie purse. 

Reasons advanced for the formation of 
the pther companies are different. 

In war, efficiency means low cost and 
speed, with most.of.the. 
latter. Keeping- industrial opérations 
away from politics and clear of the 
of red tape is, therefore, of the 
utmost importance. 

There are a good many industrial jobs 
in wartime that are basically and prop- 
erly national enterprises; which are not 
a proper risk for private capital because 
the ordinary economic values—markets, 
profits, capital and so on are suspended 
and the only value is production in 
speed and volume. The private govern- 
company offered advantages in 
handling such national production pro- 
jects in Canada. . 

It offered another advantage: centrali- 


thrall 


ment 
ment 
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zation of authority and direction, per- 
mitting a much higher degree of co- 
ordination and planning, both long and 
short term, than would be probable 
otherwise, °* 

Finally there is the matter of mobiliz- 
ing ability. Thi# was one of the prime 
considerations. 

Now doing special war jobs. at Ottawa 
are a score’ and more of distinguished 
Canadian businessmen; dollar - a - year 
men, 

But. there are other scores of their 
fellows heading Canadian business who 
are not in a position for business and 


other reasons to desert their peacetime | 


responsibilities and take a full-time job 
in the’ capital. The government com- 
pany provided means of making use of 
these men’s skill and, experience. This 
device assigned to a group of men a 
problem and a responsibility; then, lit- 
erally, told-them to go away, get it done, 
and in their own way. 


That kind of an assignment many of 
the brightest stars in Canada’s business 
firmament were more’ than willing to 
take. It appealed to their patriotism; it 
challenged their ability. 

It must be remémbered that this gov- 
ernment company idea is not brand new. 
It -was used in the last war. Then, the 
government companies apparently did a 
good job and were in no small part re- 
sponsible for the very impressive Cana- 
dian contribution in munitions. At the 
end of the war they turned over a mil- 
lion dollars odd to the Canadian treasury. 

But in the intervening years between 
the last war and this Canadian industry 
has developed enormously. 
months, Canada has assumed a réle in 
the war effort of a magnitude and scope 
hardly even dreamed in the last war. 
The needs of this: war are different and 
more complex, Hence, the government 
company of today fills a different and 
more important réle in the war effort. 


"Subjectto Approval of ...' 


The government companies of today 
were formed just the same as any ord- 
inary limited company... Their formation 
was duly announced in the Canada 
Gazette with nothing to indicate their 
government connection. In very general 
terms, their purpose was set forth. 

But the really important facts about 
them are in the memorandum from the 
Canadian Government to the heads of 
the private companies setting forth the 
‘job: 


bg. «Here cate the. basis..pamis.of these . 


memoranda. 

Every act of the government com- 
panies is “subject to the approval of the 
minister,” who is Hon, C, D. Howe, as 
Minister of Munitions and Supply, on 
whose behalf the companies operate. The 
companies are nothing more than agents 
of the Government. 

This position of dependency is ruth- 
lessly imposed by the fact that they are 
not given a bankroll to play with.. The 
money is doled out as need arises which 
makes certain that the minister okays 
every move. Of course, each company 
is given a few thousands for “pocket 
money”; to pay the rent, telephones, 


In recent 


Dns nn SL a lela aaaaelnaaeallll 


office salaries and so on. The books of 
each of the companies are under the 
constant supervision of government audi- 
tors and a monthly statement of “petty 
cash” disbursements goes to the Gov- 
ernment. 


Head office of at least three of the 
companies is in Montreal. It has yet to 
be announced for the others. Main rea- 
son for Montreal is that this happens) to 
be the residence of ‘the presidents and 
many of the directors of these com- 
panies. . 

These various companies are literally 
non-profit industrial, engineering staffs, 
providing plans, skill and co-ordination. 

Now, look at the individual com- 


panies. 


Allied War Supplies 


Allied War Supplies Limited has the 
biggest job of any of the companies 
formed so far. Its task is officially de- 
scribed as administering the major 
explosives and munitions developments 
now under way in Canada. 

Now building in this country are some 
$150 millions worth of new plants, built 
with government funds for the produc- 
tion of chemicals, acids and other raw 
materials of explosives, plants for com- 
bining the raw materials into explosives, 
and plants for putting the explosives 
into shells. 

All of these government-owned plants 
are under the supervision of Allied War 
Supplies. The management and technical 
staff in most cases is being supplied by 
Canadian Industries Limited. But the 
task of Allied comes first. It must deal 
with the basic problems of who, where 
and how; arranging for raw materials, 
construction, power and labor supply. 
There is the tremendous task of co- 
ordinating the whole national pro- 
gramme into one efficient and com- 
pletely integrated production line. 

It is of interest—and illustrative of the 
field of these companies—that Allied’ 
goes only as far as shell-filling, at least 
under present plans. For the manufac- 
ture of shell casings there were private 
Canadian firms ready to do that job and 
readily adaptable for it. Because they 
can just as easily swing back into pro- 
duction for peace, the casing assignment 
is quite proper for private industry. 

Here the comparison with the govern- 
ment companies of the previous war is 
striking. In Allied Supplies we have 
a company whose board of directors sup- 
ervises and correlates—but does not own 
nor operate—an entire industry made up 
of different and ‘individual plants.” * 


Did Actual Production 


In the last war, the government com- 
panies were formed to undertake the 
actual. production by individual plants. 
The correlation and planning was left to 
the Imperial Munitions Board which 
then roughly corresponded with today’s 
ministry of munitions and supply. 

The “national factories” of the last 
war undertook jobs like fuse manufac- 
ture (British Munitions Ltd.); acids, gun 
cotton and nitro-cellulose (British Che- 
mical Co. Ltd.); cordite (British Cordite 


Co. Ltd.); nitro-cellulose (British Ex- 
plosives Ltd.); acetone, butyl, alcohol’ 
(British Acetones, Toronto, Ltd.); Can- 
adian Aeroplanes Ltd. and electric steel 
and shell forgings (British Forgings 
Ltd), .« 

In each case the product was of a 
type for which Canada had no produc- 
tive capacity prior to the war and for 
which there would not, it was presumed, 
be appreciable demand after the war. 

These national factories were appar- 
ently conceived by the late Sir Joseph 
Flavelle, chairman of the Imperial Muni- 
tions Board. Directors and managers of 
the individual plants included many of 
the notable names of Canadian industry, 
borrowed from private business for the 
duration of the war. 

Chairman of Allied War Supplies is 
Hon. C. A. Dunning, former Canadian 
finance minister, President and working 


head of the organization is Harold Crab- | 


tree, president of the Canadian Manu- 
facturers’ Association and head of the 
Howard Smith Paper Co. Vice-president 
is W. D, Black, also an executive of the 
C.M.A. and president of Otis Fensom 
Elevator Co., Hamilton. 

Directors are Beaudry Leman, presi- 
dent and managing director of Banque 
Canadienne Nationale; J. Y. Murdock, 
president of Noranda Mines Ltd.; D. R. 
Turnbull, managing director of Acadia 
Sugar Refinery Co. Ltd., Halifax; Ross 
H. McMaster, president of the Steel 
Company of Canada;,and E. A. Wilson, 
president and general manager of Inger- 
soll Machine & Tool Co. Ltd. and vice- 
president and general manager of Mor- 
row Screw & Nail Co., Ingersoll. 


Federal Aircraft 


Federal Aircraft Limited is another of 
the government companies and similar 
to Allied in operation and basic purpose. 

Federal’s particular job is to supervise 
production of Avro Anson airplanes, an 
assignment which may be considerably 
extended in the future. 

A scrap of history: The Avro Anson, 
a medium-sized machine suitable for 
bombing, training, and most other air 
jobs, was to be the basic machine for 
intermediate and advanced training in 
the air training plan. These machines 
Britain was to supply as her main con- 
tribution to the cost of the plan. Some 
1,600 of them were to be shipped here, 
where they would be assembled and 
fitted with Canadian-made wings and 
tails, 

The disaster in Flanders and Britain’s 
a@mnouncement. that. she. would not. be 
able to keep up her deliveries of these 
craft threatened to put the whole air 
training plan on the rocks. Canadian 
officials made a drastic change in policy. 

It was decided to build. the entire 
Anson aircraft in Canada with supplies 
available in Canada or at least on this 
continent. Mr. Howe and James S. Dun- 
can, Deputy Minister of the Department 
of National Defense for Air, immediately 
arranged for the purchase of a large 
supply of airplane engines in the U.S. A., 
suitable for installation in the Avros. 

To handle the full job of production, 
fuselage, undervarriage, wings, tails, 


equipment’and so forth, the Government 
formed Federal Aircraft. 

Its plans are now made. Some of the 
work is already under way and the first 


"@Ompletély Canadian-miade Avie wit be 


in the air about the first of March, 1941. 


Federal symbolizes the new and basic 
defense policy of Canada: do it here, 
with Canadian machines, technique and 
supplies as far as possible; with help 
from the United States if essential. That 
it was a mistake to attempt to build 
British-type aircraft in this country and 
to make production here absolutely de- 
pendent on Britain is now a conviction 
that is pretty general in both aviation 
and government circles. 


More than the Atlantic Ocean separ- 
ates British and Canadian industry. The 


Canada is now turning out giant bombers. 


first thing Federal had to do was re- 
draw the 5,000 blueprints required for 
the Anson. Each had to be translated 
from the “pounds, shillings and pence” 
ehgiriéeritig conventions of the British 
into the “dollars and cents” of Canadian- 
American engineering standards. 


Then came the task of lining up the 
plants to do the actual production job. 
Those co-operating on the job are Boe- 
ing Aircraft of Vancouver, MacDonald 
Aircraft of Winnipeg, Cockshutt Plow of 
Brantford, Massey-Harris Implement and 
de Havilland Aircraft, Toronto, Ottawa 
Car & Aircraft, Canadian Vickers Air- 
craft at Montreal, and the Amherst plant 
of Canadian Car & Foundry. These 
plants will turn out the fuselages and 
parts (excepting engines, purchased com- 


War Boosts Building by $50 


By GUY 8. CUNLIFFE 
Staff Writer, The Financial Post 


In the first year of Great War I, lack 
of war demands and collapse of normal 
building left construction at its lowest 


’ ebb in 30 years. 


In less than a year of this war, needs 
have thrust the industry to the highest 
level of activity since the depression 
pulled the props from ‘under it 10 years 
ago. A secondary factor has been a vol- 
ume of regular building showing little 
or no décline. 

Volume of construction contracts 
awarded so far this year has risen nearly 
$50 millions or 46% over the first seven 
months of 1939, according to the statis- 
tical index of current building activity, 
MacLean Building Reports. 

If the same pace is maintained to the 
end of the year, the gain would amount 
to $85 millions and the 1940 contract 
total would be $272 millions—highest 
since 1931 ($315 millions). 

Available facilities “of engineering, 
supervision and equipment of the con- 
tractors throughout the Dominion are 
steadily being absorbed to an extent re- 
calling the ‘normal average aé¢tivity of 
pre-depression years. In some cases Op- 
erations are at near-capacity proportions. 
The thousands of construction workers 
on the jobless and relief lists a few 
months ago are getting back to work 
again in increasing numbers. In many 
areas shortages have developed of cer- 
tain classes of artisans, especially those* 
of special skills. 

Of direct importance to industry and 
the investor is the effect of the con- 
struction impetus on demand for build- 
ing materials, particularly those pro- 
duced by companies of publi¢ investment 
interest. ee 

Among the larger general contractors 
and engineering firms, the only ones 
with secufities in the hands of the public 
are Anglin-Norcross Corp. and Founda- 


It has been felt chiefly by producers 
al cement, brick, lumber, and structural 
steel. Suppliers of more secondary, spe- 
cial-purpose finishing materials such as 
insulation, particular types of flooring 
and roofing, and advanced types of both 
inner and outer finishes have heen less 
affected or not at all. 

Reasons may be readily found by 
tracing the chief sources of the increase 
in construction volume, and in the 
nature of the principal types of construc- 
tion, accounting for the increase, Con- 
tract award totals for the classes of 
structures to meet civil demands, prim- 
arily of a normal or peacetime nature, 
show little or no change from last year 
or have registered declines, This is espe- 
cially noticeable in regard to residential 
construction (off 7% in seven months), 
and business-type projects such as office 
buildings, theatres and stores. 

The speed-up of construction is almost 
entirely traceable to the tremendous de- 
mand, mostly in the past three months 
or so, for buildings and other structures 
to carry on Canada’s abruptly expanded 
war effort. Apart from a substantial 
contribution arising out of resumption of 
highway building in Quebec, almost the 
whole amount of the $50 millions gain in 
cofitract awards is attributable to war- 
need projects of one kind and another. 


Three Categories 


directly, or through advances to com- 


panies with war contracts. 


This is clearly reflected by analysis of 
the monthly statistics on_ construction 
contracts awarded. With residential 
building showing a slight decline, the 
$50 millions gain in all contracts so far 
this year is almost entirely traceable to 
advances in the three other main groups 
of contract awards—business, industrial 
and engineering. In each case the upturn 
arises from large increases in the par- 
ticular classes of construction traceable 
to war. demands. 


In the business building division, $15.3 
millions of a rise of $15.6. millions in 
seven months is contributed by the sub- 
total for “public buildings.” This em- 
braces: the air-training buildings and 
other government structures for war 
needs. 


In regard to industrial building, the 
$30 millions total is double the volume 


Broadly speaking, .the war-purpose 


construction accounting for the 
can be grouped in three categories: 


1. Clearing, grading, and paving 


‘(where required) of air fields being 


developed as an integral part of the 
Empire Air Training Plan, and for the 
R.C.AF. proper.. 

2. Erection of the huge number of 
structures of various types for the air 
training plan, accommodation of the 
armed forces and defense administra- 
tive units, and protection of the country 


\3. The huge expansion of Canada’s 
facilities for industrial production, espe~- 
Lally of war t and materials. 


is being ' ‘both by in- 


for the seven months of last year. There 
is no division as between regular indus- 
trial construé¢tion and that undertaken or 
financed by the Government. However, 
various official announcements from Ot- 
tawa in recent weeks make it evident 
that the bulk of the increased factory 
building is to meet the war pressure for 
expanded output of war supplies, and is 
being. undertaken or paid for by the 
Government. 

Similarly in regard to the jump in 
engineering awards, the volume trace- 
able to war work.-is the big factor. The 
increase comes mainly from the advance 
in the subtotal for road work. This is 
accounted for partly by resumption of 
large-scale operations on Quebec high- 
ways and to completion of some large 
contracts in Ontario dating back to last 
year. But to a large extent the gain can 
be attributed to the work on air fields 
and runways. 

Following are detailed figures showing 


Photo—Royal‘ Canadian Air Force. 


plete). Final assembly will be done at 
the Winnipeg, Toronto; Ottawa and Am- 
herst plants, 

Preventing delay in expansion of the - 
‘Rif’ training pla, "Britain “was ‘able to ° 
announce last week that she would ship 
over 400 completed Ansons to this coun- 
try. This will help to “hold” Canada 
until Federal’s machines start coming off 
the production line. 

As soon as the organization, co-ordina- 
tion and supply problems for the Ansons 
are well in hand, it is understood that 
other aircraft jobs may be turned over 
to Federal. 

President and working head of Fed- 
eral is Ralph P. Bell, the dynamic execu- 
tive of Pickford Black, Ltd., Halifax 


(Continued on page 10) 


Mi | r 
comparative totals of contracts for ail 
types of building to date this-year, and 
monthly figures on construction of fac- 


tories, public buildings and roads: 


Censtruction Contracts Awarded in Canada 
First Seven Months 

1940 1939 —Change— 
of % ; 

46.2 20.6 +15.6 +51 

29.7 "141 415.6 +110 

0.6 196 +210 +4107 


154.7 105.6 


Residential 
Business 
Industrial .... 
Engineering 


+491. +46 
Industrial *Pub. Bldgs. {Roads 


January sss. 14 
February, ..s0» 
Marc weeeeer 
April ...+ceses 
May ..coscves 
June eoreceene 
ly 


HOA OO 
wouUkua 


29.7 141 185 
*Including air training buildings. 
tIncluding air fields and runways. 


Various qualifications and,discounting 
factors must be taken into consideration. 
(Continued on page 15) 





a 


Se en ee 


. director of various compan 


Set Newsprint Price 
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Maintenance of $50 Rate Stabilizes 
Marketing Conditions in Industry 


first quarter of 1941. This schedule 
is based on $50 a ton for delivery at 
New York and Chicago and other 
Atlantic and Gulf ports. 

In confirming this 
R. J. Cullen, president of the com- 
pany, stated that increasing volume 
since the war has contributed large- 
ly to the company’s ability to absorb 
increasing costs of labor and 
material. 

Canadian operators are expected 
to follow the price schedule set by 
International Paper, which had been 
anticipated. . 

It will be recalled that last\Sep- 
tember Canadian manufacturers an- 
nounced through Charles Vining, 
president of the Newsprint Associa- 
tion of Canada, that it was the inten- 
tion of the industry not to profiteer 
on war conditions and that every 
effort would be made to effect stabil- 
ized marketing conditions. Given 
orderly marketing it was said that 
there would be no shortage of news- 
print paper. 

Adhere te Policy 

This policy of non-profiteering 
has been rigidly adhered to, the cur- 
rent announce®ment meaning no 
change in newsprint prices for 18 
months under war conditions. The 
manufacturers are necessarily tak- 
ing some risk, as they are banking 
on no material change in their costs 
of production over the next six 
months. 

The price of newsprint has been 
stabilized at the base price of $50 a 
ton for 39 months in all. This is one 
of the longest periods of an unchang- 
ed schedule in the history of the 
industry. 

Help Better Relations 

Several factors have entered into 
the decision to maintain prices at the 
current level. In the first place the 
operators are giving concrete evi- 
dence of their determination to keep 


pu 

not available for July, it is under- 
stood that this trend was even more 
pronounced in that month. 

The indications are that the Amer- 
ican publishers anticipated the 
manufacturers would not be able to 
hold the $50 price for the last quar- 
ter of 1940 and were stocking up 
supplies. 


Guided by Experience 
It will be recalled that in 1937 the 
principal operators announced a sub- 
stantial price increase some months 
before it went into effect. The result 
was an abnormally heavy build up 


eee 
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built up-in the last fwo months and 
will have to be worked off over the 


It is not believed that the slowing 
up will be unduly serious. Stocks on 
hand at the end of July may be as 
high as 45 days supply. This would 
be about 10 days above normal re- 
quirements. Such surplus could be 
worked off without too much dis- 


location to industry. Moreover, an/| presen 


extra 10 days supply is negligible 
compared with the stocks built up in 
1937, when the supply was more 
than twice the normal carry by the 
publishers. 

Though it is still somewhat early 
to make an accurate forecast of the 
outcome of the year’s operations, it 
would appear at this stage that the 
Canadian industry will operate at 
around 75% of capacity for the full 
12 months. This would compare 
with 66.8% for all of last year. On 
this basis and considering the pre- 
mium on American funds, the opera- 
tors should be ‘able to show a sub- 
stantially better earnings for 1940. 


Newsprint Mills Achieve ae 


New Records in July | 


— Both production 


at’ ad 


compares with 25,795 and 163,909 
tons, respectively, for the like peri- 
ods of last year. 
last month totalled 44,716 tons. This 
was more than double the amount 
reported a year ago and the 
since August, 1939. 
U. 8. Mills Keep Pace 

Production im the United States 

during July amounted to 82,579 tons, 
with 84,579 tons in the pre- 

vious month and with 74,932 tons in 


th | July, 1939. 


337,508 tons were almost equal the 
June figures and represented an in- 
crease of 46.2% over last year. Ship- 
ments to the United States, over- 
seas and Canada were higher than 


corresponding for July, 1939, 
by 57.0%, 52% and 3.4%, respec- 


Total Canadian shipments last 
month amounted to 91.2% of capa- 
city, compared with 96.1% in June 
and 63.6% a year ago. at 

Canadian production in July re- 
ted 90.8% of effective machine 
capacity, according to the Newsprint 
Association of Canada. This con- 
trasted with 89.5% in June and with 
65.3% in July a year ago. 

The mill operating ratio for July 
was the highest of any month since 
Nov., 1937, and considering the in- 
crease in capacity, actual production 
was the highest ever reported by the 
industry for any one month. 

Island Does Well 

The pace set by the Canadian mills 
last month was duplicated by those 
in Newfoundland and the United 
States. The Island mills produced 
30,019 tons, bringing the seven 
months total up to 200,053 tons. This 


The Government Companies 


(Continued from page 9) 


ocean freight agents, and director of 
other companies. General manager 
—the technical man—is R. J. Moffett, 
chief aeronautical engineer of Can- 
adian Vickers. Treasurer is F. L. 
Jeckel, Montreal, manager for the 
accounting firm of Hardy & Badden. 
Directors are Sidney Dawes, presi- 
dent of Atlas Construction Co., Mont- 
real; Blair Gordon, president, 
Dominion Textile Co.;-Russell Smith, 
of Canadian IndustriesLimited, and 
Allan Aitken, Price Bros, & Co., 
jes and 
brother of Lord Beaverbrook, chief 
of airplane production in Britain. 


Citadel Merchandising 


Citadel Merchandising Co. Ltd. 
has already done a great deal of 
work despite its brief existence. Its 
job is to co-ordinate the production 
and procurement of machine tools 
and equipment for the war indus- 
tries. 

Machine tools are one of the most 
serious bottlenecks in the whole de- 
fense programme, especially in the 
United States, In peacetime, the 
machine tool industry performs a 
vital service to industry, but a serv- 
ice very limited in volume. War and 
the sudden demand for new ma- 
chines to make munitions, arma- 
ment and other war equipment in- 
evitably imposed a staggering and 
abriormal burden, 

In Canada, the Government ad- 
vanced money for the expansion of 
existing machine tool. plants, but 
many machines still had to be 
bought in the United States. And 
just as Canada’s war effort was 
shifted qut of low gear, America be- 
came alarmed about her own de- 
fense. The result was that the sup- 
ply of these tools—mechines that 
can be madé only slowly and by 
workers of the utmost skill—began 
to dry up. ; 

Citadel was formed as the way of 
combating this difficulty. Its 
was to get the whole story of-what 
Canada's war industries needed or 
were going te-need in the way of 
new machines and equipment; then 
to - the whole story of what tools 
and equipment were aveilable in 
the United States and Canada end 
when. Correlating purchases was. 
one thing. : 


Acts as Trustee 


But it has another responsibility. 
Tt’ acts as owner-trustee for the 
people of qonda~tor the _ enor- 
mous supply of machine tools which 
have been bought by the Dominion 
Government. 

In respect to most munitions con- 
tracts the Government buys the 
scours ae tacks on a 
plate announcing its ownership 
puts the machine in the plant.of the 
firm which is to do the job. 
It is estimated that year Citadel 
has, or will be the owner of, some 
$59 millions worth of munitions- 


more than knocking out a wall and 

extending the roof a bit. Nor does 

the Government supply machinery 

which is simply to be hooked into 

- added to an existing production 
ne. 


Aids Private Buyer 


In addition to buying and acting 
as trustee for government-owned 
machinery Citadel has proved. help- 
ful in assisting the private manu- 
facturer who needs new machines 
for war business to get what he 
needs. wv me * 

Not only does this centralization 
offer important advantages in mak- 
ing the best possible distribution of 
the available supply of machines, 
but it has important prestige value 
in the very delicate matter of buy- 
ing tools in the United States. 

The United States Government 
recently gave itself the power to 
license the export of machine tools. 
The regulation seems to have been 
occasioned by an impending and 
very large sale of machines suitable 
for munitions manufacture to Japan. 
Though not aimed at Canada, the 
embargo could not be ignored nor 
the possibility that it might be used 
to close off a vital supply of ma- 
chinery if competition between 
American and Canadian buyers, be- 
came too hot, The government- 
sponsored company, Citadel, offered 
distinct advantages in trying to 
cope with thig situation. 

Thomas Arnold, chairman of 
Manitoba Stee] Foundries Ltd., is 
president of Citadel; vice-president 
is L. J, Belnap, president of Con- 
solidated Paper Corp, Ltd. Direc- 
tors are J. D,\ Johnson, president of 
Canada Cement Co. Ltd; C. E. 
Gravel, director of Bell Telephone 
Co. of Canada, and’. K. Morrow, 
director of Ogilvie Flour Mills Co. 
Ltd. and other companies, : 


Small Arms Limited 


Small Arms Limited is one of the 
newest of the government comr 
panies, and in its present form is to 
do a job rather more similar to that 
of the national factories of the last 


rifle 


is to be bullf at Leng Drench nibae pe 


Toronto. Because the peacetime de- 
mand for rifles and.other small 
arms is limited, this job is not un- 
naturally being done ‘by the Gov- 
ernment. 

President is G. §. Braden, vice- 
president and general manager of 
Canada Cycle and Motor Co, Ltd. 
Directors of this government com- 
pany have yet to be selected. 


and} Research Limited 


thing for which there is anything 
but a war demand. 

No announcement has been made 
regarding the management of this 
enterprise. 

Those are the government com- 
panies formed so far. How success- 
fully they solve problems of war 
production has yet to be seen. But 
regarding them in general here are 
a few observations: 


Much Talent 


The government companies have 
coralled much brilliant talent. The 
heads of each of the companies are 
finding it a full-time job or more 
so. As the director of one company 
said with respdct to his chief: “He’s 
going to have to break himself into 
little pieces to keep up with all he 
has -to do.” 

Surrounding the president in each 
case is a group of men, almost all 
of whom have some special contri- 
bution to make, whether it be skill 
in organization, or various types of 
production. The directorates are 
anything but “dummy,” I have been 
assured. Day-long meetings and 
knotty problems have given mean- 
ing as real as perspiration to these 


posts. 

Staffs of the compafies are gener- 
ally smali, so far at any rate, and 
are made up chiefly of engineers, 
technicians and chartered account- 
ants, j 
Another interesting point about 
the companies are the almost 
extravagantly broad terms-of refer- 
ence stated in the official memor- 
anda, There is hardly anything that 
the co y cannot do jn its gen- 
eral field. ; 

Of course the Government knows 
the immediate job it wants these 
companies to do and the company 
can't do anything without govern- 
ment approval, Presumably the 
very broad powers are granted to 
provide for new and unpredictable 
situations. 

On the other hand it must be 
recognized that there is a new 
weapon of government which could 
be carried to new totally unex- 
pected lengths with very material 
effects on the whole pattern of 
Canedian business. activity. Best 

lard in this respect is the men 
now directing the government com- 
nies. Personnel is basic in their 
usefulness and significance. 


Ramaking the Map 


Inherent in the government com- 
pecies, too, are unique possibilities 
or shaping the new industrial Can- 
ada that is now being born. 

As outlined on this page two 


and safest sources of munition and 
arms supply are in Canada. Opinion 
in highest Ottawa circles is that 
Canada will become Britain's ar- 
senal both for war and peace. 
Britain’s peacetime needs of mili- 
tary supplies are, relative to the vol- 
ume of normal Canadian industry, 
very large. 

Vision 

But that’s just a probability, 
though a very good one. 

One very positive aim is the cre- 
ation in Canada of.an able and ma- 
ture aircraft industry. Ralph Bell, 
head of Federal, has been heard 
frankly to avow that aspiration. 

As a result of the increased plant 
facilities, increased skill and versa- 
tility, improved availability of raw 
materials, parts and supplies, which 
will be an inheritance of Canada’s 
present war aircraft programme, 
Ottawa sees a strong, self-contained 
aircreft industry capable of meeting 
Canada's aircraft needs both for 
peace and war and, like the motor 
car and other industries, expanding 
into world markets. 

No one can now predict the con- 
ditions that will follow peace, nor 
the technology of the new world that 
is being born. But safe it is, indeed, 
to preditt that the industrial engi- 
neering now being done by Canada’s 
dollar-a-year men will leave a per- 
manent imprint on the face of indus- 
trial Canada, 


Millions of British 
See Post Article 


Several million Britishers, readers 
of the evening papers of the Allied 
eee group owned by Lord 
Kemsley, were recently given the 
cream from a recent article in The 
Financial Post. 

The article carefully appraised the 
vital raw material resources open to 
Britain (after the French collapse) 
and those of the fascist powers and 
the countries they control. 

Britain’s superiority in virtually 
all supplies was so marked that The 
Post concluded “Gérmany cannot 
win; Britain cannot lose” which was 
the heading of the three column 
article reproduced in all the Kems- 
ley evening papers. 

The digest of The Post article was 
done by Beverley Baxter, M.P, | 

“The average worker in a democ- 
racy,” The Post article stated, “pro- 
duces about 50% more than the aver- 
age worker in Germany and about 
300% more than the Italian.” 

To that Mr. Baxter comments: 
“Good old Italy! What a comfort she 


ill jis sta to her enemies and 


Research Limited is another of 
newest i 


ghee 
as 


aPRigi: 
i 


what a tion of the humbug 
of totalitarian efficiency, at least in 
regard to industrial output. But the 

figures are surprising to 
me.” 

“(The Post) con that because 
of their r uctivity and 
equipment, British workers turn 
out as much as 1,000 Germans. 

“I must ess, 


For the first seven months of 1940 
American mills turned out 594,549 
tons, as against 546,820 tons for the 
corresponding period of 1939. 

Shipments by American mills were 
greater than production, amounting 
to 86,229 tons. The latter compares 
with 85,194 tons in June and 75,354 
tons in July last year. 

Signs of Accumulation 

Indications are that shipments to 
the United were exceptionally 
heavy last month, leading to the be- 
lief that U. S, publishers have been 
stocking up in anticipation of a price 
increase, 

Canadian mills shipped to the 
States during July 249,252 tons. 
While somewhat less than in the pre- 
ceding month, the total was cansider- 
ably higher than in July last year; 
in fact, it was the largest of any 
July on record. 

Newfoundland’s contribution to 
the American supply also was heavy, 
amounting to 30,542 tons, up from 
19/916 tons the previous month and 
comparing with $14,545 tons in July, 
1939, 

The heavy increase in production 
has been finding its way into pub- 
lishers’ hands, especially those in the 
United States. During July the North 
American manufacturers ‘experi- 
enced a decline of 23,166 tons in mill 
stocks. The corresponding figures 
in July, 1939, showed an increase of 
10,985 tons and in July, 1938, a de- 
cline of 14,863 tons. 


Brown Co. Pulp 
Sales Expand 


Current: Revenues Are 
Up Sharply—Over 507% 
Of Bonds Deposited 


From Our Own Correspondent 

MONTREAL. — Holders of over 
50% of the first mortgage bonds of 
Brown Co, have assented to the re- 
organization plah, bit to make it ef- 
fective it is necessary to secure sup- 
port of holders of two thirds of the 
bonds outstanding. 

Consolidated sales for the 32 weeks 
ended July 13 were $15,353,653, This 
compares with $9,695,428 in the like 
period of 1929. , 

Net income before depreciation, 
depletion and deferred interest on 
the present bonds was $2,061,755, 
compared with the loss of $226,583 
last year. After provision of $1,078,- 
288 for depreciation and depletion, 
income before bond interest, but 
after Canadian income taxes and ad- 
justment for foreign exchange, was 
$983,467 against a loss of $1,304,240 in 
the corresponding period of last 
year. 


Institute to Survey 


Effects of War 


Sessions of Canadian 
‘Body to Probe New Con- 
ditions Developed 


Effect of the war on both present 
and future conditions, on this con- 
tinent and abroad, will be analysed 
at this year’s session of the Cana- 
dian Institute on Economics and 
Politics, Ninth annual programme of 
the Institute, sponsored by the Na- 
tional Council of Y.M.C.A.'s.of Can- 
ada, will be conducted at Geneva 
Park, Lake Couchiching, Ont. Aug, 
17 to 25, 

Most of the addresses and discus- 
sions at the meetings will be related 
to problems of Canada, the United 
States, the Empire and the war. This 
subject will be covered gen¢rally in 
the concluding address at the Insti- 
tute, by Dr. Malcolm W. Wallace, 
principal of University College, Uni- 
versity of Toronto, and chairman of 
the Institute. 

Impact of war 
economy, finance, labor, foreign 
policy, and French an us 
lation will be dealt with, as well as 
similar phases in the British Isles 
and the U.S. The import of the 
Rowell-Sirois Report and its relation 
to Canada’s war effort will be dis- 
cussed by R. M. Fowler, Toronto 
barrister, who served on the staff of 
the Rowell-Sirois Commission, 

Arrangements have been made to 
ane at a meetings, not 

ose especially expert in the 
subjects under discussion, but inter- 


on Canada’s 


outlines the conditions under which 
a sale can take place. 

This action is along lines forecast 
from time to time in The Financial 
Post: The is to pay 10% 
of the amount of his purchase as a 
deposit within 24 hours of the date 
of sale, with the balance, bearing 
interest at 5% on or before Dec. 16, 


U.S. Surveys 
Pulp Situation 


Defense Body Reports 
to Roosevelt That Situa- 


‘tion Under Control 


From Our Own Correspondent 

MONTREAL.—Threat of inflation- 
ary prices for pulp and paper in the 
American market has been removed, 
at least for the time being, according 
to a memorandum prepared for 
President Roosevelt by Hen- 
derson of the National Defense 
Advisory Commission. 

In recent months prices of paper 
and pulp have been rising because of 
the fear of shortages which might 
develop from (a) the cutting off of 
Scandinavian pulp supplies, (b) in- 
creasing export demand on the 
United States for markets of the 
South America, shut off from foreign 
sources, and, (c), the possibility of 
heavy use of pulp for manufacture 
of explosives in the National Defense 


Programme. 
Arrives at Conclusions 

Following an investigation of the 
situation by the.Commission Board, 
in co-operation with members of the 
paper and pulp industry, the follow- 
ing conclusions were reached: 

1. There is no actual shortage of 
pulp, with the possible minor excep- 
tion of special grades. 

2. There is no immediate danger 
of: such a shortage developing, as 
additional capacity can be made 
available readily. 

3. Export of pulp will probably de- 
crease now that France and Italy 
can no longer reach the American 
market, The rayon pulp they have 
taken can be switched to the grades 
of which the States are most in 
need. 

4. Imports in Canada will prob- 
ably increase. The net of imports 
over exports will probably ease the 
domestic situation and this removes 
any present need for fear of antici- 
pated export demands depleting the 
domestic supply and advancing 
prices. ; 

Sell on Contract 

5. There is considerable spread be- 
tweer published bought prices and 
contract prices, and more than 90% 
of pulp is sold on contract. Present 
contract prices are possibly more 
than adequate for the most efficient 
units of the industry when operating 
at full production, but they are 
necessary to secure the full produc- 
tion of the industry. 

6. Present spread between cost and 
contract prices seems adequate to at- 
tract the production necessary to 
meet more demands, 

7. Further price changes should be 
influenced only by actual changes in 
essential costs such as wood, labor, 
fuel, chemicals, taxes, ete., and not 
by psychological factors. 

Enough for Defense 

8. The tonnage likely to be re- 
quired for defense needs is not ex- 
pected to demand substantial diver- 
sion from industry requirements, 

Mr, Henderson reports to the preal- 
dent that several members of the in- 
dustry, whose production is sub- 
stantial, have assured the Commis- 
sion they are firmly opposed to per- 
mitting an inflationary situation to 
develop and offered full. co-opera- 
tion, through their individual] price 
policies, in preventing it. 


U. S. Paperboard 
Mills Active 


Current Output Run- 
ning Well Ahead of Last 
Year’s Level 


* From Our Own Correspondent 
—U. §, paperboard 
mills operated at ‘76.7% of capacity 
in June with production at 440,725 
tons, Production was somewhat less 
than in the preceding months, but 
was about 64,000 tons over that re- 
ported in June, 1939, 

For the first half of the current 
year the American paperboard mills 
turned out 2,566,322 tons, as t 
2,209,088 tons in the first half of 1939, 

The volume of unfilled orders at 
the end of June, amounting to 195,- 
037, was more than double that re- 
ger ty the end of the same month 
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HERBERT 


~TAREYTON 


THE BEST You 
CAN BUY FoR 
YOUR PIPE... 
TRY IT. 


SMOKING MIXTURE 


THERE'S SOMETHING ABOUT 


S. E, C. Supports 
M. & O. Stand 


Maintains Interest Ac- 
cruals During Receiver- 
ship Should Be Consid- 


ered 


Memorandum in support of its 
opinion that accrual of interest on 
bonds and other claims should be 
allowed during reorganization pro- 
ceedings of Minnesota and Ontario 
Paper Co. has been issued by the 
Securities and Exchange Commis- 
sion. 

In its advisory report of June 24, 
the Commission took the position 
that accrued interest since the date 
of receivership should be taken into 
account in measuring the claim 
against free assets for the purpose 
of determining the proper allocation 
of the value of the enterprise 
tween the claims of the secured and 
unsecured creditors. On this basis 
the commission expressed the opin- 
ion that the trustees’ amended plan 
of Dec. 4, 1939, was fair. 

Unsecured creditors contend that 


IT YOU'LL LIKE 


interest subsequent to the institye 
tion of receivership proceedings on 
Feb. 28, 1931, should not be included 
in determining the value of the re. 
spective claims of the two classes of 
creditors to free assets. 

Total claim of bondholders, if in. 
terest is thus accrued, is $374 mil. 
lions, of which $12.4 millions js in. 
terest accrued between Feb. 28, 1931, 
and Aug. 31, 1939. Total claim of 
unsecured creditors on the same 
basis is $17.6, millions of which $59 
millions is interest accrued between 


these dates. 


Limited U.S. Purchases 
of European Newsprint 


From Gur Own Correspondent 
MONTREAL.—Europe’s newsprint 
trade with the United States is no 
longer a factor in the American 
market. During June 1,168 tons of 


be- | European newsprint were imported 


into the States. This was about 5% 
of the normal movement and 
brought imports for the half year up 
to 28,372 tons. During the first half 
of 1939. newsprint imports from 
Europe totalled 159,550 tons. 


THE ONTARIO PAPER COMPANY 


LIMITED 


Mill and Head Office — Thorold. Ontario. 
; Together with its wholly owned subsidiary 
Quebec North Shore Paper Company Limited 


Head Office — 680 Sherbrooke St. W.. Montreal, P.Q. 


Manufacturers of Newsprint for 


THE CHICAGO TRIBUNE 
THE NEW YORE DAILY NEWS 


_ANGLO-CANADIAN- 


‘Puce AND PAPER MILLS 
LIMITED 


Manufacturers of ‘ 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Beth Canadian Railways 
Privately-owned Wharf on Tidewater 


Abitibi Power &Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies. 
mills at 


Groundwood Pulp ~ 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


$2 6B 63 68 6 S& 
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1. Give information on Canadian securities 
to Financial Post subscribers. . .- . 


2. Publish anonymously letters of general 
interest. a ee 
3. Supply facts rather than opinions. 


Three-cent stamp and address | 
"eC enclosed, Address letters toThs Pian 


Burns & Co. cumulative interest of $579,351 was 
outstanding but payable only if and 
t the approximate cur- 
Borge ey of Burns & Co. bonds? a7 extent earned prior to Jan. 1,| ested 
What is the outlook for earnings? | bong There were $1,048,000 of these 
sults of the Goodrich organisation 


of The Financial Post 
niversity Ave, Toronto 2. 


19,139,786 
132,942 


12,726,442 
16,826,002 
127,212 
1,259,503 
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The 5% bonds of Burns & Co. are 
quoted around 60, a considerable 
reduction from the price which you 
paid. Operations of this company 
for 1940 should show a substantial 
jmprovement over those for 1939. 
Last year the company earned its 
bond interest 1.63 times before al- 
jowing for depreciation and 0.64 
times after depreciation allowance. 
Burns & Co. has not been able to 
establish a regular earning power 
of very substantial size. _One factor 
against it has been the difficult con- 
ditions prevailing in western Can- 
ada fora number of years past. With 
better crops recently there should 
be improvement in this line in that 
, more plentiful supply of hogs and 
cattle will be available for process- 
ing. At present there is only one ex- 

rt market for meat from this coun- 
try. Great Britain is taking the ex- 

rtable surplus and will. probably 
continue to do so as long as this is 


possible. 


Ames Holden Tire 

1 would like to know if Ames, 

Flolden Tire & Rubber Co. is still 
operating and what has become 
of its bonds? 

The B. F. Goodrich Rubber Co. of 
Canada has assumed the Ames, 
Holden Tire & Rubber Co. bond is- 
sues. There are two of these bond 
issues, a 7% first mortgage due Jan. 
1, 1943, and a 7% cumulative second 
mortgage income bond, due the same 
time. Only a small amount of the 
first mortgage was outstanding at the 
end of last year and a sufficient 
sinking fund has been provided to 
retire the entire amount at maturity. 
Interest, which is payable in Cana- 
dian or U. S. currency, has always 
been met promptly on this first 
mortgage issue. 

On the 7% cumulative income 
bond, interest payments have been 
irregular. Last payment was 4%4% 
in March, 1936. On Dec. 31, 1939, ac- 


in Canada have not been 


a Sal : 
tory. Last year a deficit of $8,904 
t 


was re an improvemen: 


over 
the deficit of $227,318 for $1938. ' 


a La. Salle 
prepared tor the tows OF La Sune? 


Holders of debentures of the town 
of La Salle, Ont, may now present 
their securities to the Guaranty 
Trust Co., Windsor or Toronto, and 
receive the adjustment of claims 
and interest settlement in accord- 
ance with the interim plan of 
ment recently approved. 


the five-year period to the end of 
1944 at % of 1% in full satisfaction. 
The town will be called upon to 
provide a minimum amount for this 


will apply to purchasing debentures 
on the open market at a price not 
greater than par. 


East Windsor Schools 

What are the prospects of re- 
ceiving payment of interest on 
East Windsor Separate School 
bonds? ? 


East Windsor Separate School 
Board bonds situation is far from 
settled as yet. The present Separ- 
ate School. Board of Windsor is a 
merger of the boards of four munhi- 
cipalities—Windsor, East Windsor, 
Walkerville and Sandwich, Because 
of the reluctance of the Separate 
School Board to levy for payment 
of debenture interest or principal, 
no satisfactory settlement has ever 


probably not be wise to expect too 
much from this situation. 


Lethbridge Northern 


I understand some back interest 
has been paid on 6% bonds, due 
1951, of Lethbridge Northern Irri- 
gation District. Can you tell me 
the amounts of payments, also 
what is present market? 


Lethbridge Northern Irrigation 
District 6% bonds, due May 1, 1951, 
are guaranteed by the Province of 
Alberta. Interest at the rate of 6% 
was paid up to June 1, 1936, but 
since then only 3% has been paid 
annually. It is our un 
that coupon holders accepting inter- 
est at the rate of 3% waives any 
possibility of an adjustment of dé- 
faulted interest. 

Current price is 64% bid. 


| MUNICIPAL HoNnoR ROLL 


Five Years of Progress by Local Government 


Westmount is the thirteenth in a 
series of municipalities included 
in The Financial Post Municipal 
Honor Roll for 1940. 

These municipalities are those 
which are considered to have 
shown stability over a period of 
years, or in recent. years have 
made outstanding progress in im- 
proving their financial. standing. 
No attempt is being made to run 
these in sequence of merit or size. 


The good financial standing of 
Westmount, Quebec, is in direct con- 
trast to the critieal situation which 
exists in the contiguous municipal- 
ity of Montreal. 

The great difference is due prim- 
arily to: 

1, The soundness of Westmount 
municipal administration. 

2. The residential character of 
the community and high per capita 
assessment. 

3. Freedom from the burden of 
unemployment relief. 


Assessment value for taxation was 


‘ higher in 1939 than at any time in 


the preceding several years. 

‘Tax collections have been at a 
high level because of the high per 
capita wealth of the City. A high 
Proportion of taxes are paid in ad- 
vance, stimulated by the grant of a 
discount for advance payment. 

The relief burden_is practicall 
negligible, t= ; 
_ Debenture debt is being progress- 
ively lowered despite one of the 
highest standards of municipal serv- 
ices in the country. 

Not least of the reasons for the 
municipality's good standing is the 
calibre of civic personnel and elected 
Tepresentatives. The latter are in 
= for two years, giving the coun- 

& greater th 
continu an average degree of 
Last Debentures Sold 

Description — $153,500 of $193,000 
a under by-law No. 473B, re- 
tle by annual installments for 

years ending May 31, 1976, with 
es eetsteenmeennenendaae ee 


CANADA 
PERMANENT 


rhagn: 
tele 


Westmount, Que. 


interest coupons of 344%. Proceeds 
used for acquisition. of athletic 
grounds, buildings and equipment. 


Price: 
1936—$96,500 maturing annually 
May 1, 1950, to May 1, 1970, sold at 


93.50. 


Taxable (in 9000's) eeereeeecereces 
Non-taxable eeeeceeeeereee 


eeeeeesoresee 


eeereceeeteereee 
Catholic .....ccscrcccceveces ecocee 
Neutral (subject to refund) 
Tax collections: 
Curr. collections to curr levy % .. 
Curr. & arrears to curr. levy % .. 
Gross deb. debt (in $000's): 
(Including electric light) 
Less: Sinking fund 


Net deb. debt 

Other liabilities: 
Ioan, electric light $ ...cscssseece 
Other charges eeeereces 


Relief expend. funded cescccses 
Relief net amt. of curr. $ ..cscccsess 
Term of council (YTS.) ..-scccesesess 


Wool Combing 


Plant Planned 


Will Practically Double 
Canadian Capacity 


Wool Combing Corp. of Canada 
plans to establish a wool combing 
plant at Acton, Ont. The plant is to 
have capacity to handle 3 million 
pounds of wool tops annually. Head 
office is to be in Toronto. Authorized 
capital of the new company, operat- 
ing under a Dominion charter, is 
$250,000. In its early stages at least, 
no public offering of securities is 
planned. 

The officers and directors of the 
company so far announced are Right 
Hon. Lord Barnby, London, England, 
president; Leslie Biggin, - 
dent, president of the Canadian Wool 
Co., Toronto, and president of Willy- 
Biggin Wool Services, Inc., Boston, 
General manager and treasurer is K. 
Markon, formerly of London. 

The company plans to comb the 
wool on commission. At present a 
considerable amount of wool comb- 
ing is done outside of Canada and 
the finished product imported. 

There are already some plants 


and Guelph Carpet and Worsted 
Spinning Mills. Harding Carpets, 
Brantford, also has a plant for comb- 
ing wools used in the manufacture 
of carpets. 


Have your 


1938—$500 
sold at 101.50. 


1936—$55,500 maturing annually 
oe 1, 1970, to May 1, 1976, sold at 
1938—$1,000 maturing May 1; 1948, 
sold at 100.44. 
maturing May 1, 1949, 


1936 
26,000 


67,158 
13,393 


1937 
26,000 


67,207 
13,200 


80,407 


1935 

26,000 
67,108 
12,967 


455,507 
nil 
35,765 
2 


nil 
20,662 
2 


B.C. Gets Copra 
Pressing Plant 


War Conditions Bring) * 


New Industry to Canada 
From Our Own Correspondent 

VANCOUVER.—A new industry 
has been established in British 
Columbia: copra . This, the 
only plant of its kind in Canada, will 
soon be under construction in 
Vancouver. 

War has made it advisable to make 
western Canada the base for 
handling large quantities of copra 
that would o be. shipped 
from the South Seas to the United 
States. Fiji Islands will be the 
principal source of supply for the 
Vancouver plant. 

Directors of the company are Sir 
Walter Carpenter, head of an Aus- 
tralian shipping firm; R. O. Cam 


ney, formerly chairman of Canada's tologist. 


National Harbors Board; E. E. Buck- 
erfield, Vancouver grain man, John 
= of San Francisco and E. F. 


Eastern Canadian soap manufac- 
turers will absorb most of the output. 


NAME MONTREAL AGENT 


er manager wn 
branch of the Eastern Trust Co., has 
been appointed manager of the 
Montreal branch. He succeeds W. E. 
Mowat, who is retiring after many 
years in that position. 
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EDDY PRODUCT 


George Weston Ltd. - 

Aggregate profits have consider- 
ably increased during ‘the last 
financial year. Net profits, ie. divi- 
dends plus surplus, have developed 
as follows: 

1939 .... $6,135,542 1937 .... $5,050,996 
1938 .... 4,101,817 1936 .... 4,465,685 

Also individually the same trend 
has prevailed in almost all cases. 
Only Inter City Baking had a slight- 
ly reduced net profit last . year. 
Where the reports contain forecasts 
for the present year, the expectation 
is that the improvement will con- 
tinue. ; 

The decline of ordinary dividends 
is mainly due to Canada & Dominion 
Sugar having reduced its extra divi- 
dend by $500,000. Four out of the 11 
preferred issues of the’ group are in 
arrears of dividends, The outstand- 
ing stock of these issues amounts to 
$6,323,000, or 34% of the group’s total 
preferred stock. The arrears were 


Year's deficit ole sens soene 


Accounts payable ....... 
Provisions for taxes ..... 
Misc. current liabilities. . 
Funded debt ..... bah cis ; 
Other long-term debts .. 


Ordinary stock .. 
Cap. and distrib. surplus 
Year’s surplus ....... oa 


Total: liabilities 


Current assets .......... 
Current liabilities ...... 


Working capital ..... 
Depreciation charges .... 


Preferred dividends ..... 
Ordinary dividends ..... 


$2,027,994 at the close of the last 
financial year. 

The ordinary stock which received 
a dividend last year was $25.2 mil- 
lions, or close to 70% of the total 
outstanding ordinary stock of the 


group. 

Depreciation charges have _ in- 
creased every year. Last year they 
grew relatively more than proper- 


Directors of War—VI 


Drafting men of special abilities 
from Canadian industry, financial 
institutions and the Dominion civil 
service, there has been created a 
vast machine for prosecuting Can- 
ada’s war effort. 

To familiarize businessmen with 
the personnel and various func- 
tions of Canada’s special war or- 
ganizations, The Post is publishing 
a complete roster of these bodies, 
of which the following is the 
sixth installment. 


Previous installments of Direct- 
ors of War have covered the general 
organization of the Government and 
its.departments for war purposes, 
the Department of Munitions and 
Supply, and the units under the 
Department of Labor — Wartime 

and Trade Board and the 
Labor Supply Council. This week’s 
roster is devoted primarily to bodies 
assigned to handle movement of 
essential foodstuff supplies. 


Dept. of Agriculture 


(Hon. J. G. Gardiner, Minister) 
Agricultural Supplies 
Board 


Purpose of the Board is to mobi- 
lize the Canadian agricultural indus- 
try to facilitate maximum export of 
agricultural supplies to Great Britain 
and to see that Dominion resources 
are utilized to the best advantage. 

PERSONNEL OF BOARD 

Chairman: A. M. Shaw, director, 
marketing service, Department of 
Agriculture. 

Vice-Chairman: R. S. Hamer, gen- 
eral executive assistant, Department 
of eT oe 


mbers ‘ 

E. S. Archibald, director, experi- 
mental farm service, Department of 
Agriculture. 

J. M. McCallum, director, produc- 
tion service, Department of Agricul- 


ure. 
J. M. Swaine, director, science 
service, Department of Agriculture. 

Secretary: S. R. Norris Hodgins, 
assistant professor of English and 
journalism, Macdonald College (Mc- 
Gill University), Montreal; and Eng- 
lish publicist, Department of Agri- 
culture, Quebec; loaned to the 
Board. 


Asst. Secretary: J. R. Peet, Domin- 
ion Department of Agriculture. 
ca * = 


SEED SUPPLY COMMITTEE 
Chairman: N. Young, plant prod- 
ucts division, Department of Agri- 


culture. 
Members 
L. S. McLaine, plant protection 
division. 
T. M. Stevenson, Dominion agros- 
L. H. Newman, Dominion cerealist. 
W. T. G. Wiener, secretary, Can- 
adian Seed Growers Association. 
C. Sweet, Dominion seed service. 
: A. M. W. Carter, Do- 


Secretary: 
minion Department of Agriculture. 
* * * 
FERTILIZER SUPPLY 
MMITTEE 


co 
Chairman: G. S. Peart, plant prod- 
ucts division, Department of Agri- 
culture. 


Members 
L. W. Wright, Central Experi- 
mental Farm. . 
E. S. Hopkins, Central Experimen- 


Secretary: A. M. W. Carter, Do- 
minion Department of Agriculture. 
a 7 > 


NATIONAL APPLE ADVISORY 
MMITTEE 


co 

Chairman: R. L. Wheeler, assistant 
director, marketing service, Domin- 
ion Department of Agriculture; 

Members : 

M. V. McGuire, manager, Okana- 
gan ‘Federated Shippers’ Assn., 
Vernon, B.C, 

George H. Laird, president, On- 
tario Fruit Export Assn., Woodstock. 

W. J. Tawse, marketing specialist, 
Quebec Department of Agriculture, 
Montreal. 

F. W. Walsh, director of marketing, 
N.S. Department of Agriculture, 
Halifax 


Secretary: L. F. Burrows, secre- 
tary-treasurer, Canadian Horticul- 
tural Council, Ottawa. 


Dominion Bacon Board 

This Board was organized to regu- 
late and control the bacon industry, 
to fix price spreads and to see that 
the maximum benefit of the agree- 
ment accrues to the producers. 

Chairman: Hon. J. G. Taggart, 
Saskatchewan Minister of Agricul- 
ture. 

_ Members 

S. W. Todd, secretary, Council of 
Canadian Meat Packers, Toronto. 

L. C. McOuat, C.P.R. Agriculture 
Agent, Montreal. 

Adrien Morin, chief of livestock 
branch, Quebec Department of 
Agriculture. 

Secretary-Manager: L. W. Pear- 
sall, chief of the Dominion livestock 
inspection and, grading services, 


Transportation Specialist: D. J. 
Perry, transportation officer, Canada 
Packers, Montreal. 

Technical Adviser: W. C. Bosnell, 
plant superintendent, Canada Pack- 


ers, Toronto. 
+ * * 


ADVISORY COMMITTEE 

W. J. Reid, Charlottetown, for- 
merly associated with the P. E. L 
Department of Agriculture. 

Joseph Bisson, Montreal, connect- 
ed with co-operative marketing of 
livestock in Quebec province. 

H. Wilson, Charing Cross, Ont., hog 
producer in western Ontario. 

F. H. Downing, Winnipeg, manager 
of Canadian Livestock Co-operative 
(Western) Ltd. | 

John Harrold, Namao, Alta., hog 
producer. . 

John Burns, Calgary, president, 
Burns and Co, 

J. H. Tapley, Toronto, general 
manager of Swift & Co., Toronto. 

K. N..M. Morrison, Barrie, Ont., 
general manager, First Co-operative 
Packers of Ontario Ltd. 

(This committee has no chaifman 
and meets only in conjunction with 
the Bacon Board.) 


Dairy Products Board 
This board regulates the export of 
dairy products to Britain under any 
agreement made between Britain and 
Canada. _It can require any manu- 
facturer or to store dairy 


1,303,666 
405,305 
46,581,123 


4,780,006 
2,738,342 
851,070 
14,770,650 
468,040 
5,176,455 
18,490,590 
36,278,702 
7,276,987 
1,808,875 


96,998,577 


47,665,871 
12,728,278 


"34,937,598 


2,555,773 
722,862 


1,037,852 
3,288,815 
3.74-1 5.5 


420,095 
47,410,611 


572,604 
92,739,261 


3,813,170 
3,637,089 
1,517,953 
1,240,443 
15,073,150 
431,579 
4,064,734 
18,515,780 
36,388,013 
wtp | 


2,308,327 
3,518,490 
1,563,850 
1,691,764 
14,016,400 
573,555 
3,383,323 
18,533,180 
36,890,518 
5,956,208 
1,047,591 


89,483,206 
39,137,797 

9,082,431 
30,055,366 


2,246,511 
579,831 


693,461 
2,724,633 
430-1 48 


3,953,216 
1,664,001 
833,656 
15,238,350 
500,517 
3,970,494 
18,514,930 
36,468,872 
6,072,954 
2,115,912 


* 92,541,062 
41,879,982 
9,659,033 
32,220,949 


2,331,774 
579,023 


943,529 
2,000,555 
433-1 4.9 


41,773,956 
10,208,655 


31,565,301 


2,339,611 
570,276 


1,006,030 
3,668,445 
4.10-1 49 


_ 


ties, etc., and advanced appreciably 

as a percentage-of the fixed assets. 

ee 5.5% 4.9% 

4.9% 1936 .....++- 4.8% 

Working capital was higher last 

year, but the ratio between current 

assets and current liabilities was 

slightly lower: 

1939 6.5 3.74—1 

9088 6. aces 4.10—1 


Blais, Ltd. and president, St. Law- 
rence Sea Products Co., Montreal. 

H. G. Connor, president, Maritime 
National Fish Ltd., Halifax, 

W. H. Smith, president, Lunen- 
berg Sea Products, Lunenberg, N.S. 

T. R. Clouston, General Sea Foods 
Ltd., Halifax. 

A. Neil McLean, president, Con- 
nors Bros. Ltd., Black’s Harbor, N.B. 

Col. J. W. Nicholls, Canadian Fish 
and Cold Storage Co., Prince Rupert, 
B.C 


A. L. Hager, president, Canadian 
Fishing. Co., Vancouver. 

Major Hugh A. Green,’ Coastal 
Fisheries Ltd., Montreal; director of 
fish supplies for the Canadian army 
in last war. 

W. G. Akins, 
Toronto. 

Secretary: F. W. Wallace, editor, 
Canadian Fisherman; supervisor of 
fish division of Canada Food Board 
in last war. ' 


Lobster Control 


The dissolution of markets has 
necessitated the appointment of a 
controller who will supervise the 
entire field of production and mar- 
keting of canned lobster. 

Controller: Dr. D. B. Finn, deputy 
minister of Department of Fisheries. 
Advisory Committee 

G. S. Lee, O’Leary & Lee, Halifax. 

Bert McInerney, Halifax, secre- 
tary, United Maritime Fishermen. 

W. H. Tidmarch, Charlottetown, 
canner. 

Emile Paturel, Shediac, canner. 


publicity agent, | J 
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The Eastern Trust Company 
Announces the Appointment of 
Mr. Clarence N. Bissett, B:A., LL.B., 


os Manager of its Montreal Branch, effective 
August Ist, succeeding Mr. W. E. Mowat who is 
retiring after many years with the Company. 


Mr. Bissett has been the Company's manager at Charlotte- 
town, Prince Edward Island, for a number of years, prior 
to which he was a Trust Officer at the Head Office. Prev- 
ious to his studying Law at Dalhousie University, Halifax, 
he had several years’ experience in general business, 
accounting and auditing. He hos a wide’ experience in 
estate and trust administration, and in every phase of 
trust company activity. 


HEAD OFFICE—HALIFAX, N.S. 
Branches at 
ST. JOHN'S, NFLD. 
SAINT JOHN, N.B. 


MONTREAL 
TORONTO 


CHARLOTTETOWN 
MONCTON 


CONFUSION or CONFIDENCE 


Which will be associated with your estate? You 
alone have the power to decide. Confusion by 
the appointment of unqualified though well 
meaning executors, or confidence by the ap- 
pointment of a reliable fully experi- 
enced and permanent trust company. 


fsa} MONTREAL TRUST COMPANY 
ed Montreal Trust Building 


61 Yonge. Street Toronto 


DEBENTURE © 


J. F. HOBKIRK, Manager 
LONDON, CANADA 


QINTARIO LOAN AND aexex 


DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
Deposits and Debentures (31 Dec., 1939), $11,793,464 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


AINSWORTH MAGHA LUMINAIRE 


products. Also it may fix prices) 


and inspect products. 
Chairman? John F. Singleton, asso- 
ciate director of marketing, Dominion 


Department of Agriculture. 
_ Members 


of Fisheries 
(Hon. J. E. Michaud, Minister) 
W artime Fisheries Advisory 
; Board 
The purpose of this board is to 


market and maintain 


botanist. 
ie of fish to the 
Lochhead, Dominion agri arreaiy OS Soe, nig as far 


wane gens den-| 


EVOLUTION 


HERE IS AN OFFICE FIXTURE x ¥ 
THAT BRINGS NATURE'S LIGHT LLOORA - 
Here is an entirely new development in modern light- 
ing—e new type of equipment which overcomesall im- 
perfections of previous light sources. The Ainsworth 
Magna Luminaire differs from. the most modern equi 
ment you have ever seen. $d kchued cc canine 
natural light of Nature’s sky. No shadows appear on the 
ceiling or on the reflecting surface of this unit. It is truly - 
the perfect fixture. You can get the complete story of this 
newest advance in lighting for offices, showrooms, and 
stores from one of our lighting specialists. Advise the 
- nearest of our twenty-one branch houses, no obligations. 
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Beattie Gold 


ag Nationale $2 
"of Montreal. $2 
of Nova Scotia $3 
nk of Toronto.. $2.50 
T. G. Bright .... $1.50 
grown Oil pf...» $1.50 
n. Cavers os 
ines . 
Conia Oil, Gs —_ 
ra ... 12%¢c 
Doe & Steel $1 
Can. Ingers’) Rand $1 
Canadian Oil, pf. . 
Can. Pac. Rly. ..._ 2% 
Can. Starch. pref. $3.50 
Comm'wealth Intnl, 4 
Comet perial, ¢. oe 
m » & 
ae & Edm. . #10c 
Can. Malting ..--- 50 
Canadian Ind., ¢ 
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girbanks-M. 50c¢ 
= 4 Inv. pf. $1.25 
jon Bridge ~ 
Scottish .... ic 
Dom, Féry. & St'l $1.50 
st Malartic «... 0c 
Washing, pf. ae 
ssion Oil .... 2c 
er staf Pete. ... Ic 
Granby Cons. ...- t15e 
Gen. Stl Wares, p. $1.75 
Do. partic. ...+. 25¢ 
Gurd, Chas., DP. «+. $1.75 
Hedley Mascot ... 2c 


Mines ..._15¢ 
Hallton Un. Th. $1.25 
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Pacific Mills 
Net is Higher 
sidiary in B. C. 


From Our Own Correspondent 
VANCOUVER. — Production 


pulp and paper manufacturers oper- 
ating plants at Vancouver and Ocean 
Falls, B.C., was increased 65% last 


Pt 30 during the past 12 months the mills 


Montreal Loan .. #! 
Mcintyre Porc. .. 1 
McKenzie R. Lake 
Nat. Biscuit ....... #40¢ 
Do., pref. ..-.. #$1.75 
Noranda Mines... $1 Sep 
N. Scotia L. & P. $1.50 
Ogilvie Fi'r Mills $1.75 
Ontario Steel 75¢ 
f. 


Photo Engravers .. 
Prov. Transport .. 
Quebec Power .... 
Riverside Silk .... 50c 
Remington Rand . 20c 

Do., pref. ..+- — 
Rolland Paper .... 15¢ 

Do., pref. ..++++ os 


20c 


25¢ 


Shawinigan Pr. .. 
Stuart, D. A. Oil, p. 20c 
1%e 


Surf Inlet 
t5e 


Sylvanite Gold ... 
Teck-Hughes 


Oc Sept. 
United Corp. “A” Aug. 
Upper Can. Mines ¢3c Aug. 
United Fuel, A., p. 75c Oct. 
Sept. 
Sept. 
20¢ Oct. 
10e Oct. 
t5e Oct, 


Walker-Good. .... $1 
Do., pref. ....00 5 

Weston, Geo., c. .. 

Wr. Hargreaves .. 
Do., bonus 

Wilsil 25e Oct. 

York Knitting .... 10c Aug. 
Do., Ist pref. ... $3.50 Aug. 
Do., 2nd pref. .. $3.50 Aug. 15 
*Payable in U, S. funds tInitial. 
sSubject to approval by Foreign Ex- 

change Control Board. 
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DIVIDEND NOTICES 


SYLVANITE GOLD 
MINES LIMITED 


LIMITED 


(No Personal Liability) 
TO SHAREHOLDERS AND HOLDERS 
OF SHARE WARRANTS: 


NOTICE OF DIVIDEND NO. 39 


TAKE NOTICE that a regular quarterly 
Dividend of 5% (i.e., five cents per share) 
on the outstanding Capital Stock of the 
Company, payable in United States funds, 
has been declared as Dividend No. 39. 

Such Dividend will be payable Septem- 
ber 30th, 1940, to Shareholders of record 
at the close of business August 17th, 1940. 

In the case of Share Warrants such 
Dividend will be payable on or after 
September 30th, 1940, in respect of the 
shares specified therein, upon presenta- 
tion and delivery of Coupon No, 39 at: 

The Canadian Bank of Commerce, 

Toronto, or any Branch of said Bank 

in Canada (Yukon Territory excepted) 

at the Bank's current buying rate for 

United States funds on the date the 

coupon is cashed, without deduction 

for collection charges: or, Liberty 

Bank of Buffalo, Buffalo, N.Y. 


By Order of the Board, F 
W. S. WALTON, Secretary. 
TORONTO, August 8th, 1940, 


a 


i 
Canadian Tube & Steel 


Products Limited 


: A dividend of ONE DOLLAR 
{31.90) er share on the 7% Cumu- 
ative ferred Stock of Canadian 


Tube & Steel Products Limited has 


have been operating at capacity, ac- 
cording to President A. B. Martin’s 
annual report. : : 

The company reports net profits 
of $1.2 million for the fiscal year 
ended April 30, after deducting 
er for depreciation and deple- 

on. 

Earnings: for the previous year 
amounted to $497,574 after making 
similar deductions. 

Net profit for the year represented 
a return of 6.95% on the equity of 
shareholders compared with 2.9% 
for the previous year and 482% for 
the year ended April 30, 1938. 


DIVIDEND NOTICES 


The Bank of Toronto 
Dividend No. 236 


Notice is ae oa that a Divi- 
dend of Two half per cent 
upon the Paid-up Capital Sock of 
this Bank has been dectared for the 
current quarter, and the same will 
be payable at the. Bank and its 
branches on and after the Third day 
of September next to shareholders 
of record on August fifteenth, 1940. 


By Order of the Board. 
F. H. MARSH, 
General Manager. 


Banque Canadienne 
Nationale 
Quarterly Dividend 


NOTICE is hereby given that a 
dividend of two _ cent (2%) (being 
at the rate of 8% annum) 
been declared by the Directors of 
the Banque Canadienne Nationale on 
the paid-up capital stock of the 
for the quarter end on the 3ist 
day of August, 1940, This dividend, 
bearing the number 198, will be pay- 
able at the Main office or at 
branches of the Bank, on or after the 
first day of September, 1940, to. the 
eemeeee of record on August 


By order of the Board, 
CHARLES ST-PIERRE, 
General Manager. 


ANGLO-CANADIAN 
TELEPHONE COMPANY 


CLASS A DIVIDEND NOTICE 


NOTICE is hereby given that a 
dividend of one and half 
cent (1%%) has been d ; 
the Class A Stock of the 
able September 3, 1940, to - 

olders of record at the close of busi- 
ness on August 15, 1940. 

By Order of the Board. 


GEOFFREY PURDY, 
Montreal, August 9, 1940. 


THE BANK OF NOVA 
SCOTIA 
DIVIDEND No. 283 


Notice is hereby given that a Divi- 
dend of threé per cent on the paid-up 
Capital Stock of this Bank has been 
declared for the current 


n declared peyabie on the 16th/| 14th, and th 


gay of September, 1940, to Share- 
olders of record at the close of busi- 
a on the 9th day of September, 


P. B. NASH, 
Secretary. 
Montreal, August 5th, 1940, 


iunanenunsessmespessisiiniiiipiamangiciettuhaneien seinen 
DIVIDEND NOTICE 


Canada Malting Co., 
Limited 


NOTICE is hereby given that a 
Quarterly dividend of Fifty Cents 
oa th per share has been declared 
= 1€ no par value stock of the Com- 
R hy. The above dividend is payable 
emp net 14th, 1940, to Sharehold- 
— of record at the close of business 
od 31st day of August, 1940. The 
os S of the Company are to be 
sed from September Ist, 1940, to 
Plember 13th, 1940, inclusive. 
sennare Warrant Holders will pre- 
Royal Bann, Serial a to the 
J of Canada, NTR 
Gan ONTO, WINNIPEG, and CAI 
1949,” °" OF after September 14th, 


By order of the Board, 
JOHN P, HEIGHTON, 


Halifax, N.S., August 13th, 1940. 


SISCOE GOLD MINES 
LIMITED 


NOTICE OF DIVIDEND NO. 34 


Notice is hereby given that a Dividend 
of Three Cents (3c) per share on the 
issued Capital Stock of Siscoe Gold Mines 

has been declared payable on 


CANADIAN PACIFIC 
RAILWAY COMPANY 
DIVIDEND NOTICE 


$8.75 
soenseecceess B75 


“a 
Cattle seeeereeeeee 


ee uw 


Re has tA ng REE 


“tain Types of Vital War 
Supply 


From Our Own Correspondent 
OTTAWA.—Licensing of wool im- 
ports as from, August 3 has been 


Ys | undertaken by the Canadian wool 


administrator, David C. Dick, to com- 
plate the full wartime control of this 
vital material. 


‘ 

Export of wool has been subject 
to permit since last fall. With a 
shortage looming in certain types of 
wool, the purpose of wool control is 
to distribute supplies equitably, con- 
trol spreads of price, prevent profit- 
eering and to allocate supplies be- 
tween military and civilian needs. 


Crossbred wools, needed for the 
manufacture of heavy garments for 


* | winter work in the outdoors, have 


ork. | mands 


Sand River Trust Deed 
Change Is Approved 


Sand River Gold Mining Co. has 
obtained consent of over 75% of 
holders of its 5% notes to modifica- 
tion of the trust indenture. Outstand- 
ing balance of $180,000 of these notes 


plus interest, is to be paid at that 
time. Of the remainder, 20% is to 
be paid Feb. 25, 1941, and the balance 
at a later date. 

Recent wreeeoiea figures follow: 


Tons Recov. Total 
1940: milled daily perton recov, 


July eeerecee 2,513 81 12.73 s\'0es 
JUNG. ..c0c0- 2008 890 11.71 31,616 


Seagrams: Redeems 


Bank} Block of Preferred 


From Our Own Correspondent 
MONTREAL. — Distillers Corp.- 
Seagrams Ltd. advise Montreal Stock 
Exchange that during July it pur- 
chased for retirement and cancella- 
tion on account of sinking fund 1,850 
shares of the company’s 5% cumula- 
tive preferred stock. As at the end of 
last month there were 160,345 pre- 
ferred shares outstanding. 


. 


Cub Aircraft Redeems 
Outstanding Preferred 


Toronto Stock Exchange has been 
advised Cub Aircraft Corp. Ltd. has 
redeemed its 95 shares of 6% pre- 
ferred stock at $25 par value. The 
stock was redeemable at $27.50 a 
share. This leaves total issued capi- 
tal of the company at 128,511 com- 
mon shares. 


DIVIDEND NOTICE 


McKENZIE RED LAKE GOLD 
MINES LIMITED 
(No Personal Liability) 
DIVIDEND NO. 15 


Notice is hereby given that a quarterly 
dividend amounting to thr 


been en up for heavy war de- 
til a shortage exists in Can- 
ada. The main source of crossbred 
wool is New Zealand, which is fur- 
nishing large orders for the United 
Kingdom. 

The Australian wool. industry, 
chief source of merino wool for Can- 
ada, has allotted its full clip of cross- 
bred wool to the United Kingdom 
for the duration of the war. Can- 
ada’s supplies have been further 
lessened by the restrictions on ex- 
ports from the United Kingdom im- 
posed by the British wool control 


Canadian textile plants are deliv- 
ering serge uniforms for the army at 
the rate of 3,000 a day, socks at the 
rate of 6,700 pairs a day. Latest fig- 
ures from the munitions and supply 
department show that the weekly 
deliveries have reached 20,000 serge 
battle dress, 19,300 blankets, 12,000 
great coats, 25,000 flannel shirts, 30,- 
000 service shirts, 47,000 pairs of 
socks, and 75,000 pieces of cotton 
and woollen underwear. 


Drastic Change in Supply 


Behind the story of Ottawa's recent 
move to “license” all wool imports 
into this country is the fact that vast 
and far-reaching changes have taken 
place in “supply” factors since wool 
control was instituted in Canada 
early in the war. 


At that time, prompt action was 
necessary to avoid very serious 
scarcity and price situations. Brit- 
ain, it will be recalled, came to Can- 
ada’s aid and diverted substantial 
quantities of wool at a favorable 
price for use in Canadiin factories. 


Of late, the situation nas materi- 
ally changed. 

Substantial quantities of wool 
(estimated at more than 100 million 
pounds), have been “set adrift” on 
this continent because of the collapse 
of France. This wool comes from 
South America. Some of it, indeed, 
may be of enemy origin or at least 
the wool intended for enemy con- 
sumption. 

In any event it has been finding 
its way to American ports at prices 
substantially below those prevailing 
in Canada. 

In fairness to the British control 
which came to Canada’s rescue 
earlier in the war, it was felt wise 
that Canada should not permit in- 
discriminate dumping of this wool 
in this country. Accordingly, a 
licensing system has been set up 


Treasurer, | which will attempt to regulate im- 


ports and prevent demoralization of 
the market. 
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Markets for Grain Surplus and: Acute 


crop 


The weather has 


if western Canada knew where to sell its grain 
‘would be far more gratified than it is over the great improvement in 
caused a greater degree of betterment than was earlier 
‘| considered possible. : 
been hot enough lately to cause a good deal of 


damage under other conditions, but combined with fairly good moisture 
supplies, has merely served to bring a great deal of graiii to satisfactory 
maturity, In Manitoba a considerable percentage of the crop is cut 


In Alberta, where the crop is on the whole much later, only a small 
amount of cutting has been done, and many fields will not be ready fo 
the binder until near the end of the month. Frost is still a danger to be 
feared, but if it is not experienced, Alberta will probably produce a 
good deal more grain than last year. 

In Saskatchewan some of the lighter erops in the fairly dry areas 


are cut or ready for cutting, but 


in areas where crops are heavier 


some days are yet required to complete ripening. 
Until recently it was considered likely that the total outturn of the 
western wheat crop would fall well below 400 million bushels. Now 


the possibility of 
recognized. 


Prices Static 

Wheat prices continue at pegged 
levels, not only because of rules im- 
posed by the Grain Exchange, at 
Government request, but also be- 
cause wheat supplies in the hands 
of the Wheat Board are not offered 
below pegged levels. Business pass- 
ing in the Winnipeg market con- 
tinues to be very small, British 
needs have been satisfied for a con- 
siderable time ahead by the recent 
transaction for 100 million bushels 
concluded between the Canadian 
Wheat Board and the British 
Cereals Import Board. 

Some of the futures then pur- 
chased are from time to time ex- 
changed for wheat in eastern ex- 
port positions, but that is the extent 
of transactions with Great Britain. 
Purchases of wheat by Canadian 
millers continue as a matter of 
course, but the total required in 
any one day is not large. 

United States prices haye fallen 
to new low levels, as it is revealed 
that the ‘total wheat produced in 
that country is well ahead of do- 
mestic needs, ‘so that in the absence 
of export outlets of any volume an 
increase in the carryover at the end 
of the current crop year is in pros- 
pect. Prices there are still higher 
than the Canadian level, but only 
by as much as would cover the ex- 
change differential. Nominal prices 
in cents per bushel have been prac- 
tically the same. 

Australian reports indicate pro- 
duction of a very small crop, a fact 
of comparatively smal importance 
in view of the large quantity of 
wheat Australia will have to carry 
forward into a new crop year. Re- 
ports for European sources con- 
tinue to stress the fact that the 
wheat crop in most countries will 
be considerably below that of last 
year, but reliable estimates are im- 
possible to obtain under war con- 
ditions. 

* e ey 
Stbrage Shortage 

Interesting as the price of wheat 
is at all times in western Canada it 
takes second place at present to the 
problem of getting the new crop into 
storage. Even with the 25 million 
bushels or so of new storage that 
elevator companies are Building as 
annexes, there is not room for much 
more than 150 million bushels of new 
grain in country elevators. 

When that space is filled up, new 
deliveries will only be possible as 
space is made available in terminal 
elevators by shipments down the 


depend upon the speed at which 
wheat is exported. If steps had not 
been taken by the Wheat Board, un- 
der powers granted by recently en- 
acted amendments to Wheat Board 


capi 
au 


its reaching 450 million bushels is generally 


farmer, with big investments in 
machinery, and equipped for rapid 
harvesting and delivery, thinks that 
he is being unjustly penalized. The 
fact is, of course, that there is no 
quota system that can be satisfac- 
tory, as the man who is prevented 
under it from making deliveries is 
bound to feel a grievance. Even 
those farmers for whom space is 
actually kept available under the 
system will be more conscious of the 
prohibitions imposed than of the 
benefits received. -— 


Farm Income Curtailed 
Obviously the cash proceeds from 
five bushels of grain to the acre will 
not give farmers much money 
either to spend, or with which to pay 
debts or taxes. Ordinary sources of 
credit to farmers are in consequence 
drying up, and many farmers are 
finding difficulty in securing binder 
twine or fuel for harvest operations, 


or for taking care of other harvest / 


expenses. 

Country merchants are apprehen- 
sive about their ability to collect 
outstanding accounts, or to go pn 
making sales, while rural muni- 
cipalities are wondering how 
schools and other municipal services 
are to be kept up. There have been 
frequent requests during the past 
month for the Dominion Govern- 
ment to establish some method by 
fSvhich it will be possible for farm- 
ers to borrow money against farm 
stored grain. 
.- Western business has been geared 
to rapid cashing in on the crop 
after delivery to elevators. The prob- 
lems now presented, of keeping 
business going while grain has to 
remain on farms, are new in the ex- 
perience of the West. However, until 
the quota system was announced, it 
appeared that the full extent of dif- 
ficulties ahead had not been real- 
ized. 

Now. farmers, businessmen and 


Bracken of Manitoba called a repre- 
sentative conference from the three 
prairie provinces to meet in Win- 
nipeg this week, gnd demands upon 
the Dominion Government for early 
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N. BAWLF GRAINCO.LTD. 


ESTABLISHED 188i 
HEAD OFFICE — WINNIPEG, MAN. 
Owning and operating country elevators and the 
BAVWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS, 


LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, apt la Prairie, Medicine Hat 
DAILY 000 BARRELS 


CAPACITY 20 
President General Manager 
FRANK. 5. MEIGHEN, C.M.G. Cc. . G. SHORT 
Vice President 
HUGH MACKAY, K.C. 


Cc. BH. G. SHORT HUGH MACKAY, K.C. 
ISAAC PITBLADO, K.©. 8. W. REFORD 
RAYMOND PAUL F.SISE G. W. ALLAN, K.C.— 
PILLMAN FRANK 8. MEIGHEN, C.M.G. 


3. B. 
Secretary Treasurer 
D. A. MacINNES 2 R. BR. HUTCHISON 


Directors 
JOHN W. HOBBS 


' McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 
Grain Commission Merchants — Shippers and 


Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising - 


~MANITOBA ~- SASKATCHEWAN ~- ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


FEDERAL 
GRAI 


: V4 LIMITED 


OPERATING TERMINAL ELFVATCRS- FORT Wi 
423 COUNTRY FLEVATORS THROL 
COAL SHEDS 


TAMA eA ae mT a Lata Tate CLITA LATA AAO 


action will be pressed vigorously. |: 
eo eo a & 


Special Problems 

the meantime, various indi- 
viduals and interests have sought to 
provide special solutions for their 
own problems. Some mortgage com- 
panies endeavored to arrange to have 
private storage built for them ad- 
jacent to country elevators, in 
which their proportion of grain 
might be delivered and stored. 
Larger farmers suggested similar ar- 
rangements on their own behalf, 
some of them volunteering te build 
the storage themselves, as a more 
attractive alternative than building 
granaries on their own farms, 

In all such cases, however, it was 
found that any storage so. built 
would constitute an elevator in the 
eyes of the law, and that grain put 
into it would come under the quota 
regulations the same as if a regular 
elevator had been employed. 5 

The next problem will be to al- 
locate railway cars to different ele- 
vators and to different districts, in 
order to carry out the theory of dis- 


Are You Familiar? 


Are you familiar with the “Purity” brand 
of this Company? It is associated with 
eight different products, cach signifying 
the company’s highest standard of quality. 


PURIFY FLOUR, PURITY ROLLED 
OATS, PURITY OAT MEAL, PURITY 
WHEATLETS, PURITY CRACKED 
WHEAT, PURITY WHOLE WHEAT 
FLOUR, PURITY BRAN, PURITY SALT. 


Western Canada Flour Mills Co. Limited 


a 


such grain quickly, other farmers 
will feel that those who waited for 
to dry thoroughly _ before 


Although some claims for assist- 
ance have been made which may 
elsewhere seem extravagant, there 
will probably be general satisfaction 
if some fairly moderate measure of 
assistance for farm financing can be 
developed. During the recently ad- 
journed session of Parliament some 


ilton United Cuts 
>mber Dividend — 


lion United Theatres Ltd. 

i quarterly dividend , 

Pp on its 7% : : 

é to sales on the 
quarter. 


Dated at Mm 
August 7th, 1040," 
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Earns $1.17 Per Share 


_ Week in Mining __ ; 
k Pi: i : 
. > * 
Stock Pirates Bring 
More Bad Publicity 
New York Financial Magazine Adds Its Voice} With $1.15 Last 
i Cross-the-border «| International Nickel earnings for 
Goeeot Uae Ga OO eer cate cat 
i i esmen : 
tions 0 ae | equal, to 
The Canadian financial community is still getting bad publicity in | $1.17 ee atic ath oak 
the United States and authorities are still getting complaints about ao in: the corresponding ‘period 
the stock-selling practices of some operators working from Canada.| in 1939. 
The Financial World, New York investment magazine, announces; Net operating profit increased 
in big headlines, “Phony stock floaters now nesting in Canada—High-| from $26,548,302 in the first six 
pressure stock-jobbing tactics now concen n » but this improvement was offset 
operation and what to do about it. ae ee principally by an increase in pro- 
If the excuse that the stock market is dull and that attention is} vision for income and franchise 
focused on Europe is being used to justify apparent official unconcern, | ‘@Xes from $4,437,245 to $9,246,823. 
a oe : The company’s statements are éx- 
the reasoning is utterly fallacious. ~ pressed in terms of United States 
Canada never could—and now less than ever—afford to have its! currency, with items and trans- 
business reputation tarnished. Because of swelling industrial payrolls, | actions in Canadian and British cur- 
both here and in United States, there is now more “sucker money” | Tencies converted at the month-end 
; ; h he hook of the stock pirate control rates. Net result of all ex- 
available, likely to be caught on the ° s pirate. change adjustments for the June 
If it is argued that the number of share-pushers now operating | quarter was a credit of $36,077, 
unethically from Canada is not great, surely all the more reason for| which left a net debit balance at 
dealing with them at once when officialdom has little other work to do. June 30 of $2,442,787. This amount 
Vast sums are being spent by the ?———————_— is carried in Suspense as a deduction 
Canadian people to make this coun- | Sam or heating coal, lignite gives to ee 
oe cor Lae 5,000 d. Thus. th Continuation of the upward trend 
try attractive to United States citi- | OMY Some 9,000 per pound. *hus, ‘he | is indicated by operating profit of 
zens. Momentous industrial devel- | cost must be approximately one | ¢1¢ 762421 for the June quarter. 
opments are now taking place to | third to return equal value. Also, This was an increase of $1,108,851 
which U. S. capital can make a vital | #}out 21/3 times as much lignite as/ over the first three months of the 
contribution. It is shortsighted in | Coal must be shovelled tc obtain the | year. While the improvement - did 
the extreme fér officialdom to fail | Same results. ing lignite by| ot carry through to net profit, 
sta bao -|the Flei is rted, which was $8,240,179 in the second 
to take decisive action; to let grow | Me *selssner process repo quarter against $9,820,114 in the first, 
the impression that it is indifferent | however, to yield an excellent fuel.| t,.-jstter figures are not strictly 
to improper stock practices Open pit mining costs on a 300,000 comparable. 
ere tons per year basis are estimated at; Tax provision in the three months 
Timely Trial | about 88 cents per ton. Processing | ended June 30 ($5,614,821, against 
With y ch tus 1 ‘would be additional. Total costs | $3,632,002) includes additional taxes 
ith purchases of \'.. Coa! & CONS) ave been estimated at between $3| applicable to the first quarter due 
stant drain on Canada's very preci- | and $3.50 per ton to new legislation. Provision for re- 
ous and limited supply of foreign “_ . ; tirement system and other purposes 
A determined and serious try-out 
exchange, and a shertage of hydro-|. P E ry was also up, from $459,845 to $1,208,- 
electric power threatening, more | * worth while and certainly timely. | 747. This includes special reserves 
* . * ; 
than usual interest attaches to efforts | pe eee, to swab ete 
being made to develop the lignite! 1 Pound = 1 Horse sn caotinantat Meminh, aa 
deposits of northern Ontario. | Robert C. Stanley of International; Earned surplus; which amounted 
W. G. Nixon, Liberal member for | Nickel in a letter to shareholders | after exchange adjustments to $68,- 
Temiskaming and T. & N. O. indus- | draws attention to the part played | 812,138 at Dec. 31, 1939, had in- 
trial commissioner this week an- | by nickel alloys in aircraft construc- | creased to $71,365,004 after similar 
nounced that some 1,000 tons of lig- | tion. eee at — 30. sed $2,588 
nite have been stripped and are now| Nickel steels have produced isuc- Seer See — $2,588,- 
d ; ; ; rs z 095 over the amount shown at Dec. 
ready for tests in the railway power cessive reduction in the weight- | 3), 1939. Principal improvement was 
plants. |power ratio to approximately one/ that shown by cash, time deposits 


_ Lignite production is a will-o’-the- | pound per horsepower produced. | and treasury bills.. Inventories were 
wisp that has flitted across the On-| Valves, for example, contain ap-| Up $1,188,305 at $31,884,450, while 
tario landscape time after time in proximately 14% nickel in the aver- | government securities at $497,808 
the past 10 years. Existence of lig-| age motor of United States manu-| ‘Market: value, $503,900) and ac- 
ae : ; counts and notes receivable at 
nite deposits, a substance between | facture, but as much as 80% in $9,379,334 showed little change. 
peat and soft coal, in the James Bay | Rolls-Royce engines. Aluminum al-| profit and loss and surplus ac- 
area has been recognized for many | loys containing up to 2% nickel are! counts for six months ended June 
years. Indians named the location of | used for pistons and cylinders, while | 30, with comparative figures for the 
outcrops Blacksmith Rapids, noting | pure nickel and manganese nickel | first six months of 1939, are as 
‘ kinship between the material and | are employed in ignition accessories. | llows: 
the coal at a Hudson’s Bay Com-| Experimental work, Mr. Stanley INCOME AND SURPLUS ACCOUNT 
pany forge. The T. & N. O. Railway, | reports, is being directed toward 1940 1939 
on its extension to Moosonee, crosses | the use of special (18-8) stainless | p.ins trom oper. ... 33,208.000 erases 
what is at present the largest known | steel for complete aircraft structures, | Less: Admin. & gen. 
deposit, 126 miles north of Cochrane. | The strength-weight comparison is st ’ 

BE ghgicletes 'favorable, and definite progress is 


Net oper. profit 
being made, he states. Add: Other inc. ..... 
| o ” a 


32,415,991 26,548,382 
235,916 234,456 


32,651,907 26,782,848 

Less: Depr. & depl. . 3,676,199 3,681,254 

Inc. & franch, taxes 9,246,823 4,437,245 
Retire. system and 

misc. 1,668,592 890,911 


18,060,293 17,773,438 


“20 Years’ Supply” 
Extensive drilling and some un- 
derground work have been done. On 
the basis of mining and processing 
-300,000 tons of raw lignite per year, 
there is an estimated 20 years supply 
in the whole area examined. 
“Conservation of foreign exchange, 
especially U.S. dollars, lends current 
significance to the lignite deposits. 
Every dollar now spent on imported 
coal that could be diverted to a do- 
mestic product would, in effect; be a 
dollar saved. The catch is the power 
quality of lignite, and the necessity 
for processing. Against an approxi- 
mate 14,000 heat units per pound of 


Week in Oils 


the Madison limestone, original ob- 
jective at the Home Brazeau 1 well, 
will be found at reasonable depths 
elsewhere on the 45 mile structure, 
and that the “wet-gas” found in the 
Blairmore and Kootenay formations 
indicates, as it did in Turner Valley, 
that oil and gas will likely be found 
Developments in recent days indi-|in the underlying Madison lime- 
cate that the 45 mile long Brazeau | stone. , 
structure, 150 miles northwest of **- 
Calgary, may prove — es Alliance Mill Creek 
gasoline-laden natural gas, an ’ . 
a drill-test of the Mill Creek ‘struc-| The —_— ~_ 1 test, a 
ture, 100 miles south of Calgary, will ot ly by Hor ox! aad 
probably reach the Madison lime- dee rn yriek — rive eh 
stone objective at any time with ex- 700 into 2 e aoe 2 ea 
cellent possibilities of proving a new ~ and 5,800 feet, encoun 
crude oil field. e Poker Chip shale marker at ap- 
proximately 5,900 ft. Monday, the 
err wis - rotary bit had reached 6,087 ft. While 
the thickness of the Fernies in the 
Mill Creek area has not been shown 
by previous drilling, the operators 
are now confident that the Madison 
limestone ‘objective will follow in 
normal sequence. 
Oil and gas showings already en- 
countered provide every reason for 
hope that the Madison lime will be 


Storing Uranium 

Shipments of uranium ores from 
the United States are being received 
at Port Hope for storage, according | Legs 
to M. L. Pochon, head of the Eldo- 
rado Gold Mines Ltd. refinery at 
Port Hope, Ont. Facilities at Port 
Hope,. he points out, are the only 
ones on the continent ‘suitable for 
handling any considerable quantity 
of such material. Owners of the ore 
have accordingly made arrange- 
ments with Eldorado to provide 
facilities at their plant, and treat the 
ores as required. 


966,950 966,950 

14,578,169 14,578,169 

Surp. for period ...) 2,515,174 2,228,319 
Add: Prev. .. 71,203,217 72,259,896 
300,057 


Balance forward .... 71,365,604 74,788,272 
t Before deducting exchange adjustment 
2 in suspense. 


t. 
Earns. per Sh. & Divd. Record: 
: Earned oe 


Com,: $1.15 
Paid 00 1, 


WORKING CAPITAL 


Current assets 90,268,749 85,728,966 
Current liabilities ... 21,161,091 19,209,403 


Hoyle’s Mill 
to be 400 Tons 


Shareholders of Aug. 
15 May Take Up New 
Shares : 


Hoyle Gold Mines Ltd. announce 
the new mill will have capacity of 
around 400 tons.per day. 

Funds are to be provided through 
sale of practically all remaining 
treasury stock, to realize a little over 
$200,000, plus a bank loan of $175,000. 
While the company’ is at present 
without funds and indebted for $16,- 
000, it is stated proceeds from the 
sale of stock and the bank loan will 
be sufficient to bring the property 
into production. 

Shareholders of record Aug. 15, 
may subscribe for two additional 
shares for each five shares then 
held, at 15 cents. Subscriptions, pay- 
able in full on or before Aug. 20, 
should be forwarded to the ts 
and Guarantee Co., Ltd., Toronto. 
Sale of shares has been underwrit- 
ten by certain larger shareholders 
of the company. 


‘ From Our Own Correspendent 

CALGARY.—The long-held hope 
of “new Turner Valleys” in the Al- 
berta Foothills seemed close to 
realization this week as two key 
drill-testé on “wildcat” structures 
gripped the attention of the western 
Canada ‘oil industry. 


Home Brazeau 

Home Oil Brazeau well, in an 
isolateti location some _ distance 
south of Rocky Mountain House, 
blew itself in Aug. 6 with a flow of 
“wet-gas”"—heavy laden with natural 
gasoline of 50 to 55 gravity—esti- 
mated at some 9 million cu. ft. per 
day. The wéll was recently cased 
off to bottom at 8,713 ft. after fault- 
ing from the Kootenay to Blairmore 
formation. It blew in after gun-per- 


the theory that the Madison lime- 
stone was present in the Mill Creek 


© } Comparison with June follows: 4 
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Porcupine Mines, 
trucks ore 14% miles for 46 cents a 


i 


tor-Rouyn ore in the Arntfield mill 
will be around $2 a ton, according to 
sources close to the company. Min- 
ing and operating costs are expected 
to run somewhere between $1.50 
and $2.50 a ton so that overall oper- 
ating costs may be as low as $4 a 
ton and will not likely exceed $5 a 
ton, . 
On the basis of the $4 cost figure 
and 300 tons of $10 ore treated daily, 
operating profits before write-offs 
and taxes, would run $54,000 month- 
ly. With $5 costs, operating profits 
would be around $45,000 a month. 

Dilution might possibly reduce 
mill heads from $10 to $9 a ton, but 
all high assays were cut to an ounce 
a ton in sampling so that the $10 fig- 
ure may be realized in practice even 
with 10% dilution. Tailings loss is 
not expected to exceed 35 to 40 cents 
a ton. 

When the original deal was corh- 
pleted March, 1939, there were only 
880,000 shares of stock remaining in 


With the Arntfield plan in 
however, capital requirements be- 
come much smaller: New plans call 
for only $150,000 of notes to pro- 
vide funds for mine preparation 
and working capital. A loan of $200,- 
000 is under negotiation that can be 
drawn on if needed. The increase 
in capitalization allows repayment 
of borrowed shares to Haras Corpor- 
ation and of any shares that will go 
with the new financing. 

The contract with Arntfield will 
allow Senator to do a large develop- 
ment programme. This is expected 
to give a much better idea of the 
most desirable size of mill. The, fol- 
lowing six months are expected to 
give ample time for erection of the 
company’s own mill even if a larger 
than 300-ton unit should be con- 
sidered desirable. Profits from ship- 
ment of ore to the Arntfield mill will 
be more than sufficient to cover the 
cost of any milling unit installed, it 
is believed. 

Gets Modern Mill 

The Arntfield mill is modern in 

every respect. ‘Tailings have aver- 


to push 

“Milling of ore at the Arntfield 
mill may be continued after the year 
called for under the proposal. 
From the Senator-Rouyn point of 
view, there is no need to allow any- 
thing for mill depreciation under 


mill,*and the saving of interest on 


money that would otherwise be in-' 


vested in a mill, are important fac- 
tors which offset the 50 cents a ton 
indicated.charge for hauling ore to 
the Arntfield mill. 

The,Arntfield mill will now treat 
solely Senator ore. Its rated capacity 
is 400 tons and it has treated as high 
as 450 tons daily. Because Senator 
ore is somewhat harder than Arnt- 
field this amount will be reduced 
considerably. 

From the Arntfield point of view, 
the deal with Senator-Rouyn’ was 
desirable. The company has mined 
most of its developed ore and is faced 
with a period of about a year in 
which it will be necessary to inten- 
sively develop the mine at deeper 
levels. The arrangement completed 
will provide enough money to con- 
tinue development on quite an exten- 
sive scale, officials state. 

To Explore Surface 

In addition to shaft sinking, a pro- 
gramme of surface exploration out- 
lined by Dr. J. E. Gill some time 
ago will be carried out. Surface drill- 
ing is planned for a section south 
of the tracks where a previous drill 
hole gave a core width of 26 ft. with 
values running from $2 to $10 a ton. 


Mining Concentrates |Oro Plata Co. 


Bayonne Consolidated Mines, as- 
sociated with Grull-Wihksne Gold 
Mines Ltd., produced $33,150 in July 
from milling of 1,539 tons of ore, an 
average recovery of $21.54 per ton. 
This is compared with June produc- 
tion of $35,300. 

- + * 

Broulan Porcupine July produc- 
tion was normal, it is stated, but 
since the company is publishing 
regular quarterly statements, actual 
figures for the month are not likely 
to be announced. In May and June, 
bullion recovery was stabilized at 
rather more than $101,000 per month. 


Bidgood Kirkland production in 
July was up slightly, as compared 
with the preceding month's results. 

Tons Tons Recov. Total 
milled daily = ae 


43 — «6.38 28,227 
143 «6.32 27,199 


‘ 


Cariboo Gold Quartz July produc- 
tion, with comparative figures for 
June, has been reported as follows: 

j Tons Tons Recov. Total 
milled daily —— “— 


148,456 

303 129,196 
* 

Francoeur production is reported 


at a new high in the month of July. 


1431 


Total 
recov. 


$ 
41,810 
41,241 


Tons Tons Recov. 
milled daily per ton 


$ 
5,409 177 7.60 
5,441 181 7.58 
Co. 


1940: 


July .... 
June .... 


Golden Gate Mining Co. main- 
tained stable production in July: 
Sali Tons Tons Recov. 


July .... 
June .... 


Island Mountain July production 
was higher as compared with the 
preceding month: 


Tons Tons Recov. Total 
milled daily perton recov. 


s 
3,913 126 16.75 65,534 
3,902 130 15.43 60,211 


s 
20,845 


2,040 f 
21,199 


1,945 
. 


Jason Mines Limited has shipped 
two more gold bricks, valued at $39,- 
900, representing production from 
July 12-30 inclusive. Tons milled 
during the period were 2,256, an 
average of 119 tons daily. Recovery 
was $17.68 per ton. With tailing loss 
at 36 cents, indicated mill heads were 
$18.04; however, some absorption 
was still taking place in the cir- 
cuit, which would make a mill 
heads somewhat higher. Production 
in the first part of August was aver- 
aging 124 tons per day, it was offici- 
ally stated. The mine manager re- 
ported that development on the 4th 
level south drift yielded five rounds 
(25 to 30 ft. of drifting) averaging 
3.4 oz. across 20 inches. 


put in use in the early part of the 
month would result in some gold be- 
ing tied up in the mill circuit. 

2 s * 

McKenzie Red Lake has declared 
its regular quarterly dividend of 
three cents per share, payable Sep- 
tember 16 to shareholders of record 
September 2. Disbursements of $87,- 
000 involved in the payment will 
bring the total amount distributed 
in dividends to $1,479,000. 

: a . 

Northern Empire production for 
July .has been reported as follows, 
with comparative figures for June: 


Tons Tons Recov. Total 
milled daily perton recov. 


4,747 153 os 44325 
4 155 11.69 54,491 
* = 

Paymaster | ted establish- 
ed a new high leveli~f-production for 
the second successive month. While 
figures so far available for July are 
preliminary only, final mint returns 
should not. materially affect the 


showing: 
Tons Tons Recov. 
milled daily om ton 


cove 17,681 570 8.64 
8.49 


Relief-Arlington Mines production 
for July, 1940, is reported at 950 oz. 
gold and 125 oz. silver. Tons milled 
were 2,632. Operating profit for the 
month, before depreciation, deple- 
tion or taxes, was approximately 
$5,466. On the same basis, operating 
profit for the seven months ended 
July 31, 1940, was $20,774, against 
ee in the corresponding period 


Total 
recov. 


3 
152,700 
147,169 


Reno Gold Mines production for 
July, 1940, is estimated at $44,000, 
against the June figure of about $45,- 
000. .No tonnage figures are given. 
The company’s fiscal year ended 
June 30, but the annual report has 
not yet been made available. The 
report for the year ended June 30, 
1939, appeared in October of that 
year. 

* * 6 

St. Anthony production in the 
quarter ended June 30 was lower 
than in the first three months of the 
current year. While tonriage increas- 
ed, grade of ore treated was lower: 
Quarter Tons Tons Recov. Total 
ended: milled daily perton recov, 


s 
June 30, 1940 14,859 163 7.24 107,615 
Mar. 31, 1940 13,180 7. 9.19 117,233 
« ; 


Siscoe Gold Mines has declared the 
regular quarterly dividend of 3 
cents per share, payable Sept. 16 to 
shareholders of record Aug. 16. Total 
amount paid in dividends including 
this payment, will amount to $6,933,- 
587. Total production from com- 
mencement of milling Jan. 4, 1929, to 
July 31 last was $18,990,491. Produc- 


forating of the casing between 8,500 
and 8,550 ft. opened up the first of 
three gas zones revealed by an 
electro-log survey between 8,160 and 
8,550 ft. 

While reports from the field indi- 
cate heavy saturation, the exact 
gasoline content has yet to be de- 
termined. A separator has been sent 

the location and a thorough test 
Preliminary 


rT 


nae 
peace er 
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hr 


anticline to the west of the Weymarn 
well. 

The outlook for the Alliance test, 
even should the unexpected happen 
and tHe limestone not be reached, 
is regarded favorably. A 23 foot sand; 
showing excellent saturation of 
crude oil, was drilled through 
around 4,600 ft. in the Blairmore. 
This was followed by a lesser show 
of oil at 4,770 ft. and gas shows at 
5,150 and 5,250 ft. in the Lower 
Blairmore, and an oil showing in the 
Kootenay formation at 5,694 ft. The 
Dalhousie sand was reached at 
5,587 ft., and also showed some evi- 
dence of oil. It is regarded as 
able that production 
veloped from the 23 


Silversmith Mines 
To Double Output 


From Our Own Correspondent 
VANCOUVER. — Silversmith 
Mines, operating in the Nelson dis- 
trict, plans to double capacity of the 
mill to 250 tons daily. 
The company has authorized sale 


Shaft Near Completion 


tion for July, with comparative fig- 
ures for June, was as follows: 

Tons Tons Recov. Total 

milled daily pa one” * 

19,382 625 17.60 147,304 

663 71.60 » 150,964 


Kootenay Belle production for 
July is estimated at $44,000 from 
3,172 tons of ore. This would bring 
output for the first seven months of 


Sylvanite has declared the regu- 
lar quarterly dividend of 5 cents per 
share, payable in U.S. funds on Sept. 
30, 1940, to shareholders of record 
Aug. 17. This payment, involving 
distribution of $164,975 on the basis 
brings total disbursements by the 
company since the inception of di- 
vidends in ‘1931 to $5,807,123. This 


Sheep Creek showed considerable 
increase in production for July, as 
shown below: = 


SEE 


5 a 


ae. 
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Plans Union 


Would Have Mine, Oil, 
Iron, Pulp and Potash 
Properties | 


Mines, oil wells, iron, pulpwood 
and potash properties will be the 
well diversified interests of Trans- 
continental Resources, Ltd. if a pro- 
posal by Oro Plata Mining Corp. is 
accepted by shareholders at a special 
meeting called for Aug. 19. 

The proposal is that Oro Plata 
merge with T. L. & B. Ltd. to form 
the new company. Purpose, Oro 
Plata’s president, Arthur W. Carr 
States to be further diversification 
for that company which now has 
mining and oil properties, only. 

Shareholders of ‘Oro Plata would 
receive Transcontinental Resources 
Ltd. shares on a_ share-for-share 
basis, and the assets and undertak- 
ing of T. L. & B. Ltd. are to be ac- 
quired also for a share consideration. 
Transcontinental Resources Ltd.. is 


N.C. URQUHART & CO. 
be STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West Toronto, Ont. 


Mining 
Investments. We specialize in the Dividend Paying Gold 
Mines and- in new gold mining properties under present 
active and encouraging development. 


A. E. OSLER & COMPANY 


Established 1886 Members The Toronto Stock Exchange 
Osler Bidg., 11 Jordan St. Phone ADelaide 2431 


Profit Higher |RecordF orPerron 
For Sherritt |During July 


Perron Gold Mines production fog 
Sales Return Lower But! July at $158,005 established a new 
Attribute Improvement 

to Cut in Costs 


Sherritt Gordon Mines, Ltd., real- 
ized a profit of $204,914 before write- 
offs in three months ended June 30. 
This was an increase of $6,355 over 
results for the preceding quarter. 
Improvement was shown despite 
somewhat lower return from metal 
sales and increased provision for 
taxes/ and may be attributed largely 
to a considerable reduction in costs. 


Increased tonnage of ore was 
drawn from the east mine during 
the June quarter, resulting in some- 
what higher production of gold and 
silver, E. L. Brown, general man- 
ager, states. In the west mine, a n r stil 
winze is being sunk from the 6th} 949: milled daily perton aw 
level as start of a development cam- $ $. 
paign to open the 7th and 8th levels. | July . 10,488 338 15.07 158.0% 
Later, the main shaft is to be deep- | Jume-... 10,722 357 1387 = 48, 
ened by raising from the 8th level. 


Work on the north end of the 
property has been discontinued until 
next winter. In' the meantime, all 
exploration is being concentrated 
on holdings in the Granville Lake 
area. 

Comparative operating figures for 
the first and second quarters of 1940 
follow: 

SHERRITT GORDON MINES, LTD. 

OPERATING STATEMENT 


Three Months Ended 
June 30 
1940 


in June. 


J. P. Norrie, general manager, 
states in a progress report that 
underground drilling has extended 
the 725,629 sub. and 912 veins, Al 
stopes responded well, with the 
730-2 stope producing 3,310 cars of 
ore assaying 0.49 oz. and the 830-{ 
stope 528 cars assaying 0.55 oz. Ore 
from the 32 vein was 31% of the 
total. 

The company has declared the 
regular quarterly dividend of foy 
cents per share and an extra of ong 
cent, payable September 21 to share 
holders of record August 31. 

Production for July with com. 
parative figures for June follow: 


Strike Trouble Holds 
At Higher Level 


Strike trouble in Canada continued 
during July at a higher level tha 
last year, though extent of walkout 
eased slightly in ‘comparison witli 
June of this year. Most of the tim 
loss in July was due to strikes d 
salmon fishermen in B.C., rubbe 
factory workers in Guelph, and coal 
miners in Nova Scotia. Feature of th 
record for July was that all but on 
of the disputes reported during th 
month were terminated before b 
ginning of August. 


Strikes in Canada 


Mar. 31 
1940 


$ 
895,927 
695,796 


200,131 
2,728 


$ 
886,525 
675,577 


Operating profit .... 210,948 
Add: Non-oper. inc. . 1,866 


212,814 
7,900 


Net ret., metal sales . 
Less: Dev., oper. 
admin. exp. 


Less: Provn . for taxes 
oe imo 1889 
1 


No. of strikes 15 
No. of strikers 7,191 4,420 
*Time loss 18,612 12,445 


* Man-working days. 


204,914 
159,889 

1,757 
$27,000 


Real. prof., before w/o 
Tons milled 

Tons per day 

Capital expenditures . 


“ 


GIVE EM THE 
INSIDE STORY 


incorporated under an Ontario char-|° 


ter, with authorized gapitalization 
4,000,000 no par value shares, of 
which 2,827,000 are to be issued. 
Also authorized and to be issued 
are $600,000 of 5% five to 10-year 
convertible debentures, secured by a 
floating first charge on all invest- 
ment holdings and other assets of 
the company. These debentures are 
to be convertible at the option of the 
holder at any time into common 
stock on the basis of 100 shares for 
each $100 par value of debentures. 
Subject to ratification of the pro- 
posals by Oro Plata shareholders, 
the debentures have been sold firm 
to an underwriting group. Applica- 
tions by registered Oro Plata share- 
holders, however, if received by the 
secretary-treasurer of that company 
on or before Aug. 31, 1940, will be 
entitled to preferential allotment. of 
any unsold debentures. Proceeds 
from the sale are to be used to re- 
tire obligations assumed and to 


furnish working capital for the new | - 


company. 

Principal assets to be acquired by 
Transcontinental Resources, with 
valuations based on current bid 


prices at June 18, 1940, or estimated, 


earning power, are as follows: Mac- 
leod-Cockshutt, Coniaurum, La Luz, 
Manikuru Goldfields and other gold 
mining company shares, $301,296; 
375,000 shares Steep Rock Iron Mines 
Ltd., $450,000; 30,000 shares and 30,- 
000. debentures Transcontinental 
Timber Co. Ltd., $630,000; 58,919 
shares and $49,550 notes Bonneville 
Ltd., $167,388; 750 preferred shares 
Brown Oil Corp. Ltd., $75,000; cash, 
$100,000; total valuation, $1,723,684. 

Transcontinental Timber Co. Ltd., 
largest individual holding-in the 
above list, owns over 800 square 
miles of land east and west of the 
Algoma Central Railway, north of 
Sault Ste. Marie, Ont. This is stated 
to constitute the most important 
privately held freehold pulpwood 
lands in Ontario. Bonneville Ltd. is 
engaged in extraction of potash and 
other valuable chemicals from ex- 
tensive holdings on the Bonneville 
salt flats, in Utah. Manikuru Gold- 
fields Ltd. has its placer property in 
British Guiana at the point of pro- 
duction, and the 600-ton La Luz mill 
in Nicaragua will be increased to 
1,100 tons, it is stated. 


Aluminum Co. Trade 
Figures Up Sharply 


From Our Own Correspondent 


MAY GET YOU IN A FIX 
BUT MY INSIDES IMPERVIOUS 
TO ACIDS TOUGHEST TRKK 


TIE IN A LINK. 
BEND ME, LOOP ME, 
Lt NEVER KINK. 


UP GOES THE PRESSURE 
RIGHT TO THE TOP — 
BUT MY TOUGH TUMMY 
WILL NEVER POP. 


BOILING LIQUIDS, 

SCORCHING HEAT, 

PUNISHING TREATMENTS 
JUST MY MEAT. 


To resist: 


FLEXIBILITY 
TOUGHNESS 

LONG LIFE - 

GUTTA PERCHA 
RUBBER HOSE 


It it’s rubber for industry—consult Gutta Percha 


GUTTA PERCHA 
& RUBBER, LIMITED 


To give: 


Specify: 


record, and compares with $148,733 a 


——July. Jua 


a iuas tee individual cc 
interest in the construction 


rear 


somewhat wider interest 


Britain: This company is 4 
operator in the W<s 
The following review 
eover a complete list of 
active in this indus'r 
ers in which the public na 
ment interest. 


Review of Compani 
Anglin-Norcross Corp. i 
the larger companies in C4 
geged in a general contra 
building business. Ear 
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D. ELLWOOD 

ter, The Financial Pest 
Significance of current building 
m to erection and supply con- 

cerns. and to the investor varies 

considerably in different fields. 

Construction ta 
of materials. These are supplied by 
many companies and in a number 
of cases the individual company’s 
jnterest in the construction business 

y be small. This makes difficult 
gn accurate specification of what the 
investor stands to share. 

Much of the work is done by pri- 
yate concerns, particularly in the 
actual contracting end of the indus- 
try. In regard to supplies, especially 
jumber, most of the product comes 
from private concerns. Canadian 
Western Lumber Co., operating in 
pritish Columbia, has a limited 
public interest in this country and a 

ewhat 
Britain. This company is a leading 
jumber operator in the West. 

The following review does not 
cover a complete list of the com- 

ies active in this industry. It does, 
nowever, refer to many of the lead- 
ers in which the public has invest- 
ment interest. 


By A. 
Investment Edi 


Review of Companies 

Anglin-Norcross Corp. is one of 
the larger companies in Canada en- 
gaged in a general contracting aud 
building business. Earnings in 
recent years have not been large. The 
year ended Feb. 28, 1940, showed a 
net profit and surplus of only $4,972. 
A good financial position has been 
maintained. No dividends have been 
paid on the present 5% non-cumula- 
tive preferred since the present Com- 
pany was incorporated in 1931. 


. . > 


Brantford Roofing Co. makes many 
types of asphalt roll roofing, shingles 
and other building and insulating 
materials. Public investment inter- 
est in the company is somewhat 
limited. A reorganization was 
approved last December and ex- 
change of securities has been com- 
pleted since. Bondholders received 
in payment of the $26 of unpaid 
interest per $100 bond, a cash pay- 
ment of $6.50 and a new 5% bond of 
$20, Interest rate on their bonds has 
been reduced from 642% to 5%. 

Volume of business this year has 
been excellent, according to com- 
pany officials. An important portion 
of its business has been supplying 
roofing and other materials needed 
for the construction involved in Can- 
ada’s war effort. Residential build- 
ing is normally the section which 
finds the greatest use for the com- 
pany’s products. 

+ ” * 

Building Products Ltd. reports 
that upward trend of sales has con- 
tinued for the first half of this year. 
High level of industrial, government 
and private construction activity has 
maintained a demand for the com- 
pany’s products. A new plant to 
service the building trade in western 
Canada should be ready for the final 
quarter of this year. The company 
makes over 50 types of roofing and 
other building products. In 1939 the 
company reported an all-time record 
in volume of sales and net profits, 
earning $1.01 a share on its new 
common, Regular dividends at the 
rate of 70 cents annually, with occa- 
sional extras, are being paid. Finan- 
cial position is strong. 

7 . * 

The Cooksville Co, is one of Can- 

ada's leading makers of different 


types of brick, building tile and re- 
lated products. Four plants are 


One reason you'll want 
te stay at the Lord Nelson 
is “good food.” When 
you order Steak or Roast 
Beef on the menu, you 
are served first quality 
“red brand” beef —the 
highest grade obtainable. 
Fish, oysters and lobsters, 
in season, are sea-fresh, 


and your salad lettuce is 
really crisp. 


Reasonably priced table 
Ghote meals. A la carte 
service from 6,30 a. m. 
until 12 midnight, 


Slagle Rooms 
with bath, $3.00 up 
Double Rooms 

with bath, $5.00 up 
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’ But Limited Range of Materials 
Used in Most Current Projects 


kes in a wide range?operated in Ontario. Last year aj industry. The 


wider interest in Great Pp 


was a balance of 28 cents a share 
available for the common last year 
against a deficit of 30 cents a share 
in 1938. Dividends of $5 a share were 
paid for the past year, lea arrears 
of $33.50 a share at June 20, 1940. 

Interest on the company’s $13.5 mil- 
lions of first mortage bonds has been 
earned by a good margin in recent 
years. Cement production for the 
first four months of 1940 showed an 
increase of 48.9% over the corre- 
sponding periods of 1939, indicating 
somewhat better scale of activity for 
the company. 

* 7” 

Disher Steel Construction Co. de- 
signs and erects all types of steel 
structures ag well as making a variety 
of miscellaneous steel work, much of 
which goes into building and engin- 
eering. Both sales and profits for 
the first half of 1940 were above cor- 
responding periods of recent years. 
Orders on hand ensure a good scale 
of operations for some time to come. 
Maintenance of recent earnings gives 
some hope that the company will 
reduce arrears on its class A which 
amounted to $9.75 a share at May 1 
this year. Last year the company 
earned $1.06 a share on the class A 
against 9 cents a share in 1938, A 
dividend of $1 a share was paid out 
of 1939 earnings. 

- * ” 

Dominion Bridge Co. is one of the 
largest organizations in Canada in- 
terested in structural steel of all 
types and, through subsidiaries, 
makes many types of industrial ma- 
chinery. Business fell off rapidly 
at the outbreak of war but early this 
year it was said that the outlook had 
improved. Several substantial orders 
received during the latter part of 
1939 did not have any effect on the 
results of the year ended Oct. 31 last. 

The company earned 72 cents a 
share on its common last year com- 
pared with $1.04 a share in the pre- 
ceding year. Regular dividends of 
$1.20 a share have been paid annu- 
ally since Feb. 15, 1935. These have 
been maintained without difficulty 
because of the company’s unusually 
strong financial position although 
not fully earned in each year. Plants 
are said to be suitable for the manu- 
facture of muniti6ns and certa 
types of heavy armament; 3 

” o ° 

Canadian Bridge Co. is a subsid- 
jary of Dominion Steel & Coal Corp. 
The subsidiary is engaged in manu- 
facturing bridges, steel tr 
towers and general steel construc- 
tion work. Plants are at Windsor, 
Ont. It is said that this wholly 
owned subsidiary of Dosco has been 
somewhat more than paying its 
way. No direct investment business 
in Canadian Bridge Co. is available, 
investors being obliged to partici- 
pate in its operations, if desired, 
through the parent company. - 

- * 7 . 


Dominion Tar and Chemical Co. 
operates in several divisions, some of 
which make important materials 
used in ‘building and general con- 
struction work. In 1939 increased 
business was reported by practic- 
ally all departments, a condition par- 
ticularly noticeable during the second 
half of the year. The early months 
of 1940 showed a volume of business 
fully equal to that prevailing in the 
corresponding period @ year earlier. 

Last year company earned 
$12.20 a share on its preferred stock 
and 90 cents on its common against 
$9.57 and 55 cents a share respect- 
ively in 1938, Regular dividends of 
5%% have been paid on the prefer- 
red since the rate was reduced and 
arrears eliminated in May, 1937. In- 
terest requirements on the outstand- 
ing $4.4 millions of debentures have 
been earned by a wide margin in 
recent years. Beg 


Eastern Steel Products has a wide 
line of materials which go into 
buildings of various kinds. In addi- 
tion it a number of industrial 
specialties such as door hardware, 
farm specialties and others. Follow- 
ing an increase in sales volume of 
more than 10% in the year ended 
Nov, 30, 1939, it is sald that an in- 
crease of more than 50% over the 
corres period of the previous 
year was shown in the first half of 
the current year, 

A year ago the company redeemed 
all its outstanding 7% preference 
stock, lacing it with a 5% issue. 
Net t of the conversion was a 
saving of about $5,000 annually, In 
the year ended Nov, 30, 1939, the com- 

any earned $4.63 a share on its pre- 
erred shares and $1.13 on the com- 
mon, Dividends of $1 a share has 
been paid in each of the past three 
years on the common, | 


e 
The Foundation Co. of Canada is 
one of the few opportunities which 
investors have of participating 4i- 
rectly in the construction end of the 
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operates in 


allowed, 
a fact which may benefit sharehold- 
ers in coming 


gypsum insula 

tural and acoustic. materials, and 
lime, wallboard and alabastine and 
stucco products. . 

higher profits 


results for the first half of this year. 
Gains have been shown to date in all 
lines made by the company. 

The building materials division is 
well above the corresponding period 
of last year and in the lime division 
both production and sales are rang- 
ing well ahead. x 

In the year ended Nov. 30, 1939, 
the company earned 38 cents a share 
on its common compared with 17 
cents the preceding year. No divi- 
dends\have been paid since Oct. 1; 
1931, while progress is being made in 
catching up on arrears of sinking 
fund on the first mortgage bonds. 
High rate of activity in the pulp and 
paper industry, as well as mining, 
means good business for the lime 
division of the company. 


~~ . . * 


Hamilton Bridge Co. makes vari- 
ous types of steel structures with 
plants at Hamilton, Ont., and Van- 
couver,, B.C. Business in the early 
months of 1940 has been substan- 
tially above the preceding period. A 
deficit of $82,744 was carried on the 
balance sheet at the end of 1939 but 
this was wiped out from earnings in 
the first quarter of this year. Dollar 
amount of sales in the first three’ 
months of 1940 were $586,148 against 
$88,449 while orders on the books at 
the first of April amounted to 5,750 
tons compared with 465 tons a year 
earlier. 

A reorganization of the company 
was completed in 1939 with a new 
issue of common stock replacing the 
previous preferred and old common 
shares. The balance sheet shows the 
effect of writing "down assets to 
approximate current Yalues. 


Sarnia Bridge Co. operates a struc- 
tural steel plant a Sarnia, Ont. One 
of the smaller companies in the busi- 
ness, earning power has not been 
large in recent years. In 1939 the 


“|much increase over the 


effective a year ago in July which 
eliminated dividend arrears on the 
former 7% preferred. 

In the year ended March 31, 1940, 
the company earned 51 cents a share 
on its preferred which carried a 62% 
cents cumulative dividend with an 
additional participation. The init- 
ial 31% cents dividend was paid on 
the new preferred April of this year, 
leaving a similar amount of arrears. 

Contracts on hand at May 31 this 
year were ahead of a year ago with 
prospects for additional work. The 
company’s subsidfary, Consolidated 
Sand and Gravel Ltd, hada net 
profit of $9,650 in the year ended 
March 31 last, compared with a net 
loss of $5,620 in the previous year. 
Dividend of $1.20 a share was de- 
clared on this subsidiary preferred 
stock payable in June, 1940, leaving 
arrears of $40.50 a share. 

. 


Western Steel Products Corp. make 
a varied line of steel products for 
uge in industrial plants, farm build- 
ings, road building and general con- 
struction work. Sales for the first 
six months of 1940 were 65% higher 
than the corresponding period of a 
year ago. Close to capacity opera- 
tions prevail in nearly all depart- 
ments. Net profit of $221,593, before 
taxes, was shown in the six months 
ended June 30 this year compared 
with a loss of $10,075 in the same 
period of 1939. Final results for this 
year, after providing for iticreased 
taxation, are not expected to show 
$121,611 
earned in 1939. This was equivalent 
to $1.20 a share on its common stock. 
No dividends have been paid on the 
awe since the reorganization of 


Mining Enquiries - . 


Coniaurum Mines 

What appears to be the earning 

prospect of Coniaurum Mines? Is 
there any chance of higher divi- 
dend distributions?- 

Operating profits of Conlaurum 
Mines in the &rst half of 1940 have 
shown an increase of approximately 
30%, after allowance for taxes, indi- 
cating that net profits this year may 
be considerably higher than last 
year when earnings were 16.4 cents 
a share with 16 cents paid out in divi- 
dends. Of course, the 30% increase 
in opera profits may not keep up 
for the full year as the company 
enjoyed the benefit of a $38.50 price 
for gold the latter part of last year. 

Since the company does not find it 
feasible to estimate ore reserves out- 
side of broken ore, it is rather difi- 
cult to size up the future production 
possibilities. However, the company 
has been able to develop all the ore 
required for milling over an extend- 
ed period and even though ore ex- 
posures the last year have not been 
spectacular, it appears likely the ore 
position has been at least maintain- 
ed, Drifting opened up more than 
twice as much ore in 1939 as in 1938. 
- Apparently the company has 
placed its stock on a dividend basis 
of 16 cents a share, payable quar- 
terly. With present earnings this 
rate can be maintained with no diffi- 
culty, There appears to be a possi- 
bility of extra payments from time 
to time unless the comphny desires 
to build up its financial position:still 
further. , 


Broulan Porcupine 
Please give me a résumé of the 
present tion of Broulan Por- 
cupine Mines? 


Based on results of operations in 
June, earnings of Broulan Porcupine 
Mines are running at approximately 
25 cents per share, efter all charges, 
except excess profits tax. It appears 
that the excess profits tax will work 
out at approximately 12% of profits 
realized, which would reduce earn- 
ings available for dividends to ap- 
proximately 23 cents a share, per 
annum. 

The company has now all the 
money required for completion of 
its mill and it is anticipated that 
dividends will be started within two 
months time, with perhaps 10 cents 
a share d in the balance of this 
year, although no official statement 
ig available on this point. 

Use of the company’s own mill is 
expected to result in a saving of $1 
a ton in operating costs. This can 
be expected to affect operating 
earnings favorably the latter part of 


this year, 

March were 
milling opera- 
tlona at the current rate for five 
years. Since then it is reported that 
development to the south suggests 
reserves as high as one million tons, 

red with the 543,000 tons 
reported for the end of March. Of 
, if the higher figure is rea- 
lized, average grade would bly 
be considerably lower. e com- 


however, 


erection at the present time may 

treat as high as 400 tons daily al- 

——— vated capacity is just 300 
ns. 


Ventures Ltd. 

What is the reason forthe decline 
in the price of shares of Ventures 
Ltd.? the company seem to 
be working into a better position? 


The decline in the price of Ven- 
tures Ltd. appears to be primarily 
due to the depressed value of the 
company’s portfolio of mining 
stocks, which reflects the genera] low 


level of mining stocks. 


In the past nearly half the com- 
pany’s revenue has come from divi- 
dends of Falconbridge Nicke] Mines. 
With dividends now deferred by this 
company, Ventures earning position 
has been materially decreased, How- 
ever, Falconbridge is improving its 

osition and it would not be surpris- 
ng to see dividends resumed before 
the end of the year. Falconbridge 
officials may wish to conserve work- 
ing capital still further, however, to 
allow construction of a refinery in 
Canada. : 7 

The decline in Ventures dividend 
income is not affecting the company 
as seriously as might be expected. 
mp expenditures for the bringing 
of La Luz Mines into production are 
now over and exploration activity 
has been curtailed, While Hoyle 
Gold Mines is being brought into 
production at a 500-ton rate, com- 
panies associated with Ventures will 

bearing a large part of the capital 
expenditures inyolyed. 

Prospects for Ventures over the 
next years appear much brighter 
than for the immediate future. Thé 
position of Falconbridge may be 
expected to show gradual improve- 
ment; La Luz Mines is likely to be- 
come an important source of income, 
and undertakings such as Hoyle may 
turn out to be important assets. 


‘cancar’ STEEL CASTINGS 


FOR EVERY 


INDUSTRIAL USE | 


Made to 
’ any 
Specification 
And in sizes 
l S up to 
Hye) 100,000 Ibs. 
a -each, 


building. In the first place, there 
a wide gap between the total of in- 


dustrial contracts awarded to date|>Y 


and the Ottawa-announced volume 
of plant building for war purposes. 
The MacLean Building Reports 
figure on industrial contracts award- 
ed so far this year is given at $29.7 
millions. A recent announcement 
by Hon. C. D. Howe, Minister of 
Munitions and Supply, said that 
war materials, plant construction 
“under way or completed to date” 
totalled $120 millions, and that out- 
lay of an additional $10 millions had 
been decided on for immediate 
creation or extension of new plants, 
A further programme for $40 
millions was stated to be planned, 
making a grand total of $170 mil- 
lions of war plant construction com- 
pleted, under way, decided on or 
contemplated. 


It is possible the contract award 
figure is low because of the secrecy 
surroundiing the actual placement 
and location of some government- 
financed plant contracts, and their 
omission in compiling the totals. 
Even allowing for this, the discrep- 
ancy is pretty broad between con- 
tract awards and Mr. Howe’s $120 
millions total of projects completed 
or under way. y 


Advances Provided 


Partial explanation seems to be 
inclusion in the Howe figure of fi- 
nancial advances to companies for 
plant expansion completed or start- 
ed last year and commitments for 
projects not yet actually started 
or contracts awarded. These 
advances and commitments, on be- 
half of both the Canadian and Brit- 
ish governments, probably account 
for a substantial proportion of the 
grand total. Another explanation 
may be that some contracts are 
awarded in sections as the work 
proceeds, instead of one contract for 
oe project being given at the 
outset. 


A comparatively small amount 
has been spent directly by the Gov- 
ernment for factory building, and 
the great bulk of the Howe $120 
millions total is undoubtedly for 
advances on plants already built, 
under way, or planned for early 
erection, Indicative of the gather- 
ing speed and widening scope of the 
Government's war effort, the cost of 
plant construction assumed: up to 
end March totalled some $30 mil- 
lions by arrangement with 30 com- 
panies; by the end of June, commit- 
ments had jumped to $110 millions, 
and by now some $130 millions 
business is indicated. 

While some of the plants involved 
in the Government programme were 
started or even completed last year, 
bulk of the projects covered by the 
announced total will be completed 
this year or early in 194], The pro- 
jects currently under way consist 
chiefly of a $60 millions programme 
of munitions, explosives and chemi- 
cals units, and including plants or 
extensions costing anywhere from 
$1 million to $10 or $11 millions. 

Total of work actually started this 
year® should run to $100 millions, 

rhaps $150 millions if all planned 
tems are started, 

In epoenising the effect of all 
these figures on the building and 
supply industry, it must be kept in 
mind that totals of both contract 
awards and projects planned cover 
cost of factory equipment and At- 
tings, as well as construction of 
buildings. Depending on the size 
and nature of the plant being built, 
costs of construction proper usually 
do not run to more than 10 to 25% 
of the gross expenditure. 

This means that the net volume of 
business for the construction indus- 
try out of the war plant programme 
and general industrial building has 
amounted to between $3 millions 
and $7.5 millions so far this year, 
and, on the basis of the Howe fig- 
ures, will not run to more than $1 
$25 millions for the whole year, 

As for the effect of plant building 
on the manufacturing and suppl 
field, the chief beneficiaries wi 
probably be the makers of struc- 
tural steel, pelnteening see and 
steel window sash. y limited 
quantities of cement (for founda- 
tions and floors) and of brick (for 
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*“ma- 
, in connection with the bar- 
school buildings, ad- 


cement is, 
used for founda- 


the Department of Munitions and 
Supply and the predecessor War 
Supply Board. These are all direct 
contracts and do not include any 
advances to private compariles as in 
the case of industrial building. The 
figure given does not include such 
work on air fields as has been car- 
ried out by the Department of 

as distinct from this type 
of work done by contract. | 


The contracts let for levelling, 
grading and paving have accounted 
for a relatively small proportion of 
outlays for development of air train- 
ing centres. So it is probable that 
of the $28 millions of contracts an- 
nounced, in the neighborhood of $20 
millions, perhaps more, has gone for 
buildings and largely for lumber. 
Contracts are still being let for air 
training facilities in large volume 
and by the end of the year the total 


should amount to $50 or $60 millions 

for both buildings and air fields. 
The contribution to Canada’s in- 

creased construction total of the air 


fields and. runways for Oe af: 


training plan is more difficul 
cores. Such pastors, fol 
“engineering” group con- 

tract awafd statistics, and are in- 
png bps pipete tab ae 
streets. Engineering con awards 
generally are up $21 millions in 
seven months over last year, about 
$12 millions of this coming from 
higher volume in roads and streets. 

There is no breakdown to show 
how much of the “roads and streets” 
increasé comes from contracts for 
air fields and how much from the 
rise in regular highway construc- 
tion; especially in Quebec. However, 
all indications are that the work on 
air fields has accounted for a good 
proportion of the “roads and 
streets” increase, 


The effects of this phase of war 
construction appear to be rather 
limited as far as the construction 
industry and supply companies are 
concerned. A great deal of the work 
is clearing, filling and grading, re- 
quiring little in the way of ma- 
terials though a large amount of 
mechanical equipment. This is par- 
ticularly true of the secondary ahd 
reserve aerodromes and the bomb- 
ing ranges. While asphalt or con- 
crete runways on some of the main 
aerodromes are equivalent in area 
to five miles 6f highway, the num- 
ber of such air fields is limited and 
the requirements are not great for 
cement, asphalt, crushed stone, 
drainage tile, and other materials. 

However, regular road building 
has been fairly active in Quebec and 
Ontario,‘ though it is being cut off 
in the latter province with comple- 
tion of current projects. It is in 
road building that the cement and 
asphalt companies find their great- 
est market. 


B.C. Expects to Maintain 
Australian Paper Sales 


From Our Own Correspondent 


VANCOUVER. — Pacific coast 
newsprint exporters do not expect 
to suffer any net loss in sales to Aus- 
tralia as a result of the proposed new 
paper rationing programme in the 
Commonwealth, 

Present indications are that Aus- 
tralia will reduce consumption of 
paper, under Government regula- 
tion, by 25 to 30%. This would be a 
severe reduction in British Colum- 
bia's shipments were it. not for the 
fact that the United Kingdom, which 
normally supplies Australia with 
about 40% of its paper requirements, 
is unable to maintain its exports 
owing to wartime conditions. 

British Columbia mills, which 
supply about one quarter of Can- 
ada’s paper sales to Australia, ex- 
pect to be compensated for any loss 
due to Australia’s rationing by the 
increase in sales due to the United 
Kingdom's elimination. 

Australia’s newsprint mill in Tas- 
mania will go into production some 


time in October, according to pres- 
ent plans. Powell River Co. and 
Pacifie Mills, British Columbia 
pulp and paper companies, will sup- 
ply this Australian plant with about 
7,000 tons of pulp annually to use as 
a base for its own newsprint 
production. 


Brokers’ Loans in July 
Lower At Toronto 


Members of the Toronto Stock 
Exchange had loans on collateral 
totalling $9.1 millions at the end of 
July this year. This compares with 
$9.9 millions in June and $15.8 mil- 
lions at the end of July, 1939. 


Decline in brokers’ loans has been 
very marked this year, in line with 
the general decline in stock prices 
and lessened volume of trading. 


For it combines all those 
slow-burning, full- 
flavoured qualities de- 
manded by cultivated 
West End smokers and 
supplied to them in the 
famous private mix- 
tures of long-establish- 


Piccadilly 


LONDON. 
SMOKING MIXTURE 
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HOWEVER YOU TRAVEL... 


CARRY 
YOUR 
MONEY 


Canadian Pacitic Express 
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. Come on up, 
Jean... it’s 


‘wonderful: 


The country is calling—Long Distance, 
It’s calling those of us who have sent 


our families 


away from town — it’s 


calling those of us who work all week 
and need to be stirred into action by 


e Long Distance call. In the old days 


vacation meant separation. To-day 


_ 


Tolaphene: eeveteg::teseldeliy 


used because it is courteous, 
efficient, yet surprisingly in- 
expensive. Nothing else yields 


efficient and economical Long Distance 


Telephone service connects town and 
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countryside, brings holiday . 4 \: 
voices right to your desk. J 
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so much for what it costs! 





By HAROLD H. HILLIARD 
Staff Writer, The Financial Post 
The machinery of municipal .gov- 
ernment in Canada has been bogging 
decade. This is 
the finding 
whose penetrating study of munici- 
pal finance supplements the Rowell- 
Sirois Commission's report. 
The trend is dangerous. It is liable 
to become increasingly so. Main rea- 


son for it is the decline in municipal | every 


revenues and an increase in expendi- 
tures, as the accompanying table 
illustrates. 
Public welfare costs have increased 
tremendously; also debt charges. 
ditures on highways, streets 
and education have been drastically 
cut, while some savings have been 
effected in general expenses and 
services such as fire and police. 
Division of 
Current Municipal Sapeeeraes < 
1930 1936 or decr. 
ong ee 
32.1 —5.6 


33.7 —21.8 
103.0 —13.5 
56.3 +67.0 
75.6 +12.3 
20.9 —5.4 


341.6 344.0 +0.7 


Total 

*Excluding schools. 

The situation has been brought 
about by a number of factors. These 
are summarized under the follow- 
ing eight heads. 

Tax Revenues Decline 

1. Realty taxes provide from 80% 
to 90% of municipal revenues in 
Canada, and returns from this source 
have declined. The trend is still 
downward, despite business im- 
provement since 1933. Mr. Golden- 
erg finds two contributing reasons: 
Assessments lag behind changes in 
value; and, real property has not 
shared fully in the economic im- 


cities with a drop of 16%. 
Best showing was made by On- 
tario cities, decline of which was 


property values.” 
Assessed Value of Taxable Real Property 
Base: 1930-100 


*-*. 
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Exemptions. Increase 
2. A marked increase has been 


noted since 1930 in properties ex- | Other N 


empted from realty taxes. Ratio of 
the value of exempted properties to 
the total assessed valuation varies in 
different provinces and in different 
municipalities. f 
The report includes figures only 


for three of*the eastern provinces Winni 


and one western municipality. The 


The Deficits Climb—Revenues F all 


for Canadian 


Revenues Expenditures 
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Municipalities 

Deficit 

In thousands of dollars 
3440 . 


343.2 
341.6 


326.7 17.3 
334.0 


339.7 


257.9 
110.0 


261.6 
110.9 
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THE GENERAL ENGINEERING COMPANY 


(CANADA) LIMITED 
ENGINEERING CONSTRUCTION 
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W. M. COUPER, K.C. 
Advocate, Barrister, Etc. 
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Tel. Marquette 3005 


DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, ae 
James E. Day, K.C. mas J. 
reeaton wa Senn ortmae 
1116 FEDERAL BUILDING 


85 Richmond St. W. Toronto 2 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 
Pitblado, Hoskin, Turner, McEwen & Alsaker - 
Barristers, Solicitors, &c. 
Winnipeg, Manitoba 


CHARTERED ACCOUNTANTS 


Benson, Goord & 
Davidson 
Chartered Accountants 


Confederation Life Building, 
Toronto 
Timmins, New Liskeard & Cochrane 


Ronald, Griggs & Co. 
Chartered Accountants 


WINNIPEG 
SASKATOON 


MeDonald, Currie & Co. 
Chartered Accountants, \ 


Licensed Trustees & Receivers 


MONTREAL TORONTO QUEBEC OTTAWA 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 


15 Wellington Street West, Toronto 
Toronte—Montreal—Hamilten—Winnipeg—Vancouver 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronte 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
E. J. HOWSON FEDERAL BUILDING 


nS MPHERSON F ORONTO 
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KITCHENER 


RUTHERFORD WILLIAMSON & CO. 


Chartered Accountants 
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Douglas J. Sales, C.A. P 
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_ With Municipal Finance? ae 
Eight factars bog down Canadian municipal finance, and their 


serious effects on the citizen and‘on the nation are increasing 
This is the analysis of H. Carl Goldenberg in his special study 


yearly. 
of 


municipal finances made for the Rowell-Sirois Commission. 


Summarized here and discussed 
factors are: : 


in the accompanying article, those 


1. Realty assessment declined in all but two provinces. 
2. Properties exempted from realty tax increased. . 


3. “Tremendous” increase in tax 


arrears. - 


4. Cost of relief to municipalities increased almost three tim 
5. Debenture debt of 36 representative large cities and urban areas | upon 


increased 16%. 
6. Economies effected on munic. 


for future. , 
7. Economies in 


ipal roads indicates heavier costs 


education totalling 15% have serious result. 


8. Costs of social services to municipalities increasing. 


table following, compiled from 
these statistics, indicates the biggest 
increase in exemptions has been in 
the smaller municipalities of Que- 
bec, while close behind are the smal- 
ler municipalities of Nova Scotia. 
Montreal’s 25% increase in exemp- 
tions tops the list of three individual 
municipalities shown. 


Increase in Tax Exempt Property 
1930 194-6 % 


employment relief have replaced 
other debt which has been steadily 


bond repayments. Relief 

are usually subject to a higher rate 
of amortization than other loans, so 
total debt charges (including sink- 
ing fund payments) have increased 
since 1930 more than would be indi- 
cated by the debt figures. On the 
other hand, interest rates on the 


. |average are lower. 


17.7 


9.3 
18.2 
16.0 
14.6 


Que.: ' 
Cities & towns . 580.0 
Other municip. . 88.0 

Ont.: Cities 0 
Other municip. . ; 

*Decrfease. 
% 

000 Incr. 

25.1 
15.3 


A number of municipalities, not- 
ably Halifax, Esquimalt, B.C., Monc- 
ton, Montreal and Vancouver have 
an’ abnormally high percentage of 
exempted property, due to the exist- 
ence of much Dominion Government 
property. The following table illu- 
strates the relation of Halifax to 
other eastern Canadian municipali- 
ties. While its exemptions figure has 
declined from 88% of total property 
in 1930 to 82% in 1935, other figures 
listed have all shown an increase. 


% of Total Property Exempted 
19 1934-6 
oe 


e 
Tlalifar ...ccccrscoscepsece eee 82 
Other N. BD, -wosiedcdecveocece eee 8 
Que.: Cities & towns .. 39 
Other municip. 20 
Ont.: Cities 24 
Other municip. 19 
Tax Arrears Increase 
3. The Goldenberg report describes 
the increase in tax arrears since 1930 
as “tremendous.” It notes: 


“Tt is clear that the real tax base 
has been dwindling in the face of 
taxation which, whatever the cause, 
a number of property-owners have 
been unable or unwilling to pay. 
The mounting tax arrears have re- 
sulted in a considerable increase in 
tax-sale properties owned by the 
municipalities. Such properties 
have ceased to be tax-sources, and 
by the same token, taxation of 
other properties has to be increased 
if the same total revenue is to be 
obtained.” 


No figures are given to indicate 
the increase in tax arrears. But the 
following table shows the ratio of 
accumulated tax arrears in 1935 or 
1936 to.a year’s tax levy or receipts. 
Rural municipalities of Saskatche- 
wan show the poorest record, while 
the three Prairie Provinces in gen- 
eral are the hardest hit of any part 
of the Dominion. 

Ratio of Accumulated Tax Arrears 


te One Year's Tax Levy or Receipts 1935-6 
syromsase 


seeeeee ener 


Alta.: Citi 

Towns 

Rural. ....ccccese 
B. C.: Cities 

Districts 

Relief Burden Heavy 

4. The burden of relief for Cana- 
dian municipalities tripled from 
1931 to 1937, the figures being $8.8 
millions and $23.5 millions, respec- 
tively. It is predominantly an urban 
problem, the chief exception being 
the drought areas in the Prairie 
Provinces. The larger cities, with 
about 30% of the country’s popula- 
tion, contain 50% of the unemployed 
and incur nearly 70% of the total 
cost of relief. 

This is true in every province, 
with some differences in degree as 
shown in the following table. Van- 
couver, for instance, with about 36% 
of the population of the province, 
pays only 39% of the total relief 
costs. In the case of Saint John, N.B., 
however, with only 12% of the prov- 
ince’s population, about 35% to 40% 
of the relief costs are borne. 

Concentration of Direct Relief 
in Urban Areas, by Provinces 
% ot Costsof % of 
Direct Relief Pop. of 
in Province Province 
Halifax, Sydney, Glace 
Bay, Sydney Mines, 


an Sydney 23 


12 
28 
18 
Hamilton, 
sor, London, 
Kitchener, Brantford, 
Oshawa, Niagara 


a 
Calgary & Edmonton . 
Vancouver 


Debenture Debt Climbs 

5. Debenture debt of municipali- 
ties has increased substantially dur- 
ing the past decade. Municipal debt 
of urban governments climbed dur- 
ing the early years of the depression 
as a result of capital expenditures 
for relief works. After 1934 the 
trend was reversed. 

Character of net debt has changed 
in many cases. Borrowings for un- 


Montreal Stock Sales 


Drop During July 
From Our Own Correspondent « 

MONTREAL.—Value of transac- 
tions on the Montreal Stock Ex- 
change and Montreal Curb Market 
during July totalled $3,812,737, a de- 
crease of $2 millions from the previ- 
ous month's total. The current fig- 
ure compares with $7.8 millions in 
July, 1939, and is the lowest since 
compilations were started in. 1932, 
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Total debt charges for all munici- 
palities in Canada increased from $67 
millions in 1930 to $76 millions in 


936. 

Debt figures for 36.of the larger 
cities and other urban areas for 1937 
as compared with 1930 are shown in 
the following table. They include 
funded and floating debt including 
schools, but excluding debt of public 
utilities. 

Montreal heads the list with an 
increase of nearly 40% while Winni- 
peg is next with 30%. Average in- 
crease is almost 17%: 


Funded and Floating Debt 

1920 1937 

(millions of $) 

Montreala 21.8 336.9 


Winnipegs ... 

Windsor 

Hamilton 

15 other units with 
increased debt 

15 other units with 
decreased debt . 14.9 


Total 752.9 877.6 16.6 
+Floating debt for’ 1930 not available; 
true net increase 1936-37 somewhat less 
than shown. 
sIncluding city’s share of net funded 
debt of Greater Wpg. Water District. 
*Exclusive of $5.3 millions of unpaid 
interest on debenture debt. 
aIncluding waterworks debt. 


Highway Economies 


6. “Road expenditures,” the re- 
port states, “have been a favorite 
object for economies by municipali- 
ties during the depression. Current 
expenditures in most areas were re- 
duced below the amount necessary 
to keep existing roads in proper re- 
pair. New construction virtually 
ceased. except where there were 
large provincial subsidies or unem- 
ployment relief works.” 

So-called economies are, in effect, 
the reverse. In time of financial 
emergency, the report continues, the 
point is necessarily overlooked that 
the eventual repairs will be much 
more costly by reason of the delay. 

The following table indicates the 
savings effected by municipalities in 
the various provinces since 1930. In 
all cases but Quebec the 1936 ex- 
penditures were less than in 1930, 


0.9 
23.4 
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the foregoing,” it warns, 
be felt for some years.” It describes 
the reduction in school funds in 
Saskatchewan as “ re 

There is a distinct need, the report 
finds, to restore educational grants 
to the pre-1930 levels. This would be 
a serious drain upon the Prairie 


by other municipalities 
throughout the Dominion. 

The following table shows there 
was a reduction of nearly 15% in 
revenues provided for 
from 1930 to 1935-6. Three 
Prince Edward Island, Nova Scotia 
and Quebec showed increases. Sas- 
katchewan was hardest hit, with a 
reduction of almost 43%. Next was 
Manitoba with a cut of over 27%. 


School Revenue* 
1930 


439 
3,469 
068 
. eeceeeeeeeeere 19,081 
Ont. sccccccvececes 47,364 

108 


3 
7 
Man. ceccccocsesss oe 
3. 
0 
8 


P. E. I. 
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4 @eeeeeeeeeree 435 
449 
984 
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, 98,736 
tIncrease. 
*Including revenue from provincial 
grants and local taxation. 


Social Services Needed 

8. The burden of social services, 
such as public health, mothers’ al- 
lowances, care of neglected and indi- 
gent children and hospitals grows 
heavier rather than lighter. ‘ 

“Fortunately,” the report notes, 
“there is a tendency for increasing 
participation by senior governments 
with respect to each type of social 
service. This is culminating in the 
complete exemption of municipalties 
in a growing number of cases.” Mr. 
Goldenberg is of the opinion that 
further steps can be taken in this 
direction. He points out, for in- 
stance, that there seems “no reason” 
why the entire cost of the care of 
neglected and indigent children 
should not be assumed by the prov- 
inces. 

Future Course 

The Goldenberg study makes no 
attempt to plot the future course for 
municipal government. However, ii 
does affirm there is justification for 
the feeling that realty taxation is 
too high, as this tax is based upon 
capital rather than income. It sug- 
gests that in any realignment of 
local government, partial exemption 
should be made in the case, of un- 
occupied properties. ' 

The comprehensive programme of 
reorganization is a responsibiljty of 
the provincial governments, the 
Rowell-Sirois ‘Commission report 
declares. And, of course, it strongly 
recommends that no time be lost in 
investigating the whole question. 
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_able to the war has been handled by 
the company to date. ' 
Plant Busy 


plant has made necessary enlarged 
facilities at Elora. The new buildings 
are now largely completed. Various 
departments are being placed in 
operation as they are transferred but 
the full consolidation is not expected 
ar completed before the close of 


The old plant at Aurora is being 
offered. for sale. Substantial savings 
in cost are expected when the con- 
solidation ‘is complete. 


Lower: St. Lawrence 
Power Net Declines 


From Our Own Correspondent 

MONTREAL. — June operating 
revenues of Lower St. Lawrence 
Power Co. at $26,924 compare with 
$24,539 a year ago. Due to a sharp 
increase in provision for retirements, 
however, there was a net loss for 
the month of $10,409 which contrasts 
with the net income of $769 for June, 
1939. 

For the first half of the current 
year operating revenues total $165,- 
823, up from $154,324 a year ago, 
while other income advanced from 
$5,753 to $8,641. However, the in- 
crease in retirement provision and 
in operating expenses and _ taxes, 
more than overcame the improve- 
ment in revenues, with the result 
that net income was down to $18,391, 
compared with $21,744 for the same 
period last year. 


U.S. Transit Trips | Power Corp.Group| * 


Still Permitted 


Exchange Available For 
Pleasure Travel to Ber- 
muda, West Indies, etc. 


U.S. funds are still available to 
Canadians for travel through the 
United States, when required .for 
pleasure trips to Bermuda, the 
Bahamas, the West Indies or other 
places in the “sterling area,” The 
Financial Post is officially advised. 


Originally the Foreign Exchange 
Control Board suspended sale of 
foreign exchange generally for pure- 
ly pleasure trips, regardless of des- 
tination. This was later modified to 
exclude countries with a sterling 
currency basis, and to apply specifi- 
cally to sale of exchange and export 
of Canadian funds for travel to U.S. 
points, or entirely within that 
country. 


Recently complaints have been 
received in Canada, in particular 
from hotel officials in Bermuda, 
that the F-E.C.B. ruling would pre- 
vent Canadians from visiting the re- 
sort island next winter. The objec- 
tion seems to have been based either 
on the original ruling‘or on assump- 
tion that the revised order still pre- 
vented Canadians from getting 
through the U.S. on the way to 
Bermuda, * 


The F.E.C.B. also continues to pro- 
vide US. exchange for necessary 
trips for purposes of business, health, 
education, urgent personal affairs, 
international conventions, interna- 
tional commuters, ‘and transit 
through the U.S. between points in 
Canada. 


ae 
& 


Output Steady 


Associated Firms Report 
Output Off Slightly Dur- 
ing June 


From Our Own Correspondent 

MONTREAL. — Power Corp. of 
Canada’s controlled and affiliated 
companies report power output in 
June of 200 million kw.h. a decrease 
of just under 1% from the figure re- 
ported for the same month last year. 

Cumulative returns for the first 
half of 1940 show aggregate power 
output of 1,295 million kw.h., an in- 
crease of 1.31% over the correspond- 
ing period of last year. All affiliates 
and subsidiaries, except Southern 
Canada Power, show heavier output 
for the current period. 


Details of Returns 


Comparative figures of production 
follow: 


June 
(Kw.h, Output) 
1940 


South. Canada .. 
Can. Northern .. 
E. Kootenay ... 
B.C. Power .... 
North. B. C. .... 
Winn. El es 


19,172,960 
58,664,020 
9,493,278 
44,858,513 
1,112,620 
66,760,800 


200,062,191 


Six Months Ended June 30 

(Kw.h, Output, 

: 1940 

South. Canada . 122,710,700 

Can. N ern . 379,454,555 
E. Kootenay .... 
B. C. Power .... 
North. B. C. .... 


Winn. Electric . 433,395,100 
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Heed Office: Montreal. Sranches at Helifex, Saint John, Quebec, Ottawa, Toronto, 
Timmins, Norende, Fort Williom, Winnipes, Calgary, Vancouver, St. John's, Nid. 
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Heaters and Heat Exchangers. 

Ate Sion Mat Pas, Vie. | 

Sana 
and Freight Elevators, 

, Stair Treads. = 40-8 


: 


Advertising done 


now 


_ has an-insurance angle 


_ ‘There is no intimation as yet that Canada’s 
‘publications are to be restricted in size, as 
is the case in Great Britain. No one, how. 
ever, can predict the future and should such 


restrictions be 


imposed, the products best 


remembered by consumer-buyers will be 
those advertised during the period prior to 
such emergency measures. Retail spending at 
present is on the rise in the Toronto area and 
the opportunity to assure future protection is 


easily apparent. 


TORONTO 


IS A “TELEGRAM” CITY 


THE EVENING TELEGRAM 


Largest Classified Linage in Canada 


TORONTO 


CANADA 


MONTREAL: E. R. CHOWN, Dominion some Building 


Hydraulic Unit Set Up 
By Research Body 


The National Research Council 
has recently provided in Ottawa 
facilities for hydraulic structures 
research. Hon. J. A. MacKinnon, 
chairman of the Committee of the 


Privy Council. on Scientific and 
Industrial Research, which deals 
with matters of policy relating to the 
National Research Council, states 
that the laboratory has been set up 
on the recommendation and under 


Se we; 
FLOL. 


the guidance of a committee come 
posed of technical representatives 
from four Dominion Government 
departments. 


This laboratory provides the engi- 
neering profession with a useful tool 
not hitherto available in Canada for 
the solution of many problems in 
hydraulic design. Like all of the 
facilities of the National Research 
Council, its facilities are available 
not only for investigations of nae 
tional interest but also for the solue 
tion of thése specific problems 
which arise in private industrial 
development. 
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wi pay moreP Money cannot 
buy a safer tire. Why accept 
lessP Firestone gives you extra 
safety, extra value and extra mileage 


at no extra cost! 
And here’s how: —- 


Because only the Firestone 
Champion Tire has the amaz- 
ing Gear-Grip tread which 
gives 11% longer non-skid’ 
mileage than any compar- 
able tire Firestone has ever | 


built. Its thousands 


of 


sharp-edged angles grip the 
road with a sure, firm hold 
and protect against skids 
and side slips. And, only the 
Firestone Champion Tire is 
built. with the patented 
Safety-Lock Gum-Dipped 
cord body which provides 
27% stronger bond between 
tread and cord body, and 
35% greater protection 


against blowouts. 


Replace dangerous, worn 
tires NOW. Have your 
nearby Firestone Dealer 
put Firestone Champion 
Tires on your car today and 
know that you are getting 
the last word in safety and 


economy . 


‘ 


nas 
SPEEDWAY FOR 


i 
y 


ONLY TIRES MADE THAT ARE SAFETY-PROVED ON hs 
YOUR PROTECTION 


N THE HIGHWAY 


Penetrating and timely § 


_ on the Canada-US. defens 


: localities’ and 


Ee 
Z 


ment is made this week iv: 
written for The 
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the military progress of the & 
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publication. 
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mits strategic moves wh 
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upon an attack. 
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. To quote Major Eliot 
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